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Policy Endorsed | 


Of Creating Work | 
For Unemployed 


3 


| 


Memorandum of Depart- 
ment of Commerce Ap- 
proves Proposal for’ 

‘Prosperity Reserve.’ 


Public Undertakings 
In Time of Depression' 


Guatemala Willing / 
To Arbitrate Dispute 


Yould Send Question of Hon- 
duran Boundary to Tribunal. 


Guatemala has accepted the American 
proposal that the Guatemalan-Honduran 
Boundary dispute tbe submitted to the 
International Central American Tribu- 
nal, according to an announcement by 
the Department of State July 23. 

No reply has yet been received from 
Honduras, it was stated. The reply has 
been delayed because of several ques- 
tions which the Honduran Government 
has asked regarding the American pro- 
posal or arbitration, according to the 
Department. 

An announcement by the Department 
of State ‘giving the text of the Guata- 


Revisions Made _ 
In Ordinance to 
Control Traffic 


Model Legislation to Direct 
Automobiles Changed to 
Meet Ideas of Con- 
ference. 


| 





| 


| 


Wide Distribution 
Of Code Planned 


Recommended That Program | malan note of acceptance follows in| Provision Is Added Excepting 


Be Effective When Operations | 
Decline 10 Per Cent Under 
Three Year Average. 

The feasibility of legislation to ere-| 
ate a “prosperity reserve” designed to| 
stabilize industry and cmployment by} 
the expansion of public -works during 
periods of unemployment and industrial | 
depression is discussed and approved in | 
a memorandum prepared by Dr. John! 
M. Gries, Chief of the Division of! 
Building and Housing, Department of | 


Commerce, for the Senate Committee | 
on Commerce. 

The memorandum was prepared for; 
the committee during consideration of 
the bill (S. 2475) introduced by Sena- 
tor Jones (Rep.), of Washington, 
which would authorize appropriations 
totaling $150,400,000 for public works 
to be undertaken whenever it was found 
that the volume, based on value, of 
contracts for construction work in the 
United States had declined 10 per cent 
for a three-month period below the 
average of the corresponding three- 
month periods of the preceeding three} 
years. 

Basis Revised. 

At the time the memorandum was 
prepared the bill provided for under- 
taking these public works when_ the 
volume of contracts had declined 20 
per cent as compared with correspond- 
ing periods of 1926 and 1927. This fig- 
ure was subsequently reduced to 10 
per cent by a committee amendment, 
which also charged the basis of com- 


| 


ing three years. 
Dr. Gries memorandum reads asi 
follows: Be ; . : 
The authorization contained in this 


priate money for expanding public! 
works construction during periods of 
unemployment and industrial depres- 
sion, without the delay which might be 
involved in making further authoriza- | 
tion, appears to be a step in the direc- 
President’s conference on cnet 
ment on October 13, 1921. That body, 


tion unanimously recommended by the 
which was widely representative of busi-| 


ness men, labor, public officials, and!from participation in the joint barge-! 


other groups included in its report the 
following statement: 
“Certain works of the Federal Gov- 
ernment, such as reclamation, flood pre- 
vention, river and harbor work, roads 
and public buildings, are peculiarly 
suited for consideration as large under- 
takings covering a long period and 
capable of elasticity of execution to 
synchronize with cycles of business de- 
pression.” 
Recommendations Reaffirmed. i 
This recommendation was reaffirmed 
in substance by the committee of the 
conference on business cycles and unem- 
ployment, which made its report in April, 
1923, after an exhaustive study of the 
subject. 
Among those who grant that the Fed- 


| 


| 


[Continued on Page 3, Column 5.] 


New Rates to Affect 


Following is the text of a note deliv- 
ered on July 19, 1928, by the Guante- 
malan Minister of Foreign Affairs, to 
Arthur H. Geissler, American Minister 
to Guatemala: 

“Mr. Minister: I have the honor to in- 
form Your Excellency as a continuaton 
of my note number 4552 dated the sev- 

] 


[Continued on Page 3,Column 4 
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Joint Rates on Sugar 
By Barge and Rail 
Are to Be Continued 


Authority Denied by I. C. C. 
To Certain Railways to 
Withdraw from 
Agreement. 


The Interstate Commerce Commission, 
in a decision made public July 23, found 
not justified the proposed withdrawal of 
various rail lines from participation with 
the Government’s barge line service in 
the joint barge-and-rail rates from New 
Orleans and Mobile to destinations in 
southeastern territory on sugar accorded 
storage at points of interchange with the 
rail lines. 


_ Tariff schedules filed to become effec-| 
parison to the average of the preceed-|tive January 20, 1928, the operation of | 
| which previously had been suspended,! Stark, in a written memorandum, re- 


were ordered canceled. Commissioner 
Brainerd, in a separate opinion, de- 
clared that the railroads are entitled to 


moval proposed by them is unjust. 

The report of Division 2, dated July 
13 and made public July 23, together 
with Commissioner Brainerd’s concur- 
ring opinion, in Investigation & Suspen- 
sion Docket No. 3053, follows in full 
text: 

By schedules filed to become effective 
January 20, 1928, and later dates, va- 
rious rail lines proposed to withdraw 
and-rail rates on in carloads, 
from New Orleans, La., and certain 
points contiguous thereto, and from 
Mobile, Ala., to destinations in Alabama, 
Georgia, Tennessee, and Kentucky now 
applying via the barge line of the In- 
land Waterways Corporation to Tusca- 
loosa and Birmingport, Ala., and Mem- 
phis, Tenn., and the rail lines beyond, 
when such sugar has been accorded 
storage in transit by the barge line at 
the points of interchange named. 

The schedules,, should they become 
effective, would result in the applica- 
tion to such traffic of the combination 
of local rates of the barge line to such 
interchange points and the rates of the 
rail lines beyond. Upon protest of nu- 
merous parties, their operation was sus- 
pended, some until August 20, 1928, and 
the remainder until September 25, 1928. 

Principal Protestants. 
The principal protestant is the Inland 


sugar, 


| 


Emergency Vehicles from 
Restrictions on 
Movement. 


| The revised text of the model munici- 
;pal traffic ordinance, designed by the 
| National Conference on Street and High- 
{way Safety, heed under the auspices of 
j the Department of Commerce, to serve 
las an automobile regulatory code 
| throughout the United States, was made 
public July 28 by Committee on 
Municipal Traffic Ordinances and Regu- 
lations. 

The phrasing of the revised ordinance 
follows action taken by representatives 


its 


| 


| 
| 


| of various organizations and bureaus re- | 
lating to automobile traffic at a confer- | 


| 
| ence held earlier in the month at the 
Chamber of Commerce of the United 
States and at the Department of Com- 
merce. 

C. W. Stark, secretary of the com- 
mittee’ stated orally that the revised 
j text is being sent to all members of 
the committee.“to give them an oppor- 
‘tunity to indicate any corrections that 
| they believe should be made 
sending the revised text to press.” It 
has already been announced that the 
model ordinance will be _ distributed 
widely throughout the United States with 
|a view to uniform traffic regulation. 


| 
| 


” 


Provisions Changed. 
In making the next text public, Mr. 


j ferred to changes in different sections | 
}as compared with the former tentative | 
bill, enabling the Congress to appro-|relief. but that the method for its re-| ordinance proposal. 


This memorandum 
| points out that definitions for 
| zones, for traffic, for parking and for 
| official traffic signs have been revised 
and that the definitions of business and 
| residence districts have been omitted. 
| Section 3, which relates to vesting of 
authority in police commissioners “or 


| traffic authority” to adopt emergency | 


|regulations, has been revised. 


| 
} 


| viding that restrictions on movement, 


to authorized emergency vehicles while 
| their drivers are operating in perform- 
j ance of duty. This exemption, however, 
it is added, shall not protect the driver 
from the consequence of a reckless dis- 
regard of the safety of others. 
is a renumbering of sections from this 
| point on, by comparison with the former 
‘draft of the measure. 

| Sections relating to the passing of 
| street cars, driving on street car tracks 
| (which requires the motorist to heed 
{the street car’s signal to get off the 
tracks), and prohibiting driving through 


safety zones at any time are revisions | 


}from former texts. 

Street Blocking Limited. 

| While the new text would make 
unlawful for railway trains or 
jcars te block streets longer than five 


it 


before | 


safety | 


A new section 6 has been added pro- | 


| parking and standing of vehicles as im- 
posed in the ordinance shall not apply ; 


There | 


street | 


|Farm Aids by Radio 
Will Be Regional 


| Department of = Agricudture 
| Changes Policy for New Season 


The Radio Service of the Department 
of Agriculture is commencing regional 
program-making for the 1928-29 season, 
the Chief of the Service, Morse Salis- 
bury, announced, July 23, Mr. Salisbury 
stated that two new features would be 
| broadcast once a Week anda new feature 

for farm boys and girls would be broad- 
cast weekly during the coming season. 

The new regions into which the broad- 
leasting service will be divided, it 


was 
| orally stated, are the following: the hay 
| and pasture territory of the Northeast 
|\of the United States; the Corn Belt and 
corn and winter Wheat belt of the central 
eastern section; the Cotton Belt and sub- 
tropical coast of the Southeast; the 
spring wheat. Great Plains, Rocky Moun- 


ative Developments Will 
Use of Agricult 


The United States now has a higher! 
industrial utilizattion of agricultural} 
| raw material than any other country, al-| 
though im the past the United States 
|has been widely criticized for wasting | 
‘its natural resources and “its agricul- 
\tural materials, the Chief. of the Bu-| 
reau of Chemistry and Soils, Depart- 
ment of Agriculture, Dr. Henry G.! 
‘Knight declared July 23. 

| Dr. Knight's statement was made in! 
{the course of an address at the meeting! 
lof the Imstitute of Chemistry of the 
; American Chemical Society at Evanston, 


| 


lll, “In spite of this comparative advant-| 
age,” he said “we should not be satis-| 


United States Declare 
In Utilizirag Farr By-Pr 


ural Wastes. 


oy 


thet 
enlightened.” 


ADJOURNED. 131 1 


; \ 

N proportion as the stricture 
of a government gives force 
public opinion, dt is essential 
public opinton should be 


—George Washington, 


President of the United States, 
1789—1797 
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lared to Lead 


Open Way to Increased 


dustry recovered promptly while agri- 
culture lagged. 

“The present depressed conditions of 
agriculture it seems, however, is world- 
wide,”’ he continued. ‘*It is stated with] 
surprising frequency that the solution 
of the present agricultural situation lies 
in the preservation of a proper balance 
between farming and industry. The 
desirability of this is recognized by the 
leaders of industry as well as by those 
primarily interested im developing a 
better situation for agericulture.” The 
full text of a summary of his address 
made public by the Department fol- 
lows: 


The 








reverse of is il- 


cooperation 


tain, and arid inter-mountain district; | fied with results,” and predicts coopera-|lustrated by numerous industries which 


and the Pacific Coast. 
The full text of the announcement by 
Mr. Salisbury follows: 


| 


' 
‘each section programs which will carry 
{only information of practical value in 
leach section, the Radio Service program 


7.) 


[Continued on Page 5, Colemo 


| Assignment of Sixty 
Channels Urged for 
High-Power Stations 


‘Engineer Says Broadcasters 

| Of 5,000 Watts Need 

Individual Wave 
Lengths. 


Assignment of 50 or 60 channels to 
high-powered stations so that they would 
: be enabled to give full service to a maxi- 
| mum number of listeners, and allocation 
| of the remaining 12 of 22 channels to 
| local and regional stations for multiple 

operation of stations on each of the chan- 
nels, were advocated before the Federal 
| Radio Commission on July 23 by John 
V. L. Hogan, of New York, consulting 
engineer. 

Technical Testimony. 

Mr. Hogan, together with Dr. J. H. 
Dellinger, Chief, Radio Division, Bureau 
of Standards, and Prof. C. M. Jansky, 
| Jr., radio engineer, University of Minne- 


! sota, gave the Commission their views| 
as to present radio conditions and the 


various technical aspects of radio broad- 
casting. The testimony is for inclusion 
in the record of hearings of the 107 


| the Commission for renewal of their li- 
censes on August 1. 

It is impossible to place two high- 
nel without whistling or heterodyne in- 
| terference, Mr. Hogan said, adding that 

interference radius of a 5,000-watt sta- 
I tions is 3.000 miles during an average 
, winter night. This would be diminished 
jin the day or on nights of high ab- 
sorption, he said, in spite of the fact that 
; good seyvice Tange of the station would 
be only 1,000 miles. 

Emphasizing that cleared channels, or 
‘channels upon which only one high- 
; powered station operates, are necessary 
‘for good interstate reception, Mr. Hogan 
‘said that 50 or 60 such channels should 
‘be provided, with the remaining ones 


[Continued on Page 10, Column 7.) 


Mr. Wilbur Discusses 
Nicaragua With President 


To give stations and their listeners in| 


broadcasting stations that appealed to! 


powered transmitters on the same chan-| 


| tive developments id agriculture to open! 
ithe way to more effective wse of by-| 
| products. | 
The speaker prefaced his survey of 


{the industrial utilization of farm pro-| 
|war period of deflation from which in-| 


| 

|ducts for ses other than food and 
\clothing with a brief resume of the post- 
Tarif Inc 


juiry Continues 
Into ‘Tungsten Production. 


— | 
| Oral announcement has just been made | 
| by the United States Tariff Commission 
ithat progress has been made in the 
‘ cost-of-prod uction investigation covering 
| Tungsten. The investigation was in- 
|stituted by the Commission On May 14, 
| 1928, and is to be confined to those 
jarticles described in Paragraphs 302 and 


| 
' 
| 


it was stated. 

| A field crew composed of Myron R. 
; Walker, Neal J. Halpin and Dr. Mark 
|\Smith are mow gathering cost data in 
|various sections of the country. It is 
|not known at present whem the field 
|work will be completed, it was explained. 


| 


Sale of Orient Road 
To SantaFe Aurgued 


‘Effect of Merger on Enaterests 
| Of Public Debated at 
I. C. C. Hearing. 


The application of the Atchison, To- 
peka & Santa Fe Railway fox authority 


Mexico & Orient Railway was the sub- 
| ject of a hearing before Exarminer H. (. 
Davis of the Interstate Commerce Com- 
mission on July 23, 

In Finance Docket No. 6958, the At- 
chison asked approval of its plan 
to acquire control of the Orient, which 
extends froma Wichita, Kans., to Alpine, 
Tex., 735 miles, by purchasing all or a 
|majority of its capital stock at $414.50 
;ashare. The Orient, which has recently 
jbeen reorganized after a receivership, 
| Had previously applied to the Commis- 
sion to issue 35,000 shares of stock with- 
‘out par Value and it was explained that 
|the price xepresented an agreement be- 
‘tween buyer and seller as to the value 
| of the property divided by the mumber of 
jshares proposed to be issued, and that 
lit would deyrend merely on the number 
lof no-par Shares issued. 
| Application Is Opposed. 

Before the testimony on behalf of the 
japplicants Was begun an intea-vening pe- 
|tition was filed by the New Orleans 
| Joint Traffic Bureau opposing the appli- 
ication on the ground that it contem- 
|plates an affiliation of competing lines 
which would adversely affect the inter- 





| 
|305 of Title I of the Tariff Acct of 1922, | 


to acquire control of the Kansas City, | 


have entered the agricultural field to | 
insure themselves an adequate and de- 
pendable supply of raw material, Dr. 
Knight said, and mentioned a chocolate | 
manufacturer who operates both dairy | 
firms and cane plantations and rubber 

] 


| 
| , 
4s 
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Department of Justice 
Charges Monopoly in | 
Outdoor Advertising: 


Petition to Court Says Mer- | 
| ger Headed by General | 
| Company Is Violation of 

| Anti-trust Laws. | 


A 
| tion of the General Outdoor Advertis- 


ling Company, Inc., or specific injune- 


Ratio Corporation 
-oducts| Pjenies Monopoly 


\Chief of Bureau of Chemistry and Soils Predicts Cooper- 


By Tube Patents 


Answer Is Made to Charges of 
Federal Trade Commis- 
sion Which Charged Un- 
fair Practices. 


| Defense Is Made 


Of Cross-Licensing 
Compacts for Manufacture of 
Tubes for Receiving Sets 
Declared Not to Violate 
Clayton Act. 


The Radio Corporation of America in 
answer filed with. the Federal Trade 
3 denies charges made 


an 
o- 


Comnission July 


| by the Commission of violations of the 


anti-monopoly provisions of the Clayton 


; “act and of the unfair practices provision 


of the law creating the Federal Trade 


| Comnission challenges the jurisdiction 
\of 


the Commission and asks that the 
complaint be dismissed. 

The accusations of the Commission re- 
lated to the licensing agreements entered 
imto by the Radio Corporation and the 
General Electric Company and the West-> 
inghouse Electric and Manufacturing 
Company with manufacturers of radio 
receiving sets whereby the manufacturers 
were allowed to manufacture and sell 
vacuum tubes the patents on which are 
controlled by the three companies 
named. 

Monopoly Charged. 
The Commission had charged that the 


| Manufacturers included in these agree- 
petition asking either the dissolu-, 22ents represent approximately 95 per 
; cent of the production and sale of re- 


ceiving sets in the United States and 


i that a requirement that they use only 


{tions intended to prevent it from inter-| the tubes made under the patents con- 


| fering with competitors, and also charg- 
Vi 
uals, 

with 


as well as the General Company, 
violations of the 


ng four other firms and four individ- | initial 


trolled by the three companies in the 
equipment of their receiving sets, 
sulted in barring other manu- 


has re 


: | facturers of vacuum tubes from the field, 
antitrust laws,| The full text of the Complaint, Docket 


was filed in the District Court for the | Neo. 1529, was published in the issue of 
|Southern Disitic of New York by the . May 26. 


> 
dy 


| Department of Justice July 23, according | 
jto an announcement here by the Atto 
ney General, John G. Sargent. 

The Government’s petition alleges 
that the General Company headed a 
|merger in 1925 which has developed a 


monopoly in outdoor advertising. Fol-| tube. 
lowing is the full text of the statement: | licer 


Charging violations of the Federal 
antitrust laws in the outdoor advertising 
industry, the Department of Justice to- | 
iday filed a suit in equity in the United 
States District Court for the Southern 
'Distriet of New York against the Gen- 
eral Outdoor Advertising Company, Inc.; 
|National 
Inc.; Outdoor Advertising Association of } 
America, Inc; Foster & Kleiser Com- | 
pany; Foster & Kleiser Investment Com- | 
pany; Kerwin H, Fulton, George John- 
json and George Armsby, all of New 
|York, and against George W. Kleiser of | 
jSan Francisco, Calif. 
| In its petition the Government alleges 
jthat an_ illegal monopoly was created 
jin the organization of the General Out- 
;door Advertising Company, Ine, in 1925, 
|by the merger of the former Thomas 
!Cusack Company and a large group of 
/companies called the Fulton Group of | 


jing 


Outdoor Advertising Bureau, | o¢ 


Answering this part of the complaint 
the answer filed on behalf of the Radio 


™! Corporation declares that: 


“*The respondent admits that a vital 
and essential part of any radio receiv- 
set manufactured under license 
agreements is a three-element vacuum 
It alleges that prior to the cross- 
nsing referred to in said paragraph, 
no one in the United States could law- 
fully manufacture such a tube, because 
such tubes were covered by a number of 
patents which were owned by different 
companies. These patents were supple- 


| mental to each other and had to ke used 


together in order to manufacture tubes 
commercial efficiency. 

Other Charges Denied. 
““By virtue of said  cross-licensing, 


i rights to manufacture such tubes under 
| the 


patents were acquired by the Gen- 
eral Electric Company, the Westing- 


; house Electric and Manufacturing Com- 
| pany, and the American Telephone and 


Telegraph Companies and their respec- 
tive subsidiaries, whereby it became pos- 
sible for the first time, lawfully to make 


| these tubes available to the general pub- 


”? 


ae. 
Th2 Radio Corporation enters a denial 


Companies, who, under the leadership of | Of the statement made in the Commis- 


Fulton, were formerly 


loperation of outdoor advertising display- | ?tS a \ 
in competition with the Cusack | the manufacturers with whom they have 
is now presi-; licensing contracts rep-esent 95 per cent 


| plants 
| Company. 
{dent of the General Outdor Com- 
pany as wel las chairman of the 
!board of the Outdoor Advertising Asso- 
\ciation. The Associatiom is composed of 


Mr. Fulton 


engaged in the | SiOn’s complaint to the effect that it and 


associated companies together with 


of the production and sale of receiving 

sets in the United States, : 
Taking up the charges made in Para- 

graph Six of the original complaint, 


| practically all of the owners or operators | dealing with the alleged effects of the 
jof outdoor advertising display-plants! licensing contracts with manuf: -sure>s, 
| throughout the country. The Government } See 
jalleges that the Association is conduct- 
jing its affairs illegally and to the injury | 
of competitors of the General Outdoor | 
Advertising Company. Ine. 

The Government asks in the petition 
that .the General Outdoor 


‘Waterways Corporation, which operates | minutes, it is not to apply to trains 
|barges on the Mississippi and Warrior} or cars “in motion other than those en- 
| rivers owned by the Federal Govern-| gaged in: switching.” The ordinance 
j ment. ‘Other protestants are the Mobile! would prohibit any train or car from 
;Chamber of Commerce and_ Business} stopping within an intersection or on a 
| League of Mobile, the Memphis Freight| cross walk to receive or discharge pas- 
, Bureau of Memphis, the Traffic Bu-!sengers. There are numerous other 
‘reau of Nashville, Tenn., the Chatta-, changes in the terms of the new model 


ests of the public and particularly the 
city and port of New Orleans. 

The Missouri Pacific and Fort Worth 
& Denver City railways also intervened, 
asking the Commission to impose a con- 
dition with any order it may issue re- 
quiring that through routes via the 
Orient lines be maintained amd that the 


[By Telegraph.) 

Executive Offices, Superior, Wis... July 
!93.—The Secretary of the Navy, Curtis 
|D. Wilbur, who came here today to con- 
ifer with President Coolidge on condi-| 
{tions in Nicaragua, where the marines 


Air Mail to Canada 


Reduction in Postage Will Be 
Effective August 1. 


[Continued on Page 10,Column 6.] 


Dairy Products Sold 


The new air mail postage rate, which 


{nooga Manufacturers’ 
| Chattanooga, Tenn., the New Orleans! with the -draft which was before the | 


Association of 


|ordinance as made public, as compared 


goes into effect August 1, will be appli-! Joint Traffic Bureau, the American Su-| recent conference. 


cable to articles in the regular mails} 
posted in this country and addressed 
for delivery in Canada, and vica versa, | 
the Second Assistant Postmaster Gen-, 
eral, W. Irving Glover, has just an-| 
nounced. The full text of the announce- | 
ment follows: 

Applicable August 1, 1928, articles in! 
the regular mails posted in this country 
and addressed for delivery in Canada, 
and vice versa, which are to be dis- 
patched by air will be subject to same | 
posiage rate as will be in effect on that} 
date for articles in the United States do- 
mestic mails which are to be dispatched 
by air, that is, 5 cents for the first ounce 
or fraction and 10 cents for each addi-! 
tional ounce or fraction, 

The said postage. rate includes the 
air mail fee and articles prepaid at that 
rate will be dispatched by air service 
in Canada, where available, as well as 
in this country. 

Applicable on the same date, the air 
mail fee for articles in the regular mails 
posted in this country and addressed for 
delivery in other foreign countries 
which are to be dispatched in this coun- 
try by air will be 4 cents for the first 
ounce or fraction and 3 cents for each 
additional ounce or fraction. 

The said fee is in addition to the reg- 
ular postage and does not provide for 
the dispatch by air in foreign countries. 
For information concerning the ‘addi- 
tional fees to be paid for dispatch by 
air in foreign countries other than 
Canada, see notice of this office dated 
April 5, 1928, and bearing the caption 
“Air Mail Service between Lima and 
Iquitos, Peru,” published on pages 20 
and 21 of the May, 1928, Postal Guide, 
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The full text of the model ordinance 
as proposed will be found on Page 2. 


ailroads Hauling Private Cars at Less 


Than Regular Rates Held to Violate Law 


‘Commissioner McManamy Recommends That IC. C. 


Find Practice to Be Illegal as Discriminatory. 


The 
sion’s 
private 

99 


Commerce Commis- 
investigation into the use of 
cars resulted in the issuance 
July 23 of a proposed report in which 
Commissioner Frank MecManamy re- 
commends a finding that the practice of 
the railroads in hauling private pas- 
senger cars, including so-called office 
cars, free-or at less than the regular 


Interstate 


tariff rates is a violation of the Inter- 


state Commerce Act. 

The Commission should also find, Com- 
missioner McManamy’s report states, 
that the transportation of persons in 
private passenger cars, including berths 
and meals, at the rate charged pas- 
sengers provided with ordinary coach 
accommodations, prejudicial to the 
latter and = also those who pay 
the surcharge for riding in ordinary 
sleeping or parlor cars and privately 
owned or chartered cars. 

A substantial percentage of the occu- 
pants of private cars hauled free, or at 
less than tariff rates, were business 
associates, relatives or friends of rail- 
road officials, holding tickets which en- 
titled them only to transportation in the 
ordinary coach, Commissioner McMan- 


Is 


to 


| amy’s report stated. A total of 220,591 | 
'passenger miles were traveled by such }]j 
he Nickel | 


| persons in the private cars of t ‘ 
Plate and 208,203 passenger miles in 
{the private cars of the Rock Island dur- 
ing 1923, 1924 and 1925, according to 


‘returns filed, under oath by these car- | 


jriers. The returns of other ‘carriers 
[mew similar travel, the proposed re- 
port states. 

Commissioner McManamy’s _ report 
jholds that “the assessment of a just 


and reasonable charge by carriers trans- | 


porting private cars for others, and for 
{services rendered in 


but will be in keeping with efficient and 
economical management.” 
“One of the fundamental purposes of 


the act is to compel the carriers as a} 


public agent to give equal terms to all 
and to cut up by the roots every form 
jof discrimination, favoritism and_in- 
equality,” Commissioner McManamy’s 
report declares, quoting from decisions 
of the Supreme Court of the United 
States 

This is the first time that the extent 


[Continued “om Page 6,Column 4.] 


bes 


wil supervise the elections in Novermber. 
Mr. Wilbur, who is en route to the Coast 
‘to observe the maneuvers of the Paciiic 
Fleet, stated that he discussed Nicaragua 
‘with the President and gave Mr. 
idge a report onthe situation. 
President Coolidge, it was announeed 
officially, has signed and put into the 
‘mail for Washington, D. C., the 
| mission of Roy O. West, of Chicago, as 
Secretary of the Interior. Mr. West will 
assume his duties as soon as the com- 


| mission reaches him in Washington, it! 


| was explained. 


Complete 


News Summary 
and Index 


... Of every article in 
this issue will be found 
on the Back Page. 


connection there- | 
jwith, is not only required by the act, | 


The News Summary 
is classified ‘by topics 
every day for the 
convenience of the 


reader. 


v7 > 


Turn to Back Page 


Ee 


Cool-} 


com-, 


‘business maem has been one of the out 


| 


arrangement by which the Commission 
several years ago required the railroads 
connecting with the Orient to allow it 
what they termed “preferemtial” divi- 
sions of through rates be abolished. 
|The Humble Oil & Refining Company 
also asked that rate relationships be- 


] 


[Continzeceed on Page 
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Use of Statistics 
Said to Aid Business 


J 


Colimn j 


Application Is Declared to Be 
Factor in Prosperity. 

The practical application of currént 
statistical information by America: 
standing factors in ow generally sus- 
|tained prosperity during the last’ five 





| Years, according to astatement by Morti- | 


mer B. Lane of the Bureau of the Cen- 
| sus, Department of Commerce, made pub- 
\lie by the Department July 2:33. The full 
text of the statement follows: 

Periods Of similar commercial and in- 
dustrial activity have as a rule been 
characterized by more or less violent 
fluctuations. Nearly 300 specific in- 
stances of the use of statistics in busi- 
‘ness have been collected. The small 
business man, has been particularly bene- 
filed through $ the use of current statis- 


j obtain withorrt collective action. 

The vise of stlatisiics from: small be- 
ginnings to a position of such command- 
ing importance, has been a _ definite 
response to the growing neecds of busi- 





[Contineeecd on Page 9, CoZeemn 3.) 
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either dissolved or that the cout grant 
specific injunctions to prevent the Com- 
lpany from unlawfully interfering with 
the competitors and coercing advertisers 


[Continued on Page 10, Column 3.) 


Seven Grain Firms 
In Canada to Merge 





ans Completed. to Form 
$6,000,000 Coanpany. 


Arrangements have been completed for ; 


the merger of seven Canadian ‘grain 
companies into a new Company with a 
ipaid up capital of $6,000,000, according 
ito a report from Trade Comnissioner 
\J. B. Richards, made public July 23 
| the Department of Commerce. The com- 
panies are as follows: Camadian Elevator 
|\Company, Ltd.; Dominion Elevator Com- 
pany, Ltd.; Victoria Elevator Company, 
Ltd.; Crescent Elevator Company, Ltd.; 
|McCabe Elevator Cmpany, Ltd.; Empire 
Elevator Company, Ltd., and the Thunder 
Bay Elevator Co., Ltd. 
{lows in full text: 

W. H. MeWilliams of 
\Elevator Company will be president of 
ithe mew company which will be known 
as the Canadian Comsolidated Grain 
Company, Lid. It will 


inclading: 5,500,000 in the two elevators 
now operated by Empire and Thunder 
Bay companies, at Fort Williams and Port 
Arthur, and 8,500,000 busnels in 275 
country elevators now operated by other 
companies in Manitobe, Saskatchewan 
and Alberta 


| 
| 


by | 
;}of certificates of 


The report fol- | h 
| tificates issued at the close of the 1921- 
the Canadian | 


Company be | 


and advertising agencies to contract ex- 





On Cooperative Plan 


Milk Producers Have Invested 
Millions isa Association. 


Milk producers using the marketing 
facilities of the Dairymen’s League Co- 
operative Association, New York City, 
have an investment in the enterprise of 
about $12,000,000, according to a state- 


; ment made public by the Department of 
Agriculture July 


22 


av. 


The statement fol- 
lows in full text: 

The 40,000 and odd milk producers 
who use the marketing facilities of the 
Dairymen’s Leawue Cooperative Asso- 
ciation, Inc, New York City, have a 
capital investment in the enterprise of 
about $12,000,000. This investment 
varies from year to year, according to 
gross sales, per cent of deduction made 
for capital purposes, and the amount of 
capital refunded through the redeeming 
indebtedness, 

At the close of each fiscal year cer- 
tificates of indebtedness ate issued to 
cover the deductions made for capital 
during the year. These certificates bear 
6 per cent interest, payable annually, 
and the certificates themselves become 
due at the end of five years. The cer- 


22 year were redeemed in 1927 and those 
issued for. deductions made during the 
1922-23 year were paid as of May 1, 


'1628. In numerous instances certificates 


have a total| have been redeemed before they were 
tics, information he could not hope to elevator eapacily of 12,000,000 bushels, | due, thus reducing interest charges and 


reducing the final payment. 

Returns for milk delivered ave made 
to participating mvembers by 13 checks, 
one for each of the 12 months, and @ 
thirteenth check for the balance due 


(Continued on Page 3, Column. 75 ~ 
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orm of Ordinance to Control Traffic 


In Municipalities 


General Adoption 
By Cities Proposed 


Terms as Used in Proposed Reg- 
ulations Defined in First 
Section of Article One. 


The National Conference on Street 
and Highway Safety, held under the aus- 
pices of the Department of Commerce, 
s revised and approved the text of a 
model ordinance for control of traffic 
in municipalities, and has recommended 
its genéral adoption by municipal au- 
thorities. The text of the ordinance 
will be forwarded to the authorities of 
all cities in the United States and 
Canada. 


Thé action of the conference Is re- 
viewed in an article appearing on Page 
1. The full text of the ordinance fol- 
lows: > 

Article 1.—Definitions: 

Section 1.—Whenever in this Ordinance 
the following terms are used, they shall 
have the meanings respectively ascribed 
to them in this section. 

"Street or highway—Every way set 
apart for public travel, except foot paths. 

Private road or driveway.—Every road 
or driveway not open to the use of the 
public for purposes of vehicular travel. 
> Roadway.—That portion of a street or 
highway between the regularly estab- 
lished curb lines or that part devoted 
to vehicular traffic. 

Sidewalk.—That portion of a street 
between the curb lines and the adjacent 
roperty lines. 
; Eatersection-—The area embraced 
within the prolongation of the lateral 
curb lines or, if none, then the lateral 
boundary lines of two or more streets 
at an angle whether or not one such 
street or highway crosses the other. 

Crosswalk.—That portion of a road- 
way ordinarily included within the pro- 
longation of curb and property at inter- 
sections, or any other portion of a road- 
wey clearly indicated for pedestrian 
crecsing by lines or other markings on 
the surface. 

Safety Zone Set Apart 
To Protect Pedestrians 


Fo 


> 


in view of the fact that certain States apply 
a more strict rule than others with refer- 
ence to the delegation of powers to adminis- 
trative officers or boards, it may be neces- 
sary in certain instances to insert in 
place of (trafic authority) the correct 
designation of the legislative body of the 
city. , 

Section 4. Obedience to Police.—It 
shall be unlawful for any person to re- 
fuse or fail to comply with any lawful 
order, signal or direction of a police 
officer. 


Public Ils Required 
To Obey Police Orders 


Section 5. Public Employees to Obey 
Traffic Regulations.—The provisions of 
this Ordinance shall apply to the 
| operator of any wehicle owned by or 
| used in the service of the U. S. Govern- 
| ment, this State, County or (City) and 
it shall be unlawful for any said operator 
to violate any of the provisions of this 
| ordinance, except as otherwise permitted 
in this ordinance. 

Section 6. Exemptions to Authorized 
Emergency Vehicles.—The provisions of 
this ordinance regulating the movement, 
parking and standing of vehicles shall 
not apply to authorized emergency 
vehicles as defined in 


| 


ing the same in an emergency in 
necessary performance of public duties. 
This exemption shall not, however, pro- 
; tect the driver of any such vehicle from 
} the consequence of a reckless disregard 
of the safety of others. 

Section Persons Propelling Push 
Carts or Riding Bicycles or Animals to 
Obey Traffic Regulations.—Every person 
propelling any push cart or riding a 
bicycle or an animal upon a roadway, 
and every person driving any animal, 
shall be subject to the provisions of 
this ordinance applicable to the operator 
| of any vehicle, except those provisions 
| of this ordinance with reference to the 
equipment cf vehicles and except those 
provisions which by their very nature 
can have no application. 


i. 


i 





Traffic Signs ard Signals 
Defined in Ordinance 


Article III—Traffie Signs and Signals: 
Section 8. Traffic signs and signals.— 
| (a) The (municipal legislative body) 


this Ordinance | 
while the driver of such vehicle is = \ 
the | 


shall bv resolution determine and desig- 


= iw ees | a opie 
Safety Zone—The area or space of | nate thc character or type of all official 


ficially set apart within a roadway for | 


the exclusive use of pedestrians and 
which is protected or is so marked or 
indicated by adequate signs as to be 
plainly visible at all times while set 
apart as a safety zone. 


Vehicle.—Every device in, upon or by | 


which any person or property is or may 


be transported or drawn upon a public , 


highway, excepting devices moved by 
human power or used exclusively upon 
stationary rails or tracks. 

Right of Way Is Privilege 

Of Immediate Use of Street 


Motor Vehicle—Ewvery vehicle. as 


herein defined, which is self propelled. 
device traveling 
when upon or 
or | ant person. 


Street Car—Every 
exclusively upon rails 
crossing a street, other than cars 
trains propelled or moved by steam. 

Authorized Emergency . 
Vehicles of the Fire Department, (Fir 


Patrol), police vehicles and such am- 
of | and Signals—lIt 
municipal departments or public serv-; any operator or 


bulances and emergency vehicles 


Vehicle.— | 2 " 
e| erected to give notice thereof. 


| traffic signs and sigoals. 

| Subject to this selection, the (traffic 
; authority) is hereby authorized, and as 
to those signs and signals required here- 


| under, it shall be his duty, to place and | 


maintain or cause to be placed and main- 
| tained all official traffic signs and 
nals. All signs amd signals required 
hereunder for a particular purpose shall 
; so far as practicable be uniform as to 
| type and location throughout the (City). 
1 (b) No provision of this ordinance for 
which signs are required shall be en- 


sig- 


| forceable against an alleged violator, | 
| ig, at tha time and place of the alleged | 


violation the sign herein required is not 
in proper position and sufficiently legi- 
ble to be seen by an ordinarily observ- 
Whenever a particular 
| tion does not require signs, such section 
shall be effective without signs being 


Obedience to Traffic Signs 
shall be unlawful for 
for the motorman of 


Section 9. 


ice corporations 2s. are designated or) any street car to disobey the instruc- 


authorized by the (Chief of Police.) 
Pedestrian—Any person afoot. 


Operator—Any person who is in ac-! of this ordinance, unless otherwise di- treated by the same alternative methods 


tual physical control of a vehicle. 
Traffic. —Pedestrians, ridden 


poses of travel. 


or 
herded animals, vehicles, street cars and | end.—Whenever 
other conveyances either singly or to-| tion is alternately directed to proceed And Rights of Way 
gether while using any street for pur- 


| tions of any official traffic sign or signal 
| placed in accordance with the provisions 


rected by a police officer. 
Section 10. Traffic Control Signal Leg- 
traffic at an intersec- 


and stop by the use of signals exhibit- 
, ing colored lights or the words “‘ ‘ 


’ 


Right-of-Way—The privilege of the | «*Caution” (or “Wait”) and ‘Stop,’ said 
immediate use of the street or high- | lights and terms shail indicate as fol- 


way. 


Parking.—The standing of a vehicle, 
whether occupied or not, upon a road-| signal may proceed, except 
way, otherwise than temporarily for the | traffic shall yield the rig 
purpose of and while actually engaged pedestrians and vehicles lawfully within unmarked crosswalk at the end of a 
in loading or unloading, or in obedience; 4 ross 


of traffic regulations 


or signals. 
Official Traffic 


markings and devices, other than signals, 
this ordinance, | 


not inconsistent with 


placed or erected by authority of a pub- 
lic body or official having jurisdiction, 
for the purpose of guiding, directing, 


warning or regulating traffic. 
Traffic Control 
using colored lights, 


Signs—aAll signs, 


Signal.—Any device 
or words, or any 
combination thereof, whether manually, 
electrically or mechanically operated, by 


| lows, except as provided in Section 16: 
(a) Green or *“*Go.’—Traffic facing the 
that vehicular 


alk or the intersection at the 


or traffic signs | time such signal was exhibited. 


(b) Yellow or ‘*Caution” (or ““Wait”), 
when shown following the green or “‘Go.” 
—Traffic facing the signal shall stop 
before entering the intersection unless 
so close to the intersection that a stop 
cannot be made in safety. ; 

(c) Red or “Stop.”—Traffic facing the 
signal shall stop before entering the in- 
‘ tersection and remain standing until 
| green or “Go” is shown alone. 


| Alternative Provision 


| 


which traffic is alternately directed to! For Two-Color System 


stop and to proceed. 


Police Offcer—Every officer of the} pa 


Municipal Police Department or 

traffic or to make arrests for 

tions of traffic regulations. 
Note: The term street or highway 


defined in ss few words as possible and to | 


embrace every street area in its entirety 
including sidewalks. 
in some States may 


ticular types of public ways, such 
bridges, viaducts, vehicular tunnels 


ef roads are held 
phrase “Every way 
travel.” 


Direction of Traffic 
Imposed on Police Force 


to be covered by 
set apart for 


Article I]—Authority of Police: Sec 
tien 2. Police to Direct Traffic—It shall | 
be the duty of the Police Department | 
of this city to enforce the provisions 
of this ordinance. Officers of the Police} 
Department are hereby authorized to! 
direct all traffic either in person or by! 
in 
conformance with the provisions of this 
ordinance, provided that in the event of 
a fire or other emergency or to ex- 
pedite trafic or safeguard pedestrians, 
officers of the Police or Fire Depart- 
ment may direct traffic, as conditions 
mey require, notwithstanding the pro- 


means of visible or audible cignal 


visions of this ordinance. 


Section 3, (Board of Police Commis- 


is 


Requirements of law | 
necessitate a further 
elaboration with specific reference to par- 
as 
boule- 
vards,. avenues and other descriptive terms. j . 
However, in most States such enumera- | ties employ 
tion is unnecessary, as all the various types 
the 
public 


nended that a munici- 
e control signals adopt 


It is 


Note 
lity installing trafi 


recon 


any | the three-color system as set forth in Sec-| 
officer authorized to direct or regulate 
viola- | 


tion 10 above. 

It is also recommended that the color 
| vellow or word “Caution” (or “Wait’’) be 
| not used after a red or “Stop” signal is 
shown end before the green or “Go” 
appears. It is believed that the latter use 
| of the yellow tends to result in traffic fac- 
ing such signal starting to go before the 
green signal appears, thus causing inter- 
ference with cross traffic clearing the inter- 
+ section. 

It is recognized 
and 


that certain municipali- 
certain traffic engineers 
| favor the use 
' two colors, namely, green and red, 
indications, namely, “Go” and “Stop,’”” 
without a definite time interval between 
such sig ‘ In the event a municipality 
| maintains trffic control signals utilizing only 
these two colors or indications and without 
ta definite time interval betweem = such 
signals, then it is recommended 
tion 10 be written as follows: 

“Section Two indication traffic 
signal legend.— W hencver traffic at an in- 
tersection is alternately directed to  pro- 
ceed and to stop by the use of sigmals ex- 
hibiting green and red lights or the words 
‘Go’ and ‘Stop’ and without a definite time 
interval between such signals, said lights 
‘and terms shall indicate as follows, except 
as provided in Section 16. 

“(a) Green or ‘Go —Traffic facing the 
| signal may proceed, except that wehicular 
| traffic shall yield the right of way to 
' pedestrians and vehicles lawfully within 
| the crosswalk or the intersection at the 
| time such signal was exhibited. 

“(b) Red or 
facing the sigmal shall proceed until the 


or two 


control 


signal | 


of traffic control signals but | 


and | 


that Sec- | 


*Stop’—No waiting traffic | 


sior:s or Traffic Authority) Authorized | 
to Adopt Emergency Regulations.—The | 
(Board of Police Comimssioners or 
Traffic Authority) is hereby empow- 
ered to make and enforce regulatitons 
necessary to make effective the provi- 
sions of this ordinance and to make 
and enforce temporary regulations to 
cover emergencies or special conditions. 

Note. In this and subsequent sections the 
term (trafic authority) is used merely as 
indicating that a city upon adopting the 
ordinance should insert the designation of 
the appropriate city officer, board or de- 
partment such as the chief of police, traffic 
engineer, superintendent of streets, etc.. 
whose duty it shall be to carry out the 
Srovisions of the particular section. Also, 


| 


green or ‘Go’ signal is displayed and mov- 
ing traffic facin.e the signal shall stop before 
entering the intersection and remain stand- 
ing until the green or ‘Go’ signal is dis- 
played, except that in the event an ap- 
proaching vehicle is so close to the inter- 
section at ¢he time the red or ‘Stop’ signal 
first appears that such vehicle cannot stop 
with safety, them it may proceed.’” 

In the event of special conditions render. 
ing it advisable to permit right or left turns 
by trafic facing a red or “Stop” signal, it 
is suggested that an additional subsection 
be added to Section 10 to read as follows: 

“A special si~mal light in the form of an 
arrow showing green, or a special sign, may 
be emploved to permit turning movement 
in the direetion of the arrow at times when 
such movement would otherwise be prohib- 


rmally Approved ; 


| Direction Is Vested 
In Police Authorities 


Right of Way Given to Pedes- 
trians at Intersections of 
Street Crossings. 


ited according to the ‘traffic control signal 
| legend set forth in this section.” 

Section 11. Display of Unauthorized 
} Signs and Signal Prohibited—It shall 
be unlawful for any person to place or 
| maintain or to display upon or in view of 
j any street any unofficial sign, signal or 
device which purports t» be or is an 
| imitation of or resembles an official traf- 
| fic sign or signal, or which attempts to 
| direct the movement of traffic or which 
| hides from view any official traffic sign 
or signal. E-very such prohibited sign, 
signal or device is hereby declared to be 
a public nuisance, and the (Chief of 
Police) is hereby empowered to remove 
the same, or cause it to be removed, 
| without notice. 


| 
| 
| 
| 


‘Prohibition of Unauthorized 
Traffic Signs and Signals 


Section 12. Interference with Signs 
Prohibited—It shall be unlawful for any 
person to wilfully deface, injure, move, 
obstruct or interfere with any officia 
traffic sign or signal. 

Section 13. (iraiic Authority) Au- 
‘thorized to Designate Crosswalks.—The 
(trafic authority) is hereby author- 
ized to eestablish and to desig- 
nate and shall thereafter maintain, by 
appropriate devices, markes or lines 
upon the surface of the roadway, cross- 
walks at imtersections where in (his) 
opinion there is particular danger to 


pedestrians crossing the roadway, and/ up to 39 weeks is permitted by a decree 
at such other places as (he) may deem | of March 23, 1928, 

} aried . 
(Traffic Authority) Au-| fortieth year of age, and then only in so 


necessary. 
Section 14. 
thorized to Designate Safety Zones and 


Loans for Traffic.—((a) The (traffic au- | 
to estab- | 


| thority) is hereby empowere 
safety zones of such kinds and character 
iand at such places as (he) may deem 
inecessary for the protection of pe- 
destrians. 


1 


| 


German Unemploye 
ermitted to Travel 


In Search of Wor 


Crisis 

| Special Classes of Workers 

| And Doles Also Are 
Provided. 


Germany, in meeting the unemploy- 
ment problem, the Department of Labor 
has just announced, has in vogue not 
only what it calls the “crisis” unemploy- 
ment relief but also a system of issu- 
ance of permits to the unemployed to 
travel in search of suitable employment. 
| There is also a provision for doles to the 
| unemployed leaving a local district. 

The full text of a review of these new 
developments in meeting the labor prob- 
lem in Germany follows: 


Various amendments to the German } 


insurance act of 1927 
The following 


unemployment n 
have been recently made. 
jare of special importance: 


j Crisis Relief Restricted. 
“Crisis” unemployment relief (i. e., re- 
jlief granted in times of specially un- 
;favorable labor conditions to persons 
| having exhausted the 26 weeks’ period 
of maximum relief, or who during the 
|last 12 months have been employed for 
}no less than 13 weeks in an occupation 
liable to unemployment insurance).—Ac- 
cording to a decree of March 238, 1928, 
|“crisis” relief may be granted in theory 
jonly in the following trades and indus- 
tries, subject to additions or restrictions: 
Horticulture, leather industry, metal 
manufacture and machinery industry, 
j}wood and carving material industry, 
|clothing industry, professions of salaried 
employes. 
A prolongation of the “crisis” relief 
| beyond the maximum period of 26 weeks 


in the case of sal- 
employes having exceeded the 
‘far as by a refusal of doles undue hard- 
ship would result. 

By a further decree of March 23, 1928. 
the payment of doles shall, until July 
1, 1928, commence after a lapse of five 
calendar days, and after July 1, 1928, 
after seven calendar days from the be- 


(b) The (traffic authority) is also au-/ ginning of the unemployment. 


for traffic on 
laces as (he) 


thorized to mark Ienes 
street pavements at such 
may deem advisable, consistent with the 
provisions of this Ordnance. 


Designation of Intersections 


For Making Left Turns 


Note. If it is desired that the designated | 
oficer shall also determine and designate 
those intersections at which left turns shall 
not be made an additional subdivision 
might he added to Section 14 to read as 
follows: 

“(c) The (traffic authority) is hereby em- 
powered to determine those intersections at 
which operators of vehicles shall not make 
‘a left turn and shall place proper signs at 
such intersections.” 

If the ordinance itself is to designate the , 
at which no left turns shall 

an additional section should 
to read 


| intersections 
,be made then 
‘be insered following Section 38, 
as follows: 

“Left turns prohibited—The operator of 
a vehicle shall not (between the hours of 
7a.m. and 7 p. m. of any day except Sun- 
day or a legal holiday) make a left turn 
at any of the following intersections: * * *. | 
Signs shall be erected and maintained desig 
nating the provisions of this section.” 
| In special cases where pedestrian move- 
ment is very heavy or other conditions re- | 
quire it, it may be advisable to eliminate 
right turns or all turns This can be; 


| 
| 
| 
| 
IV.—Pedestrians’ Rights and! 





suggested above. 


Duties of Pedestrian 


Article 
Duties: 
Section 15. Pedestrians’ 


Right 
destrian crossing the roadway 


block, except at intersections where the | 
movement of traffic is being regulated | 
by police officers or traffic control signals, | 
or at amy point where a_ pedestrian | 


tunnel or overhead crossing has been! to single persons only unless the support | had left Washington to follow the Army | 
/of the family during the applicant’s| with the sutlers. 


provided. 


(b) Whenever any vehicle has stopped 
at a marked crosswalk or at any inter- 
section to permit a pedestrian to cross 
the roadway, it shall be unlawful for 
the operator of any other vehicle ap- 
|proaching from the rear to overtake and | 
pass such stopped vehicle. | 
| (c) Every pedestrian crossing a road-}| 
|way at any point other than within a} 
marked or unmarked crosswalk shall | 
|yield the right of way to vehicles upon | 
the roadway, provided that this provi- 
'sion shall not relieve the driver of a 
'vehicle from the duty to exercise due 
care for the safety of pedestrians. 

Section 16. Pedestrians’ 
Duties at 
jintersections where traffic is controlled 
|by traffic control signals or by police 
officers, Operators of vehicles shall yield 
the right of way to pedestrians cross- 
jing or those who have started to cross 
the roadway on a green or “Go” signal, 
and in all other cases pedestrians shall 
yield the right of way to vehicles law- 
fully proceeding directly ahead on a 
green or “Go” signal. 


|Protection Provided 
Under Stated Conditions 


Note: This section, in requiring operators 
,of vehicles to yield the right of way to 
'\pédestrians crossing or to those who have 
started to cross the roadway upon a “Go” 
|signal, is designed to afford protection to 
pedestrians under the following circum- 
stances: 

(1) A pedestrian who faces a “‘Go” signal 
and starts across the street should be per- 
mitted to continue his course even though 
the signal may change and exhibit a “Go” 
|signal to vehicles on the cross street, and 
such vehicles should not proceed across 
the path of the pedestrian with such haste 
as to endanger such pedestrian. 

(2) When both a pedestrian and a vehicle 
face a “‘Go”’ signal and the pedestrian starts 
across the roadway in the direction per- 
mitted, and the vehicle proceeds to turn 
to either the right or left overtaking such 
pedestrian, the vehicle should yield to the 
pedestrian. It is suggested that where the 
volume of vehicular and pedestrian traffic 
is so great that the above rule would seri- 
ously impede vehicular traffic, then the offi- 
cer on duty should permit intermittent 
movement of pedestrians and such turning 
vehicles proceeding on the “Go” signal, or 
separate intervals should be provided for 
pedestrian and vehicular movement. 

Some municipalities have found it both 
acvantageous and feasible torequire com- 
[plete pedestrian obedience to traffic control 
jsignals. In cities where public opinion will 
support such. control, the following is sug- 
gested as Section 16, 

“Section 16. Pedestrians’ rights and duties 
at controlled intérsections.—On streets 








| be 


Rights and| 
Controlled Intersections.—At | 


Doles to Prevent Hardship. 

Paragraph 94 of the unemployed in- 
surance act of July 16, 1927, provides that 
persons out of work through idomestic 
strikes and lockout shall not receive 
doles except in so far as the unemyloy- 
ment ;or if the result of the struggle will 
or lockout and the refusal of doles would 
mean undue hardship to the worker. By 
the above directions, dated March 27, 
1928, it is provided that the refusal of 


| doles in such cases is not considered as 
|“undue hardship” if 14 days have not yet 


elapsed since the beginning of unemploy- 
ment :or if the result of the struggle will 
presumably directly affect the unem- 
ployed indirectly involved; or if 
granting of doles would influence the 
strikes or lockouts; or if under certain 


| conditions workmen or salaried employes 


become unemployed indirectly as a re- 
sult of the fact that other workers or 
employes engage in a labor struggle; or 
if the works indirectly affected by a 
strike or lockout were closed down be- 
cause they were entirely dependent on 
the works immediately involved in a 
strike or lockout for the supply of elec- 
trie light, gas, water, semifinished or 
finished products. 
Permits to Travel. 

Another decree, dated March 30, 
1928, deals with the issuance to the un- 
employed of permits to travel about. In 
theory, an unemployed is under the law 
— to seek work within the limits 
of his local district. 

The decree provides that, as an excep- 
tion, unemployed leaving the local dis- 


of | trict may also be entitled to doles. The | Capital in 1863, pitying the wretched ap- 
Way.—(a) The operator of any vehicle | permit shall, however, not be issued un-| pearance of the boys selling papers in 
shall yield the right of way to a pe-| less the personality of the applicant and | the streets, brought about the establish- 
within | his aim of travel appear to guarantee | ment of a newsboys’ home, ‘such as exist 
St of way to any marked cross-walk or within anyj|a realization of the purpose of travel; in some of the principal cities of the 


(professional benefit and better chances 
of employment), and if the applicant 
has already received doles for at least 
four weeks. 

In theory the permit shall be issued 


absence from home is insured. Persons 
low 18 years of age can be considered 
only after consultation of the competent 
authority for juvenile welfare work, 
while persons above 30 years of age will 
receive a permit only in exceptional 
cases. 


Doles Stated In Permit. 


The weekly amount of the doles to 
which the holder of the permit is entitled 


jin the places through which he passes | 
| must be stated in the permit. The appli- 
{cant must furnish evidence of having 
‘passed through a proper period of ap- 


prenticeship or at least two years of 
professional training, and the competent 
\labor office must decide whether his 
qualifications warrant sufficiently a con- 
tinuation of his professional education. 
The permit shall be made out for a 
specific destination, preferably the dis- 
trict of a State labor office, and a spe- 
cial itinerary may be prescribed, sub- 
| ject to change if work is offered to the 
| holder of the permit elsewhere. The pe- 
iviod of travel shall not exceed 10 
) weeks. 
| The holders of a permit is liable to 
| the same obligations imposed upon other 
| unemployed. Particularly he can not re- 
fuse employment offered to him for the 
reason that by accepting the work he 
| would miss his aim of travel. The time 
during which he is employed does not 
count as period of travel. 


| 





|where traffic at intersections is controlled 
by traffic control signals or by police offi- 
cers, pedestrians shall not cross a roadway 
against a red or ‘Stop’ signal and shall not 
jcross at any place except in a marked or 
unmarked crosswalk. A pedestrian cross- 
ing or starting across in any such cross- 
walk on a green or ‘Go’ signal shall have 
the right of way over all vehicles, including 
those making turns, until such pedestrian 
|has reached the opposite curb or a safety 
zone, and it shall be unlawful for the oper- 
ator of any vehicle to fail to yield the right 
jof way to any such pedestrian.” 

The factors determining the success of a 
rule requiring definite obedience to traffic 
control signals by pedestrians are discussed 
in the report accompanying this model 
ordinance. 

Section 17. Pedestrians to use right 
half of crosswalk.—Pedestrians shall 
move, whenever practicable, upon the 
right half of crosswalks. 

_Section 18. Pedestrians soliciting 
rides.—It shall be unlawful for any per- 
son to stand in a roadway for the pur- 
pose of soliciting a ride from the operator 
of aly private vehicle. 

To he continued in. the issue of 

July 25. 





Relief Available to 


| 


the | 


AvTHORIZED STATEMENTS ONLY ARE PrESENTED HEREIN, 


Pusuisnen Without COMMEN 


d |Regulation of Child Labor in Street Trades |Porto Rican 


Declared to Be Lacking in Most of States 


k Survey by Children’s Bureau Shows Legislation Gener- 


ally Exempts Newsboys and Others in Similar Work. 


the District of Columbia, according to a 
report just made public by the Children’s 


Bureau of the Department of Labor, 
based upon a recent survey of children 
in street work in 10 cities of the country, 
New York was the first State to pass 
legislation regulating the work of chil- 
dren in the so-called street trades, ac- 
‘cording to the report. That law, passed 
less than 23 years ago was hailed, it is 
stated, as a “great step forward,” though 
it merely fixed a minimum age of 10 
years for boys selling papers (the min- 
jimum age for girls was placed at 16) 
whereas a minimum age of 14 for work 
in factories has been in force in New 
York since 1892. 
' In discussing the progress of child 
labor regulation in street work, the re- 
‘port says: 
“In the progress of child-labor reform 
| street work has been one of the last 
‘types of child labor to receive considera- 
tion. There are several reasons for this. 
|The child who goes to work in factory 
jor store generally leaves school in or- 
der to do so, and one of the earliest and 
strongest arguments against such work 
for children was that it cut short their 
education; the street worker, at least 
;since child labor began to be regulated, 
|has commonly been a school child, and 
as his work does not remove him bodily 
from the ‘schoolroom the assumption is 
that his education proceeds as usual. 


Special Legislation 
Is Often Required 


“Even when child-labor legislation em- 
jbraces ‘all gainful occupations,’ as it 
tends more and more to do, it is usually 





}only to those whose labor is hired by 
| others, and so through a technicality the 
little ‘street merchant,’ though in many 
cases as much an employe as any other 
class of worker, with just as little con- 
jtrol over the conditions of his work, 
;must be made the subject of special 
legislation before he can be given the 
protection afforded other working chil- 
dren. 

“Finally, what may be termed the 
romantic conception of street work and 
the street worker has operated to his 
disadvantage. The tendency to regard 


Laws regulating child labor in street |factors, however, rot apparent 
trades are in effect in only 20 States and | © 


to the 
sual observer.” 

Reviewing laws regulating street work, 
the report says: 

“Legal regulation of child labor in 
street trades, as has been intimated, is 
not nearly so general in this country 
as the legal regulation of child labor in 
industrial occupations, nor has it been 
so fully developed. Laws applying spe- 
cifically to children engaging on their 
own account in street work are in effect 
in only 20 States and the District of Co- 
lumbia. Two of these (Colorado and 
Oklahoma) apply only to girls, and there- 
fore do not touch the chief street-trades 
problem, as even where no legal regula- 


extent in street work. 
work by children is chiefly in cities and 
because the harmful effects of this work 
arise chiefly in connection wth the city 
environment,  street-trades legislation 
was made applicable at first only to cities 
;of a certain population or of a specified 
class. And at the present time this is 
true of 9 of the 19 laws applying to 
boys. 





Industrial Occupations 
More Fully Regulated 


“Local regulation through city or- 
dinances has supplemented State legisla- 
tion both in States having no laws on the 
subject and in States having legislation 





administrative provisions. The ordinances 
follow the same general lines as State 
legislation, but their standards on the 





so worded that it is construed to apply | 





the newsboy or the bootblack as a desti- 
tute orphan or as the only support of a) 
widowed mother and to idealize street | 
work, especially newspaper selling, as | 
ane of the roads to success, has some- 
times misled even the most sincere 
friends of children. 
instance, that as late as 1903 when the 
New York street-trades bill was under 
consideration a representative of the 


Cruelty to Children appeared before the 
legislature at Albany and _ protested 
against a proposed 12-year minimum | 
age. 

“The conception of the newsboy as an 
orphan and an object of charity has his- 
torical justification. In 1854 the author 
of a book called ‘The Newsboy’ thus 
apologized for her choice of subject: 
‘I saw that the race [of newsboys] 
would soon be so modified by the geniali- 
ties of some benevolent souls that the 
newsboy of our time would pass away 
and be only a tradition * * * and soon 
the newsboy * * * sleeping by the way- 
side, in areas, under steps, about the 
parks, in old crates and hogsheads, in | 
the markets, and everywhere that 2} 
shelter could be found, would be for- 
gotten.’ 


‘Newsboys of Former Times 
| Chiefly Waifs and Strays 


“Newsboys were then commonly waifs | 
jand strays. A visitor to the National ; 








| North.’ The vagrant character of the 
newsboy of the time is well indicated 
in the annual report of this home for the 
year 1863 in which is chronicled its 
| virtual desertion by the older boys, who 


“More than half a century later so- 
ciety has learned to care more ade- 
|quately for its orphaned and destitute 
children, but this conception of the news- 
boy persists, and the idealization of 
| newspaper selling as an important factor 
iin the success of Lusiness men and men 
of affairs is perennial. 

“A possible further reason why street | 
work as a form of child labor has re-| 
ceived comparatively tardy recognition 
is that the average citizen sees the child 
engaged in his work and unconsciously 
assumes therefore that he knows all. 
about it. The problem of street work 
and the street worker, like all social 
problems, involves many and _ various | 








‘Proposals for Care 


| Of Veterans Approved 


| 


| 


| 
| 
| 


Additional Hospital Facilities 
To Be Provided. 


| New facilities for veterans’ hospitalza- 
|tion in four States have been approved, 
it was announced July 23 by the Director 
of the Veterans Bureau, Frank T. Hines. 
The full text of the statement made 
public ky the Bureau follows: 

The recommendations of the Federal 
Board of Hospitalization with regard to 


new hospital facilities to be furnished to | 
serve the States of Kansas, Iowa, Mis-| 


souri and Nebraska, have just been ap- 
proved by President Coolidge. 

They provide for enlargement of pres- 
ent facilities at Knoxville, Iowa, as neces- 
sity develops to care adequately for the 
territory it now serves; the construction 
of a new hospital of not exceeding 200 
beds at an appropriate location in the 
State of Nebraska, the exact site to be 
determined later, and the enlargement 
lof the Bureau Hospital at Excelsior 
| Springs, Mo., to amply care for the vet- 
lerans of western Missouri and adjacent 
| territory. 

It was deeided that the present leased 
facilities at Katisas City, Mo., will be 
retained as long as the Director of the 

Veterans’ Bureau determines that the 
need therefor exists. 

The Board gave especial consideration 
‘to the question of providing additional 
thospital facilities to serv the benefi- 
ciaries of the Bureau within the State 
of Kansas, but this question is being 
held in abeyance for further discus- 
sion at a subsequent meeting of the 
‘ Board. 


It is recorded, for | Kumanoto, 


| 
| 





whole are lower, and their administrative 
provisions often less specific. On the 
other hand, they often lay down detailed 
rules, for instance as to the conduct of 
newsboys, such as would be considered 
Outside the scope of a State law. 
“Other types of legislation applicable 
to some extent to children in street work 
are: (1) Child-labor laws regulating gen- 
eral industrial employment which in some 


| States cover certain street occupations; 


(2) prohibitions of the employment or 
use of children in certain mendicant or 
‘wandering’ occupations, including ped- 


| dling; (3) restrictions on the sale or dis- 
tribution of literature devoted to criminal 
or obscene subjects; and (4) juvenile- | 
court laws which class as dependents or | 


delinquents, children under certain ages 
selling on the street. 


New Station Is Expected 


To Aid Radio Sales in Japan| 


A new radio broadcasting station at 
Japan, call 
commenced operating this month, Consul 
Henry D. Hitchcock, Nagasaki, says in 
a report made public July 23 by the De- 


New York Society for the Prevention of | partment of Comerce. The full text of | 


the report follows: 

The new station, of ten kilowatt power, 
broadcasts _on a wave length of 380 
meters. It is expected that inauguration 
of the new station will increase the Jap- 
anese demand for radio sets. Up to the 
present but few sets had been sold, ow- 
ing, it is said, to the poor reception from 
stations over the mountains in central 
and eastern. Japan. 


Swiss Sales of Radio 


Are Said to Be Slow| 


Principal Cause Is Held to Be 
Differences in Voltage. 


f Switzerland has been relatively slow 
in radio. development compared with 
surrounding European countries, As- 
sistant Trade Commissioner Kanneth M. 
Hill, Berne, advises the Department of 
Commerce in a report made public July 
23. The full text of the report follows: 
_ There are only five broadcasting sta- 
tions in Switzerland and 62,000 licensed 
radio receiving sets, of which more than 
one-half are crystal sets, according to 
statistics issued in January, 1928. 
In Switzerland different voltage 
used in different parts of the 
In the Canton of Berne, 
110 volt, 125 volt, 140 volt and 220 
volt current is used although 125 volt 
current 1s most common. There is a 


is 
country. 
for example, 


tions exist girls are not engaged to any | 
Because street | 


with low standards or without adequate | 


letters JOGK, | 
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Regiment 
Establishes Record in 
Shooting With Rifle 


Ninety-three Per Cent of 
Command Take Course 


And All Qualify as 
Marksmen. 


Tt BY THE UNITED STATES 


The 687 soldiers of the 65th Infantry, 
lstationed at San Juan, Porto Rico who 
entered the course passed the regular 
larmy qualifications for rifle shooting in 
1928. All will receive badges while many 
will get extra pay. 

An announcement by the Department 
of War, July 28, follows in full text: 

Every man of the 687 rifilemen of 
\the 65th U. S. Infantry, stationed at San 
Juan, Porto Rico, who fired the regular 
army qualification course for the rifle 
during 1928, attained or exceeded the 
minimum score for qualification; 273 
{men qualifying as expert riflement will 
lbe awarded an expert rifleman’s badge 
and $5 per month extra pay; 272 will 
jreceive a sharpshooter’s badge and $3 
jextra per month, and the remaining 142 
marksmen will receive the marksman- 
ship badge. 

According to the records of the Chief 
of Infantry’s Office, the 65th Infantry 
has attained a new record for general 
excellence in shooting. The 22d Infantry, 
Fort McPherson, Georgia, qualified all 
{men who fired in 1924; but in this case 


jonly 491 men fired, representing 66 per 
cent of the personnel of the regiment 
|who were authorized or required to fire, 
while in the recent record of the 65th 
Infantry, 687 men, or 93 per cent of the 
rifle personnel, fired the qualifying 
| course. 

| The remaining 7 per cent of the regi- 
{ment who did not fire were authorized 
absentees, or were excused by higher 
authority for cause. 

The Porto Rican soldiers of the 65th 
|Infantry for several years have demon- 
strated unusual aptitude for shillful use 
of the rifle. In 1924, the percentage 
|qualifying was 96.6 per cent; in 1925, 
|97.2 per cent; and in 1926 and 1927, 99.4 
per cent. The regiment has now reached 
the 100 per cent mark. 


The regulation course of fire comprises 
70 shots as follows: Slow fire: 10 shots, 
;standing, 200 yards; 10 shots, kneeling 
and sitting, 300 yards;\10 shots, prone 
500 years; 10 shots prone with sandbag, 
600 yards. 

Repid fire: 10 shots, one minute, 200 
yards; 10 shots, one minute 10 seconds, 
300 yards; 10 shots, one minute 20 sec- 
;onds, 500 yards. 





| The total posible score is 350 points. 
A score of 306 is required for qualifica- 
j tion as expert rifleman, 290 for sharp- 
| shooter, and 240 for marksman. The 65th 
| Infantry in its record shooting made a 
|regimental average score of 299.6, 


|'Sweden Reports Growth 
In Use of Telephones 





Sweden has 77 telephones for every 
1,000 inhabitants according to the 
| annual report of the Royal Swedish Tele- 
graph Board for 1927, Assistant Trade 
Commissioner Basil L. Dahl, Stockholm, 


| informed the Department of Commerce 
| July 23. 
An increase of 15,000 new telephones 
; and 79 new telephone stations in Sweden 
during the year was announced; the 
| present number of telephones was placed 
| at about 450,000, the report states. 
| gunate Swedish cities Stockholm ranked 
|highest in number of telephones with 
| 289 per 1,000 inhabitants, Malmo second 


| with 136 and Goteburg third for 135, 


;movement on foot at the present time, 
however, to standarize at 220 volts, and 
for this reason the Swiss are reported 
loath to invest in an expensive set at 
this time when there is a possibility of 
: change in voltage within a year or 
wo. 

A few German manufacturers are 
now marketing transformers in Switzer- 
land which permit the adaptation to dif- 
jferent voltage in case a purchaser is 
| obliged to adjust his set to another 
| Voltage. One large Swedish manufacture 

has a similar system built into cabinet. 
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Postal Development 
Declared to Mark 


National Progress 


Assistant Postmaster General 
Regar Contrasts Mail Ser- 
vice in 1818 With Con- 
ditions Today. 


The progress of the United States will 
be measured by the advance and effec- 
tiveness of the postal system, it was 
stated orally July 22 by the Third As- 


THE UNITED STATES D 


Texas Leads States in Establishment 
Of Centers for Child Health in 1927 To Santa Fe Areued 


Children’s Bureau Says Infa 
, Declined in India 


Texas ted the country in the number 
of permanent child-health centers estab- 
lished during the fiscal year 1927, ac- 
cording to a statement made public on 
July 23 by the Children’s Bureau, De- 
partment of Labor, based upon a fe- 
port of the administration of the Ma- 
ternity and Infancy Act under which 
that State has been cooperating since 
1922. 

The Bureau also made public sum- 


nt and Maternal Death Rates 
na and Wisconsin. 


between counties with centers and 
| counties similar in size, population, and 
industries without centers shows that 
the greater decreased in the infant 
mortality rate have been made in coun- 
ties where centers were established. 

A group of four of the central coun- 
| ties which have had permanent centers 
|since they were begun (1923-1926) 
i shows a decrease of 7.1 per cent in the 

average death rate of babies one to 


sistant Postmaster General, R. S. Regar.| maries of the activities in connection | 12 months old per 1,000 surviving the 
Mr. Regar compared the postage rates| with the act in Indiana and Wisconsin.| first month of life as contrasted with 


of today with those in effect 110 years 
ago to show that everybody, regardless 
of the extent of their business, is in- 
terested in maintaining the cheapest and 
most economical and safe method of 
transportation of their articles and com- 
munications. Mr. Regar also said that 
it was public opinion that caused the 
last Congress to exact legislation which 
made various changes, effective July 1 
1928, in the rates and conditions ap 
plicable to mail matter. 
Postage Rates In 1818. 

Discussing further the development 
of the postal service, Mr. Regar said: 

I had occasion to look at the Postal 
Regulations issued in 1918. 110 years 
ago, and at that time the postage on a 
letter consisting of a single sheet ranged 


from 6 cents if carried not exceeding} 


30 miles, to 25 cents when carried ov 
400 miles. 

Letters composed of two pieces of 
paper were charged with double postage, 
three pieces with triple postage, and 
four pieces with quadruple postage. 
Letters composed of one or more sheets 
of paper weighing one ounce were 
charged with quadruple rates and in 
that preportion for all greater weight. 


So that to send a four sheet letter or; 


one weighing one ounce from Washing- 


i The full text of the Bureau’s statement 
| follows: 

| Fifty-four new stations were estab- 
| lished in Texas as a result of maternity 
} and infancy work and are supported by 
!county and private funds, 

i The headquarters staff of the bureau 
i of child hygiene, consisting of one physi- 
| cian, four nurses, one inspector of ma- 
| ternity and infant homes, one illustrator 
(and publicity worker, and seven clerical 
| assistants, was aided during the year by 
| the volunteer services of 113 physicians 
and 118 dentists. 

Physicians conducted 357 child-health 
conferences, to which 3,200 infants and 
made nearly 4,000 
2,800 of these 
physical examina- 


! 


} preschool children 
| Visits. Approximately 
ichildren were given 


itions, and defects were found in 1,800. 


!conferences to which 268 visits were 
| made by 166 prospective mothers, and 
jdentists conducted 48 conferences at 
| which 147 prospective mothers and 1,260 
preschool children received dental ad- 
vice. At the 643 conferences conducted 
| by nurses, 92 mothers were instructed in 
| prenatal care, and 3,361 infants and pre- 
| school children were inspected. 
|also made 11,400 visits to homes to give 


Nurses | 


| the average rate for the four previous 
years (1919-1922.) In a comparable 
| group of four counties which have had 
;no child-health centers rates for the 
|two periods show a reduction of only 
| 2.6 per cent. In a southern group of 
{two counties having permanent centers 
j the reduction in the average death rate 
/in the first to 12 months was 28.9 per 
| cent, whereas in a similar group of coun- 
| ties without such centers the reduction 
|} was 9.8 per cent, 


| In the central group of counties with 


| child-health centers the average death! 


of infants one to 12 months of 
from gastrointestinal disease was 


rate 
age 
32.1 
1923-1926 than during the preceding 
four-year period (1919-1922.) In the 
comparable group of counties having the 


"Physicians also conducted 17 prenatal | €eneral health educational program but} 
;no centers the avegare rate was 11.6) 


|per cent lower. In the southern group 
j;of counties with centers the average 
rate from these. diseases was 51 per 
{cent lower during the period 1923-1926 
| than in the four preceding years, where- 
} as in the soucrern group without centers 
jit was 34.2 per cent higher. Gastro- 
| intestinal diseases are closely related to 
| feeding care. 


per cent lower during the perigd! 


Sale of Orient Road 


At Opening Hearing 


Effect of Merger on Interests 
Of Public Is Debated Be- 
fore Examiner for 


I, C. C. 


[Continued from Page 1.] 
tween Houston, Galveston, and Texas 
City and Baytown, Tex., be maintained. 
Transaction is Defended. 

W. T. Kemper, president of the Orient, 
| said that acquisition of the line by the 
Santa Fe would be in the public interest | 
; because the latter company could do} 
| things to develop the property which the 
Orient had been unable to do and that 
the latter could not hope to fulfil its 
destiny unless it found a banker, which 
| it had been unable to do. He explained 
that the proposed plan of acquisition con- | 
templates that the property shall be | 
turned over with sufficient assets to pro- 
vide for the payment of a loan of $2,500,- | 
000 made by the Federal Government to 
| the receiver and that interest on the 
loan had been paid to July 1, 1928. He 
expressed the opinion that the price to 
be paid by the Santa Fe would be fair 
to both buyer and seller. 

Clarence Gilmore, chairman of the 
Texas Railroad Commission, sat with; 
Examiner Davis at the hearing and ques- 
tioned Mr. Kemper regarding the de-} 
velopment of oil traffic along the line of ; 
the Orient which has recently increased} 
its earnings. Since the opening of the 
| oil fields, Mr. Kemper said, the Texas 
part of the line had been the most im- 
portant part of the line from an earnings 


| standpoint. 
i 
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tin to Columbus, Ohio, would cost $1, | instruction relating to maternal, infant | 
Today the postal service is far greater| and child care. . 
than it was yesterday, and tomorrow it; Demonstrations Conducted 


will be greater than it is today. It is 7 i 
progressing—growing. The nation is| In Texas on Phases of Work 


: . . | _ Further testimony regarding condi- 
Comparison of the six counties having) tions on the Orient was given by E. H| 
permanent centers with the State as a|Shaufler, general manager, A C.| 
whole for the two four-year periods | Histed, vice president and general coun- |} 
shows that the percentage decrease in| sel, who testified that the only solution 
the death rate from diarrhea and en-|for the difficulties experienced by the 
teritis in the second to the twelfth month| Orient is that it be taken over by some 


and 


steadily progressing. 


We are getting ahead and with the} include 800 demonstrations on various | 


spirit of service dominating it, the 
postal service will, as heretofore, keep 


pace with progress—will even lead the} clubs conducted by nurses in which ap- | 


way by providing for business men and 
other patrons a safe, economical and ex- 
peditious way of distribution and com- 
munication. It is pretty safe to say 
that the advance or development of our 
country will be measured by the advance 


and effectiveness of its postal system.} infant, and child care and 3,900 sets of | 


Concern of All People. 

Now everybody, regardless of the finan- 
cial standing of their business, is inter- 
ested in maintaining the cheapest and 
most economical and safe method of 
transportation of their articles and com- 
munications. 

Public opinion, caused the last Con- 
gress to enact legislation which made 


various changes, effective the first day of| more than 48,700 infants under 1 year | j 
this month, in the rates and conditions| of age, more than 8,000 preschool chil- | 


applicable to mail matter. The most dif- 
ficult questions are arising In connec- 
tion with the provision of law for the 
acceptance of business reply cards and 
letters. in business reply envelopes and 
the mailing of third-class matter at a 
pound rate when presented in bulk lots of 
not less than either 20 pounds or 200 
pieces. . 

The new rate, however, will not allow 
any one piece of mail matter to go 
through the mails at less than one cent. 
Detailed instructions concerning these 
and other features of the new law have 
been issued to postmasters and postal 
employes. 

Cooperation With Patron. 

it is necessary, therefore, to know what 
will not do in the postal service as well 
as what will do, and it is also neces- 
sary to know something about the pa- 
trons. 


than with postal employes. There must | under the Sheppard-Towner Act as com-|the State normal schools. 


Other activities listed by the report 


phases of maternal, infant, and child 
care before groups; 142 junior health 
| proximately 3,200 boys and girls were 
| enrolled, and 41 midwives’ classes in 
| which 500 midwives enrolled. Approxi- 
| mately 1,500 talks and lectures by mem- 
| bers of the staff and the distribution of 
49,400 pieces of literature on maternal, 


| prenatal letters. Campaigns for better 
| milk supplies, for the promotion of birth 
registration, and for the State-wide -ex- 
aminations of preschool children and cor- 
j rection of their defects before they 
jof the bureau’s work during the year. 

It is estimated that the work of the 
Texas bureau of child hygiene reached 


dren and nearly 5,800 prospective moth- 
ers during the year. 

| Since the beginning of the State’s co- 
{operation under the maternity and in- 
fancy act 90 of the 254 counties in the 
State have had maternity and infancy 
work; 30 counties had such work during 
the year under review. 

Indiana’s maternal mortality rate for 
the five-year period since acceptance of 
| the maternity and infancy act in 1922 
| Shows a decline of 19.5 per cent for the 
State as a whole as compared with a 
similar period prior to cooperation (ex- 
clusive of 1918, the influenza year). The 
rural areas of the State show a, decline 
of 23.9 per cent and the urban areas 
18.3 per cent. 


: Decrease Is Shown 
‘In Mortality Rate in Indiana 


should enter school were also features | 


‘per 1,000 infants surviving the first 
month of life was 31.7 in the six counties 
|combined and 27.6 in the State. The rates 
in the counttes varied from 8.9 per 1,000 
survivors in 1921 to 2.8 in 1926. In the 
; State as a whole the rates varied from 
9.8 in 1921 to 5.5 in 1926. 

Maternity and infancy work last year 
in'69 of Wisconsin’s 71 counties reached 
| 58,900 infants under 1 year of age, more 
than 2,400 preschool children, and more 
jthan 3,000 prospective mothers, 
| During the year physicians conducted 
| 457 prenatal and child-health conferences 
and nurses made more than 1,800 home 
visits to give instruction relating to ma- 
ternal, infant and child care. 

Fourteen new permanent combined 
;p¥enatal and child-health centers were 
| established. 
| Federal and State funds. An increasing 
nterest inthe establishment of pepma- 
;nent health centers has been aroused by 


jthe work of the State bureau of child} 


welfare and public-health nursing. 
jamined on a return trip of the child- 
welfare special last year were found to 


have improved through better habits in! 
|regard to diet, personal hygiene, and the 


correction of defects which had been 
specified in the first examination. This 


| special—a motor truck equipped for con- | 


;ducting prenatal and child-health con- 


ferences and staffed with physicians, a! 


nurse, and a chauffeur—began work in 
the rural districts in 1921. 
j the counties in the State had been visited 
for two-week periods. 

Nearly 5,000 girls completed the course 
in infant hygiene that has been a part of 
the school curriculum since 1923, when 
the slogan “Every Wisconsin girl ed- 
jucated for intelligent motherhood” was 


They were supported by} 


About 75 per cent of the children ex-| 


By 1926 alll 


strong company. 

More Capital Needed. 

Mr. Histed outlined some of the his- 
tory of the Orient project, saying that| 
the company had never been able to 
| earn enough to attract the capital nec- 
|} essary to complete its project, which 
| included a line to the port of Topolo- 
bampo, Mexico, and that its record has| 
been one of continual deficits. The ef- 
forts of the receivers, he said, were 
| to keep the property in operation, after 
| investors had lost interest in it, in| 
order to serve the large population, in- 
cluding 85 towns in west Texas, which 
|is dependent on its service. 

The Commission had aided the re- 
ceiver by approving the Government} 
|loan, he continued, and “had gone to 
| greater lengths to keep the Orient in! 


order increasing its divisions, in 1922 
and an arrangement by which it was ac 
corded differential rates for a time. 
The plan of reorganization, under! 
which the new Orient company has ap-! 
plied to the Commission for authority | 
to take over the property of the old} 
company and to issue 35,000 shares of! 
stock, was worked out, Mr. Histed said, | 
in cooperation with the Treasury De- 
partment and the Interstate Commerce 
Commission and approved by the United ; 
; States district court. 
Holds Public Would Benefit. 
| Acquisition of the property by the 
Santa Fe, according to Mr. Histed, 
would be decidedly in the public interest 
because the Orient by itself can never 
;complete its project or perform the 
service required of a carrier serving 
so large a section of the country. Its 


" 





The average infant mortality rate for | adopted. The course was also taken by| existence has been prolonged by the oil 
Cooperation must be carried further } Indiana’s five-year period of cooperation |the girls in the large trade schools and ; developments along its line in Texas but 


Special at- 


jit does not originate any other large 


be team work with business men, busi-| pared to a similar period prior to co- | tention last year was given to the train-j traffic. Every expedient which ingenuity | 


ness organizations and associations, and | operation (exclusive of 1918), shows ajing of teachers to conduct classes in in-!could devise has been 


resorted to to 


civic organizations and associations, out | reduction of 13.4 per cent for the State |fant hygiene in the schools of the State.; bring in added revenue.” 


of whch the postal service will keep;as a whole, 15.9 per cent for urban | Interest in the teaching of such classes, 


abreast of the times and will be kept! areas, and 12.6 per cent for rural areas. !in the rural schools has increased. 


flexible and elastic ready to meet the in- 
creasing demand. ‘ 


Cuba Will Present 
Pan-American Meda 


The Government of Cuba is designing 
a special medal commemorating the Sixth 
Pan American Conference at Havana 
which will be awarded to the Presidents 
and Secretaries of State of both the 
United States and Cuba, and also to the 
delegates representing the participating 
nations. 

A copy of the decree providing for the 
medal has been received at the Depart- 
ment of State in translation and follows 
in full text: 

The Cuban government being desirous 
of perpetuating in the best manner pos- 
sible the memory of the Sixth Interna- 
tional American Conference which was 
held in Havana during January and 
February, 1928, has seen fit to prepare 
a medal ,to commemorate this very im- 
portant assembly, which medal, on pro- 
posal of the ‘Secretary of Sanitation and 
Charities, acting as Secretary of State, I 
resolve: be distributed in the following 


A continuous program of child-health 


| Since 


Wisconsin accepted the ma- 


F. B. Houghton, vice president in 
| charge of traffic of the Santa Fe, testi- 
fied that that company now owns sub- 


conferences to educate parents in the |ternity and infancy act in 1921 all ofits! scription rights to 41 per cent, or 14,- 
care of infants and preschool children, |71 counties have had maternity and in-| 561 shares, of the stock proposed to be 
and of lectures and class instruction on |faney work. Since the beginning of co-! issued by the Orient, but has not at- 


ithe care of the mother has been car- 
ried on in the State, the report says. 


i 
In 1927 physicians conducted 204 child- | gun by the use of maternity and infancy | 


| health conferences, at which more than 
' 


examined. Practically all of the children 


6,000 infants and preschool children were | 


;operation 20 counties have assumed 
| financial responsibilitv for such work, be- 


| funds. 


| cooperation of the State League 


During the year the bureau had the | mon, he said. 
of j 


| tempted to exercise any control over the 
company. In the future it may file an 
application for authority for the two 
jroads to have certain officers in com- 


The two roads parallel each other only 


were found to have defects. The parents | Women Voters, the State Federation of | for short distances, he said, and not more 
' of approximately 60 per cent of the chil- | Women’s Clubs, the American Legion,| than 5 per cent of the Orient traffic is| 


| dren had the defects corrected. 

Another outstanding accomplishment 
of the year was the holding of 220 
mothers’ classes by physicians, with the 
assistance of nurses. More than 10,600 
| mothers and high school girls were en- 
rolled in these classes. The work in- 


cluded demonstrations of various phases | 


of material and child care given in each 
| county and also at various public meet- 
|ings, county fairs and the State fair. 
The exhibits and demonstrations at the 
State fair were given in a special build- 
| ing well equipped for child-hygiene ac- 
: tivities, where more than 1,300 babies 
received physical examinations. 
} mothers’ class program, which was be- 
} gun in 1924, has now reached all but 
five of the 92 counties of the State, the 
report says. 

County health boards were organized 


The | 


BNE. : . aie ; in 11 counties during the past fiscal year, 
To the President of the United States ; their purpose being to promote the 
of America and to the Secretary ofj physical examination of preschool chil- 
State of that nation for having attended | dren and correction of defects, to pro- 
the inaugural session of the Sixth In-/| tect these children from disease and to 
ternational American Conference. | improve their care, training and nutri- 
To the President of the Republic of; tion. The organization of such boards 
Cuba and to the Secretary and Assistant | has been an interesting feature in In- 
Secretary of State. | diana, the report states. 
To the anaes and Technical Dele- | Description Given 
gates of the American nations to the ©. 850 ° 7 2 . 
Sixth International American Confer- Activities one Wisconsin ‘ 
ence. Thirty-six counties haa maternity and 


j the American Red Cross, the Women’s 
{Christian Temperance Union, and fra- 
|ternal organizations. 


| Pipe Through Varied Soils 


Acts as Electric Battery 


| An earth battery reieasing low-voltage 


eelectrical energy may be formed when a 
metallic pipe passes through soils of dif- 


ferent chemical composition or mvisture | 


;content, the Bureau of Standards an- 
'nounced July 23. The full text of the 
| Department’s statement follows: 

In the course of an attempt to corre- 
‘late soi’ conditions with the corrosion 
‘found on an oil pipe line, measurements 


ot electric current on several sections-of | 
It | 


the line were made by the Bureau. 
was found that in some places the line 
was collecting current while at other 
; points current was discharged. 
points of discharge corresponded in a 
| general way with the places where the 
_ line was corroded. The line was 35 miles 
from tke nearest electric railway and 


‘there was no evidence of street railway | 


currents. Apparently the corrosion was 
; caused by the action of large galvanic 
| cells formed by the line passing through 
|soils of different chemical composition 
or moisture content. 


The; 


To the representative of the Pan 
American Union at the Sixth Interna- 
tional American Conference. 

Given in Havana, at the Presidential 
Palace, on this twelfth day of June, 1928, 
Gerardo Machado, President; F, M. Fer- 
nandez, Acting Secretary of State. 


Rate of Infant Mortality 
In France Lowest in 1927 


France’s infant mortality rate last 
year was the lowest on record, accord- 


! infancy work during the past year. Such 
| work has been increased and extended in | 
several counties which are carrying out | 
child-health programs without assistance | 


Australian Store Rommialilies 
Five-and-Ten-Cent Type 


from the division of infant and child 
hygiene. This has been brought about 
as a result of the interest developed 
through the division’s work. 

Besides the cooperation of other de- 
partments of the State government dur- 
ing the past fiscal year, the division of 
infant and child hygiene had the coop- 
| eration of the State Dental Association, 


| the State Federation of Women’s Clubs, | 


the State League Of Women Voters, the 


The newest and largest Australian 
| equivalent of the American five-and-ten- 
cent store was opened recently in 
Sydney. The Assistant American Trade 
| Commissioner at Sydney, Charles F. Bald- 
win, informed the Department of Com- 
merce July 28. “Nothing over two shil- 
lings and sixpence” is the slogan, the 
report said. 

The full text of the Department’s 


ing to a statement issued by the Chil-| State Farm Bureau, the American Asso- | Statement follows: 


dren’s Bureau, Department of Labor, on 


July 23. The statement in full text fol-| Women’s Christian Temperance Union, | buyers with a wide range of commodities | ¢¢ 


lows: 


France in 1927 had the lowest infant, ous fraternal and business organizations. | nouncement. 


mortality rate in its history—83 per 1,- 


figures recently published. 
1926 wis 97. 


ciation of University Women, the 


| the Parent-Teacher Association, and vari- 


| The new store will provide Australian 


{at minimum prices, according to an- 


Almost all wants of the 


| competitive with the Santa Fe. As it] 
;consists largely of agricultural andj} 
| petroleum products, which find their mar- | 
kets at cities served by the Santa Fe,| 
i he said, the two roads supplement each | 
other very advantageously. | 

The natural flow of traffic is from the 
| Orient to the Santa Fe and it would 
|'be a valuable acquisition to the Sante 
Fe as a feeder and, if its physical condi- 
tion is improved, as a cut-off in some 
instances, he added. 

Mr. Houghton said that it is not pos- 
sible to say now what the Santa Fe may 
do about completing the connection be- 
tween the Texas line and the Mexico 
line. He said he realized the interest | 
in that point but no announcement could | 
be made until the Santa Fe had had an 
opportunity to study the situation. 

Arthur Lovell, vice president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, who said he appeared also 
in behalf of the Brotherhood of Railroad 
Trainmen, asked that the application of 
the Santa be granted, saving he beleived 
the men who work on the trains will be 
benefited and that they have “had a 
hard time in past, years in trying to get 
adequate wages and working condi- 
tions.” 


{Guatemala Accepts Proposal 
For Arbitration of Dispute | 


[Continued from Page 1.) 
jenth of last June, that the Legislative 
| Assembly by decree 1568 dated yesterday 
has authorized the Executive to submit 
the boundary question pending between 
; Guatemala and Honduras to the arbi-} 
tration of the International Central 
American Tribunal instituted by the con- 
vention subscribed in Washington, D. C., 
| the seventh of February of 1923, in 
| conformity with the bases proposed by 
, the Department ‘of State of the United 
| States. Herewith I am pleased to send 
copy of legislative decree number 1568. } 
“T courteously request that Your Ex- 
llency be pleased to communicate the 
} foregoing to His Excellency the Secre- 
tary of State, adding that the Govern- 





a ‘ 1 pel The lowered infant mortality rates in, householder are served from a_ stock} ment of Guatemala is ready to carry out 
000 live births—according to provisional! certain counties in Wisconsin were in-! Which ranges from dolls to mouse traps. | the three points proposed in the courte- 


i d. The rate for! fluenced by the operation of permanent | In D 
The low infant mortality’ child-health centers. which have been| general domestic use, the new store dis- 


addiiton to supplying articles of 


rate was accompanied by a slightly low- | conducted in several southern and cen-| penses toilet articles, jewelry, stationery 
3 y 


ered birth rate. 


tral counties since 1923. Comparison | 


jand apparel, 


,ous note which Your Excellency was 
pleased to communicate to me under date 
of fifth of June last passed. (Signed) 
‘Carlos Salazar.” 


Reception of Radio Si gnals fron 


(TEABLY 


INDEX 


1 Ab 


road 


During Last Year Was Best on Record 


Transmission’ Was Stronger and Static Less Troublesome 


Than at Any P 


Radio signals received in the United 
States from foreign stations last year 
were in general stronger than for pre- 
vious years, according to a statement 
made public July 23, by Dr. L. W. Aus- 
tin, long-distance radio specialist at the 
Bureau of Standards, Department of 
Commerce. 

Station LY, at Bordeaux, France, was 
the only foreign station recorded whose 
transmission intensity was below that of 
1926, Dr. Austin declared. The full text 
of the statement follows: 

Last year was a good year for long- 
wave long-distance transo¢eanic signals, 
radio reception measurements at the Bu- 
reau of Standards reveal. 
daylight transoceanic radio signals 
stronger last year than any year since 
accurate measurements have been made 


at the Bureau but static was also less | 


troublesome. 
Conditions Best in June. 

June was especially favorable 

signal reception. They were 


for 
stronger 


Policy of Creating Work , 

For Unemployed Endorsed 
[Continued from Page 1.] 

eral Government is concerned with the 

mitigation of the effects of a widespread 

depression and extended period of gen- 

eral unemployment, there seems to be a 


practical unanimity of opinion that the 
Federal Government may well push its 


public works construction at an accel- | 


erated rate during such a period. 

You recall the arguments, which I be- 
lieve to be valid, that by so doing there 
is created not only the direct employ- 
ment of men who might otherwise suffer 
want or require direct relief, but more 
employment and activity throughout the 
country in the manufacture of materials 
such ag cement, lumber, and steel, the 
production of coal to be used in the 
manufacture of these materials, and in 
railway transportations; there is the 
further stimulus to trade and industry 
generally as a result of the increased 
purchasing power of the men employed 
in the first instance. 


No Additional Expense. 


The Government not only should be 
put to no additional expense for public 
works carried out during a period of 
depression, but should usually obtain 
them at less cost to the taxpayer be- 


cause of the low prices which ordinarily | 


prevail during a depression. 


From a careful analysis of Section 2 


“> 


we have concluded that a 20 per cent} 


drop in value of construction contracts 
awarded for a three-month period below 
the average of the corresponding periods 


operation than in the case of any other| of 1926 and 1927 would in all probability | 
railroad I know of.” He mentioned its; occur only as a part of a serious crisis | 


in the economic life of the country and 
in employment. 
Conservative Proposals. 


With the requirement of congressional 
action to make the authorization opera- 


\ tive, the provision in section 2 seems to/ the part of State and local governments,| business year. 


Not only were | 


revious Time, 
than for any preceding June ever re- 
EE October radio conditions were 


also much better than usual, signals 
that month being far above average 
strength. Signals from AGS at Berlin 
about 10 o’clock in the morning were 
67 per cent higher than those the same 
month of 1926, 

Strongest daylight European signals 
ever measured in Washington were ob- 
served the 14th day of the favorable 
October month. They occurred two days 
after a magnetic storm of great intensity. 
| Bordeaux’s station was 227 per cent 
jstronger than its average, Rugby 
(Great Britain) and Berlin were both 
200 per cent higher and nearly all 
' other stations both in the east-west and 
| north-south directions were unusually 
| clear. 

Last summer’s low static is undoubt- 
edly due to the large number of cool 
|days and the small number of thunder- 
| storms. However, the present high solar 
| activity, wherein the sunspot is attain- 
; connected with the 
radio conditions. 


growing favorable 


—_— 

Static Troubles Declined. 
For instance, since the sunspot mini- 
{| mum in 1923 all signals with exceptions 
of those from 
Aires have been increasing in intensity. 
| At the same time, in,contrast with the 
upward trend in signal strength, a steady 
drop in static disturbance, to only half 
last year what it was in 1924, has ap- 
peared, 

The exceptions to the rule, the sta- 
‘tions at Bordeaux and Buenos Aires, 
‘may be due to other reasons. Irregular 
receptions from Buenos Aires may be 
| because of changes in transmitting cur- 


! 
| 


ing its maximum, may also possibly be | Life 


| 


| 
! 
| 


| 


; rent or antenna arrangements. Although | 


|} the mornin 
the same 
as in 


in 1927 


signals, 


observed 
1926, the 


strength 
afternooon 


Pdropped perceptibly in 1927. This be- 


g singals of Bordeaux have} 
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Committees Named ~ 3 
For World Meeting 
On Safety at Sea 


America Proposes Revisions 
Of Regulations for Use of 
Wireless Telegraphy 
On Vessels. 


Preparations have already been be- 
gun for the International Conference 
on the Safety of Life at Sea which will 
be held at London, England, in the spring 
of 1929 and the work of the conference 
has been divided among committees on 
construction, navigation and radio, ac- 
cording to a statement made public on 
July 23 by the Department of the Navy. 

American proposals for revision of 
the wireless telegiaphy features of the 
convention have been drawn up tenta- 
tively by a subcommittee, it was stated. 
The statement in full text follows: 


There will be held in the spring of 
1929, at London, an International Con- 
ference on the Safety of Life at Sea, 
to bring up-to-date the 1914 Convention 
and Regulations for the Safety of 
at Sea. The United States will 
be represented at the conference by a 
number of delegates, technical advisers, 
and others. The 1914 Convention -was 
not ratified by all the signatory nations 
because of the World War. Neverthe- 


Bordeaux and Buenos! /ess, @ number of its provisions have 


een observed by various countries. For 
example, the International Ice Patrol 
was set up by the 1914 Convention and is 
carr:-d on by the United States. 
Revision is Proposed. 


Preparation for the coming conference 
has been started and the work divided 
among three committees designated 
“Ship Construction,” “Navigation,” 
and “Radio.” The Director of Naval 
Communications is the representative of 
the Navy Department on the last named 
committee. A sub-committee has drawn 
up a tentative draft of the American 
proposals for the revision of the wire- 


| which have a path partly in see telegraphy features of the Conven- 


| tion; this draft will be considered by the 
| havior may be due, it is said, to the fact } committee and by owners and operators 
that the sunspot curve may have now]}of merchant vessels. The radio provi- 
reached its maximum which in the pres-} sions, which will doubtless receive the 
{ent cycle appears to be less sharp than} maximum attention, relate to those kinds 
|the maximum in 1917. It now appears| of ships which, under the terms of the 
| from observations thus far this year,|treaty, will be obliged to be provided 
| that other long-wave stations are follow-| with radio equipment, and to the ques- 
| ing the lead of Bordeaux and are alsoj tion of the number of hours of watch 
| beginning to ebb in strength. | per day to be maintained by such ships. 
———— ae =| In connection with the latter feature, 
of | the possibility of use of the auto-alarm 
course consider that in reaching a deci-! 'S certain to come to the front. The 
sion. | auto-alarm is a device which will respond 

The measure presumably contemplates | = ae a series © Se ae 
te jeuthaiet a a dieonial th : | as authorized in the 1927 Radiotelegraph 
aie sie J ong Mean. :. the Fe i. Regulations, to precede a distress signal. 
ae PG. me a ees ed « loiq| The auto-alarm, upon receipt of such a 
jera ae ee = of the Fe eral-aid signal, calls the attention of the ships 
system of State highways, and of plan-| officers and radio operators to the fact 


ning for them well in advance of the] that a distress signal will follow 
actual construction projects, so that | iat dacebiiia cake eRe 


there should be no danger of initiating - 
projects during an emergency, for which | Dairy Products Sold 
On Cooperative Plan 


nomic policy, the Congress would 


the general need and the details had! 

not been thoroughly thought out. 
Enactment of the bill by the Congress 

|would, in my opinion, encourage meas- [Continued from Page 1.] 

‘ures looking toward the same end on/!after the closing of the books for each 


The final disbursement 


me conservative. If there should be some; Which would also be in accord with the!for the 1927-28 year amounts to $121,- 


unforeseen contingency such as 


which prevailed during the late war, ] ) L 3 , 
| when new construction was held in abey-; and its committee on business cycles and/cents per hundredweight of milk de- 


ance as a matter of sound national eco- 


that ' unanimous 


recommendations of the/221, and is being distributed among 41,- 
| President’s conference on unemployment |022 pooling members at the rate of 0.5 


unemployment. ) livered. 


Who Fills Our Sugar Bowl? 


food supplies soon after the outbreak 
of the Great War, sugar was the first 
commodity to be placed under con- 
trol. Its importance and the necessity 
of maintaining a constant supply were 
immediately recognized. We all re- 


NCLE Sam has the biggest sugar 
bowl in the world, but he has 
to get other people to fill it for him. 


The continental 


sumes more than twenty per cent of 
the entire world’s cane sugar supply, 
yet it produces less than two per cent! 


Most of the sugar 


from Cuba, Hawaii, Porto Rico, the 


Philippines and t 


Asaprotection in case of war,and in 


United States con- 


member the measures taken in this 
country to conserve sugar during and 
after the war when conditions in the 
industry were somewhat demoralized. 


in our bow! comes 


he Virgin Islands. 
We believe that the United States 


can and should produce a much great- 


the interest of economical transpor- 
tation and constant supply in times of 
peace, a nation should raise most of its 
own food, within the homeland. This 
is especially true of the more impor- 
tant items such as wheat,’corn, meat, 
dairy products, potatoes and sugar, 


Nor does sugar rank last in sucha 
list. In fact when the British govern- 
ment took over the control of public 


er part of the sugar it requires. To 
this end and others, including the sub- 
stantial profits which we know can be 
made in the scientific growing and 
extracting of cane sugar, the under- 
signed companies are devoting mil- 
lions in capital and the energies of 
their highly competent managements. 
An illustrated booklet describing 
these activities will be sent on request. 


DAHLBERG SUGAR CANE INDUSTRIES 


THE SOUTH COAST COMPANY 
Mills and Plantations in Louisiana 
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Mergers 


Successor Company Can Recover Taxes 


Illegally Exacted from Its Predecesso 


Merger Is Declared 
To Transfer Claim 


State Laws Are Held to Provide 
That Rights Continue 
In Existence. 


THe LYMAN H. Hows FILMS CoMPANY 
vy. Davi W. PuHttuirs, INTERNAL 
REVENVE CoLLEcToR. No. 1995, Dis-| 
TRICT COURT FOR THE MIDDLE DISTRICT 
OF PENNSYLVANIA. am 
In this proceeding, the plaintiff cor- | 

poration was seeking to recover taxes | 

erroneously collected from a predecessor 
corporation of the same style and name. | 
The court was called upon to decide | 
whether, under the Revenue Act of 1926 
and the Jaws of Pennsylvania, its oo} 
the plaintiff corporation had that right. | 
The facts showed that the plaintiff | 
corporation represented a merger of the | 
corporation styled and named the “| 
as plaintiff together with another cor- | 
poration. In effect, it was the same | 
corporation as the taxpayer corporation, ! 
and the right to claim the taxes er-| 
roneously collected was transferred to| 
and vested in the plaintiff corporation by | 
the merger, it was held. s ! 

L. E. Renard, for the plaintiff corpora- 
tion; C. M. Charest, M. W. Goldsworthy, | 

A. B. Dunsmore and A. A. Vosburg, for | 

the collector. : 
Following is the full text of the opin- | 

ion of District Judge Johnson: | 


Overpayment of Tax | 
Claimed by Plaintiff 


This is an action of assumpsit, brought 
by the plaintiff, the Lyman H. Howe | 
Films Company, against the defendant, | 
David W. Phillips, Collecter of Internal} 
Revenue, to recover the sum of $2,066.10 
with interest on the sum of $1,066.10 | 
from August 26, 1927, and interest on} 
$1,000 from December 9, 1921, claimed | 
by the plaintiff corporation, as successor } 
to the Lyman H. Howe Films Company, | 
the tax paying company, by reason of 
overpayment of income tax made by the| 
said tax paying company for the fiscal | 
year ending June 30, 1921. 

From the pleadings and facts agreed | 
upon,, the court arrives at the following 
findings of fact: : 

First: The plaintiff is a corporation or- | 
ganized under the laws of the State of 
Pennsylvania with principal office in the | 
City of Wilkes Barre, State of Pennsyl-| 
vania, 12th Internal Revenue District of | 
Pennsylvania and in the Middle Judicial | 
District of said State. 

Second: The defendant, David W. Phil- 
lips, a resident of the City of Scranton, | 
Pennsylvania, is and since July 1, 1921,| 
has been United States Collector of In- | 
ternal Revenue of the 12th Internal Rev- | 
enue District of Pennsylvania with offices | 
located in the said City of Scranton. 

Third: The Lyman H. Howe Attrac- | 
tions was incorporated under the laws of } 
the State of Pennsylvania in 1914. 

Fourth: The Lyman H. Howe Films 
Company was incorporated under the| 
laws of the State of Pennsylvania in 
1914. 

Fifth: The Lyman H. Howe Attrac-| 
tions on August 26, 1921, filed with the} 
defendant its income tax return for the; 
fiscal year ending June 30, 1921, which} 
return showed no tax due. } 

Sixth: The Lyman H. Howe Films 
Company on August 26, 1921, filed with 
the defendant its income tax return for 
the fiscal year ended June 30, 1921, which 
return showed tax due in the sum of 
$4,066.10. 

Seventh: The tax shown due by the| 
return of the Lyman H. Howe Films! 
Company, above mentioned, in the sum! 
of $4,066.10 was paid to the defendant | 
on the following dates and in the fol- 
lowing installments: August 26, 1921, 
$1,066.10; December 9, 1921, $1,000; 
March 13, 1922, $1,000; June 12, 1922, 
$1,000. 

Eighth: At the time of filing the 
returns there was no tax due from 
corporation. 

Ninth: On February 7, 1922, the afore- 
mentioned companies filed in the office 
of the Secretary of the Common- 
wealth of Pennsylvania a joint agree- 
ment for the merger and consolidation 
of said companies under the style and 
title of The Lyman H. Howe Flims Com- 
pany. 

Tenth: On February 7th, 1922, in ac- 
cordance with said joint agreement and 
in accordance with the Act of General 
Assembly of Pennsylvania of May 3rd, 
1909, P. L. 408, as amended by the Act 
of April 29th, 1915, P. L. 205 the Gover- 
nor of Pennsylvania issued 
Patent to the Lyman H. Howe Flims 
Company, the plaintiff herein. 

Eleventh: The plaintiff has used the 
name of one of the constituent com- 
panies. 

Twelfth: The officers and directors of 
the merged corporation are the same as 
both of the constitutent corporations. 

Thirteenth: The by-laws of the 
merged corporations are the same as 
the by-laws of one of the constitutent 
corporations. 

Fourteenth: The number of shares to 
be received by the stockholders of the 


} 
| 
| 
above 
either 


merged corporation are the same as the | 
total number of shares held by each} 


stockholder in the old corporation. 
Fifteenth: The shares received and the 


shares surrendered represented the same | 


proportionate interest in the same prop- 
erty. 

Sixteenth: The plaintiff on the 10th 
day of February, 1926, filed its claim 
for refund of the tax erroneously pai 
Portion of Tax Was 


Refunded by Defendant 


Seventeenth: The defendant through 
the Commissioner of Internal Revenue 
has refunded to the plaintiff the sum of 
$2,000.00 of said tax with interest. 

Eighteenth: The defendant has not 
paid or refunded,to the plaintiff the 
sum of $2,066.10 being the balance of 
the tax originally paid. 

Ninteenth: On March 29th, 1926, the 
plaintiff filed with the Commissioner 
of Internal Revenue a waiver, an ex- 
emplified copy of which has been offered 
in evidence. 

Twentieth: Said waiver was executed 
by Robert E. Gillaum at the time Presi- 
dent and Treasurer of the plaintiff cor- 
poration and attested to by M. H. Walk- 
inshaw, at the time secretary thereof. 

Following are the joint requests of 
the plaintiff and the defendant for Find- 
ings of Fact with the answers of the 
court thereto: 


“1. The plaintiff is a corporation 


| the 


Letters | 


organized under the laws of the State of 
Pennsylvania with principal office in the 
City of Wilkes Barre, State of Pennsyl- 
vania, 12th Internal Revenue District of 
Pennsylvania and in the Middle Judicial 
District of said State. See Plaintiff’s 
statement of Claim Par. 1 and Affidavit 
of Defense Par. 1. Affirmed. ie 
“2. The defendant, David W. Phillips, 
a resident of the City of Scranton, 
Pennsylvania, is and since July 1, 1921, 


| has been United States Collector of In- 


ternal Revenue for the 12th Internal 
Revenue District of Pennsylvania with 
offices located in the said City of Scran- 
ton. See Plaintiff’s statement of Claim 
Par. 2 and Affidavit of Defense Par. 2. 
Affirmed. 


“3. The Lyman H. Howe Attractions | 


was incorporated under the luws of the 
State of Pennsylvania in 1914. See 
Stipulation Par. 1. Affirmed. 

“4, The Lyman H. Howe Films Com- 
pany was incorporated under the laws of 
the State of Pennsylvania in 1914. See 
Stipulation Par. 2. Affirmed. 


“5. The Lyman H. Howe Attractions 


on August 26th, 1921, filed with the de-| 


fendant its income tax return for the 
fiscal year ended June 30, 1921, which 
return showed no tax due. See Stipula- 
tion Par. 1. Affirmed. 

“6. The Lyman H. Howe Films Com- 


pany on August 26, 1921 filed with the | 


defendant its income tax return for the 
fiscal year ended June 30, 1921, which 
return showed tax due in the sum of 
$4,066.10. See Stipulation Par. 2. Af- 
firmed. 

“7. The tax shown due by the return 


of the Lyman H. Howe Films Company, | 
above mentioned, in the sum of $4,066.10} 


was paid to the defendant on the follow- 
ing dates and in the following install- 
ments: 

August 26, 1921, $1,066.10; December 
9, 1921, $1,000; March 13, 1922, $1,000; 
June 12, 1922, $1,000. Seen Stipulation 
Par. 2. Affirmed. 

“8, At the time of filing the above 


returns there was no tax due due from} 


either corporation. See stipulation Par. 
13; Plaintiff’s statement of Claim Par. 
10 and 11; Affidavit of Defense Par. 10 
and 11. Affirmed. 

“9. On February 7, 1922, the afore- 


r 


Identity of Taxpayer 
In Effect Is Unchanged 


| Privileges of Original Concern 
Are Vested in New 
Corporation. 


Films Company, the tax paying coropra- 
tion, and to file the waiver specified in 
said section. 

Sixth: Verdict and judgment in this 
case should be for the plaintiff. 

Following are the plaintiff’s requests 
for Cénclusions of Law with the answers 
of the court thereto. 


Company, plaintiff, is the taxpayer con- 
templated by section 
Revenue Act of 1926. Affirmed. 

“2. The waiver filed by the plaintiff 
lis a valid waiver. Affirmed. 


| Court Renders Verdict 
In Favor of Plaintiff 


; “3. Verdict and judgment in this case 
should be for the plaintiff. Affirmed. 

| Following are the defendant’s requests 
| for Conclusions of Law with the answers 
}of the court thereto. 


“1. The merger and consolidation of 





ithe Lyman H. Howe Attractions of Feb. 
7, 1922, effected the dissolution of the 
two aforesaid constitutent corporations 


{and their merger and consolidation into | 


|a new corporation known as the the Ly- 
'man H. Howe Films Company. Affirmed. 


|taxpayer contemplated 
| (g) of the Revenue Act of 1926. Refused. 


“3. The plaintiff corporation at the 


“1. That the Lyman H. Howe Fiims} 
284 (g) of the} 


the Lyman H. Howe Films Company and | 


“2. The plaintiff corporation is not the} 
in Section 284 


Refunds 


Index and Digest 
Of Tax Decisions and Rulings 


> 


| 


employed in libraries 


APITAL STOCK TAX: 
Residuary Devisees: 


C 


Corporation: 
“Doing Business”: 


LLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


and filed for reference. 


Holding Company: Estate of 
Revenue Act of 1918: De- 


cision of Court.—Full text of Treasury decision based oh Edgar Estates 


Corporation v. United States, Court 
Yearly Index Page 850, Voi. III): A 


of Claims (The United States Daily, 
corporation organized to acquire from 


residuary legatees and devisees property bequeathed and devised to them 
under a will, to hold, sell and otherwise dispose of the same and distribute 
the proceeds to the stockholders and which carried on and completed all 


the necessary business activities for 
business” and subject to the capital st 
Revenue Act of 1918, T. D, 4180. 


XEMPTIONS: Associations: 


tection of the industry as a whole 
the association itself, is such an as 
remote contingency that an accumu 


Dealers Association v. Noah Crooks. 


NCOME TAX: 
of 1918: Decision of Court—Fu 
Neuss Hesslein & Co., Inc., v. 


District of New York: 1. The imposi 


Constitution though income from like 


Section 8, Clause 1. 
exporting goods from the United Sta 
countries is not a tax laid on articles 
of Article 1, Section 9, Clause 5, of’ 


lands is exempt from such tax. 3. T 
pany v. Edwards, 275 Fed. 104, and 
2726), followed. T. D. 4181.—Yearly 





|time of its creation on February 7, 1922, | 


succeeded to all of the property, rights, | 
franchises and privileges then by law! 
'vested in either of the coroprations so} 
merged and consolidated. Affirmed. 

“4. The plaintiff corporation did not | 
| succeed to the right to file a waiver un- 
der Section 284 (g) of the Revenue Act 
!of 1926, as such right was not in — 
| tia 


| [Continued on Page 9, Column 2.] 


mentioned companies filed in the office | 


of the Secretary of the Commonwealth 
of Pennsylvania a joint agreement for 
merger and consolidation of said 
companies under the style and title of 
the Lyman H. Howe Films Company. 
See Exhibit B. Stipulation Par. 4. Af- 
firmed. 

“10. On February 7, 1922, in accord- 
ance with said joint agreement and in 
accordance with the Act of the General 
Assembly of Pennsylvania of May 3 


a, 


1909, P. L. 408 as amended by the Act} 


of April 29, 1915, P. L. 205, the Gover- 
nor of Pennsylvania issued Letters 
Patent to the Lyman H. Howe Flims 
Company the plaintiff herein. 


firmed. 
ane 


(See Exhibit B.) Affirmed. 
“12. That the officers 
of the merged corporation are the same 
as both.of the constitutent corporations. 

See Exhibit B. Affirmed. 
“13. That the by-laws of the merged 
corporations are the same as the by-laws 


of one of the constitutent corporations. 


See Exhibit B. Affirmed. 
Statement of Distribution 


Of Shares Is Affirmed 
” as 
received by of 


the stockholders 


stockholder in the old corporation. 
Item 5 of Exhibit B. Affirmed. 
“15. The shares received and the 
shares surrendered represent the same 
proportionate interest in the same prop- 
erty. 


ment. Affirmed. 


“16. That the plaintiff on the 10th day | 


of February, 1926, filed its claim for re- 
| fund of the tax erroneously paid. See} 
Plaintiff Statement of Claim Par. 12! 
| Affidavit of Defense Par. 12 and Stipula- 
| lation Par. 5. Affirmed. 
“17. That the defendant through the 

| Commissioner of Internal Revenue has 
| refunded to the plaintiff the sum of $2,-| 
000 of said tax with interest. See state-/ 
ment of claim at Par. 12. Affidavit of De- | 
fense Par. 12 and Stipulation Par. 5. 
| Affirmed. | 
| “18. That the defense has not paid or 
refunded to the plaintiff the sum of! 
$2,066.10 being the balance of the tax 
originally paid. See statement of claim | 
Par. 12 and Affidavit of Defense Par. 12.! 
| Affirmed. \ 
“19. That on March 29, 1926, the 
plaintiff filed with the Commission of In- | 
| ternal Revenue a waiver an exemplified | 
copy of which has been offered in evi- | 
dence Exhibit A. Stipulation Par. 6. Af- 
firmed. 
“20. 


| 


Said waiver was executed by} 


Robert E. Gillaum at the time president | 


and treasurer of the plaintiff corporation | 


and attested to by M. H. Walkinshaw} 
at the time secretary thereof. See Stipu- | 
| 


lation Par. 6. Affirmed.” 
From the foregoing Findings of Fact, 


the court arrives at the following con-| 


clusions of law: 

First: That the Lyman H. Howe Films 
Company is the taxpayer within the con- 
| templation of section 284 (g) of the Rev- 

enue Act of 1926. , 


tiff is a valid waiver. 


- 
Third: By the merger of the 


Lyman H. Howe Attractions Corpor- , 


ation and the Lyman H. Howe Films 


| chises and privileges then by law vested 
}in each corporation so merged were 
transferred to and vested in the corpora- 
tion into which said merger was made, 


| namely the Lyman H. Howe Films Com-| 


pany, the plaintiff in this suit. 


| Fourth: At the time of the merger of | 


the Lyman H. Howe Attractions Com- 
pany and the Lyman H. Howe Films 
Company into the Lyman H. Hoe Films 
; Company, Plaintiff, the Lvman H. Howe 


Films Company, one of the constitutent | 


| corporations, had the right to claim cer- 


| tain taxes erroneouslv paid by it, to wit: | 
r | 


| the sume of $4,066.10. 

Fifth: By the said merger, this right 
to claim these taxes. erroneously paid 
to David W. r 
| Revenue, w 
|in the corporation inte which the said 
| merger was made, namely the Lyman H. 
| Howe Company, plaintiff, 
| Sixth: Under the provisions of Sec- 
tion 284 (g) of the Revenue Act of 1926, 
the Lyman H. Howe Films Company, 
| plaintiff, had the right to claim the taxes 
erroneusly paid by the Lyman H. Howe 


See Ex-} 
hibit B and Stipulation Pargraph 4. Af- 


The plaintiff has used the name! 
of cne of the constitutent companies. | 


and directors | 


That the number of shares to be 
the | 
merged corporations are the same as the | 
total number of shares held by each} 
See 


See pages 9 and 10 of the agree- | 


Second: The waiver filed by the plain- | 


d. | Company, all the property, right, fran- | 


Phillips, Collector of Internal | 
as transferred te and vested | 


Decisicns 
—of the— 


Board of Tax 
Appeals 


Promulgated July 23, 1928. 
"Standard Life Insurance Co. of Amer- 
ica v. Commissioner of Internal Reve-| 
nue, Docket Nos. 12475, 25842 and 


1. In the determination of the “in- 
vested assets” of a life insurance 
company under section 245(a)(5) of 
the Revenue Act of 1921, real estate 
should be included at its book value 
less an outstanding mortgage, and 
appreciation in value not shown upon 
the taxpayer’s books but reported 
in the convention form of life in- 
surance companies to state insurance 
departments as non-ledger assets 
may not be included. 

2. A tax on capital stock “of all 
kinds, including common special, and 
preferred, as ascertained in the man- 
ner prescribed” not assessed upon 
the shareholders but upon the com- 
pany and paid by it is not a legal 
deduction from gross income under 
section 245(a)(6) of the Revenue 
Acts of 1921 and 1924. 

3. The petitioner issues certain 
life insurance policies carrying guar- 
anteed premium reduction coupons. 
Upon each premium-paying date a 
coupon matures which may be turned 
in to the company in payment of 
the premium to the amount of the 
face value of the coupon, or if the 
premium is paid in full in cash the 
policyholder may use the coupon to 
purchase non-participating paid-up 


additions to the face of the policy, | 


to reduce the number of premium 
payments, or the coupon may be coi- 
lected at any time with interest. The 
petitioner is required to include 
among its liabilities an amount for 
the payment of unsurrendered cou- 
pons together with interest thereon. 
Held, that the amount of the re- 
serve which the petitioner is re- 
quired to hold for the payment of 
unsurrendered coupons and interest 
is a part of the “reserve funds” of 
the petitioner for the purpose of 
computing the legal deduction from 
gross income under section 245(a) 
(2) of the Revenue Acts of 1921 and 
1924. 

*Frank & Seder Company, 
Seder, Incorporated v, 
of Internal Revenue. 
10614, 10615 and 22514. 

1. From the evidence, held that 
$25,000 paid at the beginning Df a 
lease in adjustment of the liability 
for the restoration of alterations to 
the leased premises is a capital ex- 
penditure, which is properly exhaust- 
ible over the life of the lease or the 
life of the building, whichever is 
shorter. 

2. Additional construction costs in- 
curred solely for the purpose of ob- 
taining early occupancy of a building 
should be exhausted over the lite 
of the building. 

3. From the evidence, held that pe- 
titioners sustained a loss on the salé 
of certain stock in the fiscal year 
ended January 31, 1921. 

C. A. Lawton Company v. Commissioner 
of Internal Revenue. Docket No. 
12866. 

Assessment and collection of the 
additionel tax involved herein for the 
fiseal year ended March 31, 1921, 
are not barred by the statute of 
limitations. John Wanamaker, Phil- 
adelphia, 8 B. T. A. 864, 

Mrs. W. A. Mitchell v. 


Frank & 
Commissioner 
Docket Nos. 





Evidence held insufficient to over- 
come respondent’s determination of 
a deficiency. 

Decisions marked (*) have been 
designated by the Bourd of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


| 


| 


} 


29779. 


Commissioner | 
of Internal Revenue. Docket No. 3177. | 


EFUNDS: Identity of 
Statutes: 1926 Act.—Where one 
were later discovered to have been 


Trade or Civic Leagues: 
association whose purposes, as set out by its constitution, were the pro- 
motion of uniformity in the trade customs and usages of its members, pro- 


Income from Exports: 


Taxpayer: 


which it was incorporated was “doing 
ock tax imposed by Section 1000 of the 


1924 Act.—An 


and the exchange of commercial in- 


formation for the benefit of its members, without any profit accruing to 


sociation as Congress intended to be 


exempt from Federal income tax because it is a business league, and the 


lated surplus may be divided among 


members is not sufficient to destroy the exemption right.—Kansas City Hay 


(District Court for the Western Dis- 


trict of Missouri.) —Yearly Index Page 1314, Col. 4 (Volume III). 


Constitutionality: Revenue Act 
ll text of Treasury decision based on 


Edwards, District Court for the Southern 


tion of a tax upon net income derived 


from the business of exporting goods from the United States and selling 
them in foreign countries does not deprive the taxpayer of its property 
without due process of law in violation of the Fifth Amendment of the 


sources earned by corporations organ- 


ized in Porto Rico and the Philippine Islands is exempt from such tax; 
nor does such a tax violate the rule of uniformity prescribed by Article 1, 
2. A tax levied upon net income from the business of 


tes and selling such goods in foreign 
exported from any State in violation 
the Constitution though income from 


like sources of corporations organized in Porto Rico and the Philippine Is- 


he decisions in Porto Rico Coal Com- 
Peck v. Lowe, 247, U. S. 165 (T. D. 
Index Page 1314, Col. 1 (Volume III). 


Successor Corporation: State 
corporation paid income taxes which 
erroneously collected but before the 


refund was made the taxpayer corporation and another corporation were 


merged into a third, and the State statutes provided that all rights, priv- 


ileges and franchises were thus trans 
poration, held: 


ferred to and vested in the third cor- 


The third corporation had the right to claim the amount 


shown to have been erroneously exacted—Lyman H. Howe Films Co., v. 


David W. Phillips, Collector. 


(Distr 


ict Court for the Middle District of 


Pennsylvania.)—Yearly Index Page 1314, Col. 1 (Volume III). 


TATUTE OF LIMITATIONS: 
fund: 


Notices by Mail: 
1926 Act.—Where an express provision of law required that 


Disallowance of Re- 


notice be given a taxpayer by mail that his claim for refund had been dis- 
allowed, and such notice was not received by him until after the lapse of 


the time in which the statute permitte 


d the bringing of an action to recover 


taxes, the notice by mail must be construed as a limitation on the other 


provision respecting the time in which 


an action could be instituted; the tax- 


payer was entitled to the benefit of such notice and he should not be penal- 
ized by failure of the taxing authorities to comply with a mandatory pro- 


vision of law.—Mahoning Coal Railroad Co. et al. v. United States. 


trict Court for the Northern District 
Col. 7 (Volume III). 


TATUTE OF LIMITATIONS: 


Refunds: 


(Dis- | 
of Ohio.) —Yearly Index Page 1314, ' 
| 


Indian Tribal Members: Ex- 


emptions.—The fact that a taxpayer was a member of an Indian tribe 


timely has no better standing than o 
of an Indian tribe.—United States v. 
of Appeals for the Eight 

{II.) 


No unpublished ruling or decisio 


disposition of other cases——Extract 
Internal Revenue. 


tributed to Mem 


KaNsAS City Hay DEALERS ASSOCIA- 
TION, A VOLUNTARY ASSOCIATION, HAV- 
ING AS ITS MEMBERS BRYANT ARNOLD, 
C. F. ARNOLD, ET AL., Vv. NOAH CROOKS, 
INTERNAL REVENUE COLLECTOR. No. 
6794, DistrRiIcT CouRT FOR THE WEST- 
ERN DISTRICT OF MISSOURI. 

The sole question at issue here was 
| whether the plaintiff association was by 
law exempt from the payment of in- 
come tax. If so, it was entitled to re- 
cover certain taxes paid; if not, judg- 
|ment was to be for the defendant on 
| the signed stipulation. 

The facts found were that the associa- 
tion was engaged as a trade body, that 


|it was engaged only in promotion of the | 


welfare and business of its members 
and the city in which it was located and 
that the ultimate object was to make 


| the business more profitable for its mem- 


bers, not for its own profit. It was, | 


therefore, held to fall within the class 
intended by Congress to be exempt. 
Following is the full text of the opin- 
‘ion by Judge Otis: 
This is a suit to recover taxes alleged 
j to have been illegally exacted from the 


of $151.43, was collected by the defend- 
ant as an income tax of the 

City Hay Dealers Association for the 
year 1924. Recovery of the tax paid is 


sought in this action upon the theory | 





| that the Kansas City Hay Dealers Asso- 
ciation is by law exempt from the pay- 
ment of an income tax. 

A jury was waived and the case sub- 
mitted to the Court. 
| Section 231 of the Revenue Act of 
| 1924 provides that among other organ- 
izations exempt from taxation shall be 
| “business leagues, chambers of com- 
; merce or boards of trade not organized 
for profit and no part of the net earn- 
ings of which inures to the’ benefit of 
any private shareholders or individual.” 
; If the Kansas City Hay Dealers As- 
sociation is within the class of exempt 
| organizations described in Section 231 
then the plaintiffs should prevail in this 
actiton. ; 
Constitution Explains 
Purposes of Organization 

_ The Kansas City Hay Dealers Asso- 
| ciation was shown by the evidence to 
have been organized in 1892. At the 
time of the filing of this action it had 
about 50 members, each of whom was 
engaged in the business of buying and 
| selling hay on the Kansas City market. 
| The general purposes of the association, 
as set out in its constitution, are as 
follows: , 

“To maintain a hay association; to 
| promote uniformity in the customs and 
usages of merchants; to inculcate prin- 
ciples of justice and equity in the busi- 
ness and to facilitate the speedy ad- 
| Justment of business disputes; to in- 
‘spire confidence in the business meth- 


| Plaintiffs. The tax paid, in the amount | 


Kansas | 


and that the income taxed was exempt under other statutes does not avoid 
the operation of the statute of limitations, and a claim for refund not made 


ne made by individuals not members 
Clifton L. Richards. (Circuit Court 


h Circuit.) —Yearly Index Page 1314, Col. 6 (Volume 


n will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


from regulations of Commissioner of 


Exemption from Income Tax Is Allowed 
To Business Association of H ay 


Dealers 


Court Declares Possibility That Surplus Might Be Dis 


bers Is Remote. 


ods and integrity of the parties hereto; 
to collect and disseminate valuable 
commercial and economical informa- 
titon ‘and generally to secure to its 
|members the benefit of cooperation in 
| the furtherance of their legitimate pur- 
suits and to promote the welfare of 
Kansas City.” 

The foregoing declaration of pur- 
poses states generally the principal ac- 
tivities and objects of the association. 
In carrying out these purposes the as- 
sociattion maintains offices in Kansas 
| City, various paid employes, giving the 
whole or most of their time to its ac- 
tivities, and performs certain services 


industy. Its income is derived from 
membership fees, transfer fees on mem- 
berships, annual assessments against 
members and from the weighing of cars 
| on track scales at the rate of 75 cents 
per car, plugging of cars at 75 cents 
per car, and assessments used for watch- 
men’s services at the rate of 50 cents 
per car. It derives also some small in- 
come from the collection and sale of 
loose hay on the railway tracks. The 
constitution requires that all income 
of the association shall be turned into 
the treasury of the association and used 
for its general purposes. 


Says Association 
\Is Exempt Under Law 


Is such an associatiton as this one 
a business league, chamber of commerce 
or board of trade within the meeting 
|of Section 231? These terms are not 
| defined in the act itself nor has any 
judicial decision construing them as 





here used been called to my attention. 
It is my riew, however, that such a 
trade associatiton as this was intended 
by/the Congress to be included within 
‘the meeaning of these terms. 

Was the association organjzed for 
profit within the meaning of Section 
| 231? The evidence convinces me that 
it was not organized for profit in the 
direct sense intended, although, of 
; course, the ultimate object of its or- 
| ganizers was to make the business more 
profitable to the individual members of 
the association. That also is the ultimate 
object in the organization of any busi- 
ness league, chamber of commerce or 
| board of trade. 

Do the net earnings of this associa- 
tion inure to the benefit of private in- 
| dividuals within the meaning of Sec- 
tion 281? I think not. The earning aris- 
ing from the business enterprises in 
which it is incidentally engaged, and 
which earnings are relatively small, are 


|used and intended to be used not to| 


|produce either immediate or future 
profits for the members of the associa- 
tion, but to carry on its general pur- 
poses and subjects. Conceivably on the 
final dissolution of the Association there 
might be a division of any surplus then 
existing among its members-and in that 
way its earning might inure to the bene- 


j illegally assessed or collected * * * must 


in connection with the hay marketing | 
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PusuisHep WitHouT COMMENT BY THE UNITED STATES DaILy 


Indian 


Civil Status of Indians 


Affairs 
Does Not Avoid 


Statute of Limitations on Tax Refunds 


Lower Court Reversed in Barring Statutory Period Because 
of Relationship of Master and Guardian. 


UNITED STATES, PLAINTIFF-IN-ERROR, V. 
CuIFTON L. RIcHARDS, DEFENDANT-IN- 
Error. No. 7977, Circuit CouRT OF 
APPEALS FOR THE EIGHTH CIRCUIT. 
This appeal presented for decision the 

question whether the relationship exist- 
ing between the United States, as guard- 
ian of the Indian tribes, was such as to 
avoid the effect of the statute of limita- 
tions on a claim for refunds of taxes ad- 
mitted to have been illegally collected 
from a member of one of those tribes. 

The Circuit Court of Appeals said the 
statute made no exception as to the bar} 
after the lapse of the statutory four- 
year period and reversed the lower court 
which had awarded judgment for the 
taxpayer. 

In error to the District Court for the 
Northern District of Oklahoma. 

A. J. Ward (C. M. Charest and John 
M. Goldesberry on the brief) for plain- 
tiff-in-error; Ralph A. Smith, for the de- 
fendant-in-error. 

Before Lewis, Circuit Judge, and Scott 
and Davis, District Judges. 

Following is the full text of the opin- 
ion by Judge Lewis: 

This action was brought by Richards, 
a member of the Choctaw Tribe of In- 
dians and of one-sixteenth Indian blood, 
to recover Federal income taxes alleged 
to have been assessed and collected from 
him erroneously and illegally on roy- 
alties paid to him on oil produced from 
lands allotted to him, and which under 
the Acts of June 28, 1898, and July 1, 
1902 (30 Stat. 495, 507; 32 Stat. 641, 
642), were exempt from taxation at the} 
time the assessments were made. 


Claims Not Presented 


| Within Four Years 

His complaint disclosed that he did not 
present to the Commissioner of Internal 
Revenue within four years after pay- 
ments his claims for refund, as required 
by Rev. Stats. Secs. 3226 and 3228 and 
amendments thereto. See 42 Stat. 314, 
/315; 43 Stat. 342, $43; 44 Stat. 115, 116. 
Because of this neglect defendant below 
demurred and contended the action is not! 
|maintainable, which was overruled. 
| Without further pleading judgment 
went for plaintiff for the amounts paid 
on the assessments for 1917, 1918 and 
1919, all made more than four years} 
prior to July 20, 1925, the date Richards 
presented his claims to the Commis- 
sioner of Internal Revenue for refunds. 
The issue on the demurrer is brought 
here on the assignment that the court 
erred in overruling it and in entering 
judgment on the complaint for plaintiff. 

Counsel for plaintiff in error concedes 
that the taxes were erroneously and il- 
legally assessed—that the allotted lands 
and the oil produced from them were 
exempt from taxation, though all other 
restrictions thereon had been removed 
by the Act of May 27, 1908. 35 Stat. 312. 
But the terms of section 3226 leave no 
basis to argue that the right to maintain, 
the action is not dependent on the prece- 
dent condition of a compliance with sec- 
tion 3228; that is, plaintiff must plead 
and prove that he presented to the Com- 
missioner a claim for refund of the tax 
within four years after payment. De} 
Bary v. Dunne, 162 Fed. 961; R. I. A. & 
L. R. R. v. United States, 254 U. S. 141. 
The sections, so far as material here, 
read thus: 

(3226) “No suit or proceeding shall be 
maintained n any court for the recovery 
of any internal revenue tax alleged to 
have been erroneously or illegally as- 
sessed * * * until a claim for refund or 
credit has been duly filed with the Com- 
missioner of Internal Revenue, according 
to the provisions of law in that re- 
gard * * *.% 
(3228) “All claims for the refunding 
or crediting of any internal revenue tax 
alleged to have been erroneously or 


‘ 








be presented to the Commissioner of In- 
ternal Revenue within four years next |} 
after payment of such tax * * *,” 

These sections have been kept in force 
in their essential requirements for more 
than half a century. In Snyder v. Marks, 
109 U. S.'189, it was said of them: 

“The remedy so given is exclusive, 
and no other remedy can be substituted 
for it. Such has been the current of de- 
cisions in the circuit courts of the United 
| States, and we are satisfied it is a cor- 
rect view of the law (citations). In|} 
Cheatham vy. United States, 92 U. S. 
85, 88, and again in State Railroad Tax 
Cases, 92 U. S. 575, 613, it was said by 
this court, that the system prescribed 
by the United States in regard to both 
jeustoms duties and _ internal revenue 
taxes, of stringent measures, not judicial, | 
to collect them, with appeals to specified 
tribunals, and suits to recover back 
moneys illegally exacted was a system 
of corrective justice intended to be com- 
plete, and enacted under the right be- 
longing to the Government to prescribe 
the conditions on which it would subject 
|itself to the judgment of the courts in 
‘the collection of its revenues.” 

See also Dodge v. Osborn, 240 U. S. 
118. 

Counsel tor Richards insists that the 
relation of guardian and ward exists be- 
tween the United States and Richards, 
and that statutes of limitation, or of that 
nature, are never applied against a ward 
in favor of his guardian until the trust 
is repudiated, and that there was no 
repudiation until the Commissioner re- 
fused to order a refund on plaintiff’s | 
claims on October 6, 1926, when this | 
cause of action first arose. There is no | 
pretense that Richards believed when 
he made the payments they were being 
made to the United States as _ his 
guardian, to be held and accounted for 
in that capacity. He had no cause to so 
| believe. He must have known they were 
being demanded of right as a part of | 
the public revenue due to it from him as | 
ja _ taxpayer. 
fit of individuals. It the association were 
| organized for profit that ultimate possi-| 
ble division of a surplus might be suffi- 
cient to justify the exclusion of the 
association from the exempted class. 
Such a remote contingency, however, in| 
my judgment, with an association not 
organized for profit, was not intended 
to destroy the privilege of exemption. 

My conclusion is: that the Kansas City 
Hay Dealers Association is a business 
league not organized for profit and no 
part of the net earnings of which 
|inures to the benefit of any private in- 
dividual and that, therefore, the plain- 
tiffs are entitled to recover in this 
action. 

Judgment is for the plaintiffs with 
costs and a decree may be prepared and 
submitted in accordance herewith, 

July, 1928, 
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lof the 


The demand itself was antagonistic 
to the claimed trust relation, and no 
such obligation as claimed existed grow- 
ing out of the transaction that could 
be later repudiated. He made the re- 
turns and later the payments, we must 
assume, with full knowledge that the 
tax was exacted of him in discharge of 
his obligation to the Government. It is 
not alleged or claimed that he was non 
compos. Under the Act of | May 27; 
1908, 35 Stat. 312, all restrictions on 
voluntary disposal of his allotment were 
removed, and perforce of that act the 
allotment and Richards’ control over it 
passed from governmental supervision. 
Richards thereafter held title ‘with all 
the rights and incidents of full owner- 
ship by persons of full capacity.” United 
States v. Waller, 243 U. S. 452. 

Any relation of guardianship that may 
have previously existed, was terminated 
we think by this act and the two acts 
now to be mentioned. By section 6 of 
the Act of February 8, 1887 (24 Stat. 
388, 390), as amended by the Act of 
March 8, 1901 (31 Stat. 1447), he was 
declared a citizen of the United States 
“entitled to all the rights, privileges, 
and immunities of such citizens, whether 
said Indian has been or not, by birth or 
otherwise, a member of any tribe of In- 
dians within the territorial limits of the 
United States.” At the times the.as- 
sessments and payments were made he 
had full charge and control of the al- 
lotment and the income therefrom. 


He had the right to assert in his own 
name, in court or elsewhere, such claims 
as he cared to make, and defend against 
those made by others. He was charged 
with notice that there was a special and 
exclusive remedy provided for the re- 
covery of a tax that had been errone- 
ously and illegally assessed and col- 
lected. He attempted to avail himself 
of that remedy without complying with 
precedent conditions on which it rested 
and after his right to do so had expired. 

Counsel insists that his noncompliance 
with the statutory requirements should 
be ignored because Richards was then 
and is now a member of the Choctaw 
Tribe. The statute makes no exception 
based only on the racial status or rela- 
tion of the taxpayer. We do not know 
on what principle we can do so. 


On the facts set up we think plain- 
tiff’s claim cannot be granted as of legal 
right. The refund, if it is ever to be 
made, must be as a matter of grace. 
The errors assigned are well taken. 
Reversed and remanded. 

June 13, 1928. 


Notice Is Required 


Of Denial of Refund 


Tax Suit Begun After Time 
Limit Is Valid in Absence 
Of Notification. 


THE MAHONING CoAL RAILROAD CoM- 
PANY AND THE NEW YORK CENTRAL 
RAILROAD COMPANY V. UNITED STATES. 
Law No. 14311, District Court FOR 
THE NORTHERN DISTRICT OF OHIO. 
The District Court in this opinion de- 

cided only the question whether the plain- 

tiffs had filed their action timely or 
whether it was barred by the statute of 
limitations, the decision being taken on 
demurrer filed by the Government. Plain- 
tiffs contended that they failed to receive 
notice by mail, as required by statute, 
until after the time limit for filing such 
acions had elapsed, the Commissioner of 
Internal Revenue had disallowed their 
claim for refund. : 
Proceedings immediately were insti- 
tuted, but Government counsel demurred 
and the court in overruling the demurrer 
declared that, the statutory requirement 
not having been met as to the notice, the 
action was properly brought. 

Following is the full text of the opin- 
ion by Judge Jones: 

This is a suit to recover taxes illegally 
assessed and collected. 


Demurrer Is Filed. 

The Government has demurred to 
the petition on the ground that the suit 
was not brought within the time limited 
for the commencement of such actions, 


| as provided by Section 3226 of the Re- 
| vised 


Statutes. This section provides 
that suits of this character may not be 
commenced after the expiration of five 
years from the date of the payment 
tax, unless the suit is begun 
within two years after the dissallow- 
ance of the claim sued upon; and fur- 
ther provides that the Commissioner 
shall within 90 days after disallowance 
notify the taxpayer by mail. ; 

The claims for refund of tax was dis- 
allowed on January 27, 1925, and this 
suit was commenced February 4, 1927, 
or eight days beyond the limit of the 
statute. The plaintiffs contend that they 
did not receive notice by mail from the 
Commissioner as to the disallowance of 
their claims, as provided by Section 
8226 of the Revised Statutes, and that 
they had no actual notice of the disal- 
lowance of their claims prior to the 
second day of February, 1927. 

Intent Of Congress Discussed. 

It is true that the Government may 
not be sued except upon such terms 
and conditions as are prescribed and 
permitted by statute, and when such 
consent to be sued is given by Congress, 
no power exists in Government officers 
to enlarge or extend the conditions of 
the right. The Commissioner of Inter- 
nal Revenue cannot, of course, waive 
a statute of limitattions or extend the 
time of commencing suit; but that Con- 
gress intended the notice by mail to the 
taxpayer to be an important condition 
of the limitation is, it seems to me, 
auite evident from its incorporation in 
Section 83226. No other purpose may be 
reasonably discerned in such provision. 

It was put there to notify the tax- 
payer of the tolling of the statute, and 
he should be entitled to the benefit of 
such provision. If the officer of the Gov- 
ernment cannot waive the statute, 
surely Congress never intended that his 
failure to comply with an express man- 
datory provision of the statute should 
defeat the right given to the taxpayer. 
There is no reason for’ believing that 
the notice by mail required to be give 
was any less a condition of the righ® 
to sue than any other part of the 
statute. 

The demurrer will be overruled an@ 
exceptions noted, 

July 7, 1928, 
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imately 63 per ¢ent. Mexico, while the}im hay and forage crops, and only 21 middle = aan a lait aaa In the) wastes will depend on comparison of| countries is 5,520,000 acres against 5,-/is sligehtly below that of last year, being} broadcasters has been accorded the an- 
second largest market, taking 49,520|per cent in pasture. In the United States and Gh ae “ saeco 1 Carolina) values. 546,000 acres in 1927. placed at 743,000 acres as against 765,-| nouncement of a new feature for farm 
ties valued at $78,141 showed a de-|@aS a whole, exclusive of the Cotton Belt, peat gp: a aa 6 @ 2 consid- Accurate Data Necessary. The International Institute of Agri-|103 acres reported for 1927. The acre-| boys and girls—The 4-H Crier.” The 
crease of 2,877 ties as compared with|about 17 per cent of the farm land was} °y “aston in beef cattl ie Daetion a “What is needed in cases of this kind,”| culture 2xeports that in most European|age im 20 European countries, including | weekly broadcast will tell members of 
1926 figures, While Peru during 1926)im hay and forage crops, and about 41 | pan where. Maal ne be eee "' Doctor Knight continued, “is a- careful! countries planting and growth have been! Russia, is placed at 6,182,000 acres, or! the 4-H Clubs—organization of farm 
imported no hardwood ties, it was the| per cent in pasture. In relative acreagwe gavclaned = to ome MECE _can be! determination of the value of straw for| backward. 4.6 per cent above the 5,907,569 acres| boys and girls who_ undertake specified 
third largest market during 1927 taking;of forage and pasture, therefore, the Th back met em belt oa posmtiyiiition, each of its different uses under different | —————— > === | reported for these countries in 1927, Ex-| farming or homemaking jobs and carry 
20,000 ties valued at $9,680. The United | Coastal Plains region is far below the bn ted fue ae ¢ especially is well conditions of climate, location, commer-|is apparently far ahead of the economic clydimg Russia, the 1928 sugar beet| them to completion in approved scientific 
Kingdom which is the largest foreign|rest of the United States. [anne ee ee ee : . lcial development. What is the value of |information for programs suggested.” acreage is only 50,000 acres above last} fashion—what is going on among other 
market for American hardwoods as a Swine in 1924 were only a little more} Sheep are at present relatively unim-| straw as a fuel, as a fodder, etc? Is it} Commenting on Dr. Robert Stewart’s| ear Among the chief sugar exporting| clubs throughout the country, and will 
whole, imported only 4,561 ties valued] than half as numerous in the region as | Portant on farms of most sections of| nore profitable under certain conditions|theory that “when capital is available in| Countries in Europe, increased acreages| carry directions for the conduct of proj- 
at $6,441, as compared with 2,617 ties|im 1919. Other classes of livestock | the Coastal Plains. The department|s.. ine producer to use it for enriching|sufficient quantity and able management | s.6 yeported for Germany, Poland and| ect work. 
valued at $3,925 in 1926. showed an increase, but not in propox- | dds that in most crop-producing se-|<oi1 or to sell it for industrial purposes? |can be obtained the rewards of farming Hungary, which is partly offset by re- The 1928-29 season opens October 1, 
tion to the increase in population. Dairy | "8 they have little to recommend them The answer to these and other questions|are comparable with those obtained in| Gineg acreages in Czechoslovakia, Bel-| 1928. and continues to April 27, 1929. 


ae - animals were comparatively few amd | 254 Part of the farm business. In the| of Vital i rtance which influence de-|other manufacturing lines,” Doctor| >; 
Civil Aeronautics dairy output very low. In 1924 the re- | Plack prairie belt, however, the possi- | Cision aa a ae aon te which agricultural |Knight said that “when the farmers a mane Netherinnde, 


° gion had only about half as many milk | Pilities exist for economical sheep rais-| i oe resi t, are|@ Sectiom unite in large cooperative en- the London-to-Continent Service Which 
Expand In Germany cows per hundred acres of crop land as oe the production of early ree ie a atl ae poll patho terprises, capital and talent for efficient New Rates Will Apply ar@wNow in Operation,” eee the 
aie had the United States outside the Cotton i eae an s ling information leading to a Knowledge |™anagement are attracted to help _ On Air Mail to Canada en oo | ui el Geactens 
Growth from 1919 to 1926 De- Belt. Production of milk per capita of m e pouty — might profitably| of economic values. To obtaiza such in-|i2 the solution of problems, as bid = = * e i oor as tntetion alana 
: “* | the population was only about one-fourth Fi “lars, le — the department  Says:| formation requires the services of men shown 2®gain and again. Under suc Ic ‘aod ee a 1] f Col tia, Sot th America” at the top 

clared to Be Rapid. as great as the production outside the | Florida’s large winter population makes of judgment who are versed im agricul- conditions the more efficient utilization Continue from Page 1. o olombia, Sou mi 
Cotton Belt. | that State an excellent market for both| typo chemistry and business manage- of the products of the farm, through the and notices dated June _12, 1928, and} of page 248 of the July, 1927, Postal 

The growth of civil seronautics in Among the obstacles to successful | Poultry and ewes. In 1925, im spite of! ment. Without such information, the|#d of chemistry, may be expanded. bearing the captions ‘*Air Mail Service} Guide. 


: livestock production in the Coastal Re- | increased local production, Florida re-| 9: : - ine 
Germany during the years 1919 to 1926) pion, the investigators rank frst the | ceived 82 carloads of eggs from Cali- choice of m method for industrial utilise 


: % ’ Ss a 

; : : , PRT Se vss lene, Meee ; “|tion may be more or less of a _ gamble. e Since halitosis mmever announces itself to 
is shown by figures forwarded to the| scarcity of good pasture. Originally all Saar ee ets 7 production has ex Sarfura) Matket Liwateed. - the victim, you simply cannot know when 
Departrment of Commerce by the Consul| this area was virgin forest. Natiwe | Panded considerably in the Coastal ; . nh - have it, 

General at Berlin, C. B. Hurst, and just | frasses that have persisted are early- | Plains area in the last few years. Doctor Knight also mentioned the you hav 





























from France” and “Air Mail Routes of 








made public. Asummary of the Depart- | Maaturing forest grasses that do not form |! The region has certain advantages for|similar problem of recovering furfural 
ment of Commerce report follows in full | turf and are not adapted to close graz- | Poultry raising, such as a favorable win-|/from corn cobs. The technical Knowledge 
tants ing. Yet the report says it is possible | ter climate, year-long crops, and nearby|is available, but the present available 
In 1919 there were 144 airplanes, both | to have good pasture in nearly all parts | Consuming centers. Its drawbacks are| demand for furfural is “not sufficient to 
cabin planes and open travel, sport and|O£ the Coastal Plains. This has been a hot, long summer and high feed prices.| make a dent in the available supplies of 
training: airplanes, not classified, in Ger- | Often demonstrated by individual farm | Farm flocks im the Southeastern States/raw material. It has about the same ef. 
many. In 1920 there ‘were 27 cabin|e€®S. On low, moist soils carpet grass | 4¢ relatively small. Many farms could fect upon the problem of utilization of 
planes and 115 open travel, sport and| Will form a good sod in two years, and | profitably extend their poultry enter- | agricultural wastes as the drawing of 
training airplanes. By the close of 1926} Will carry from 1 to 1 1-3 mature ami- | Prses, even if some time had to be given/a bucket of water from Lake Michigan 
the 27 cabin planes had been increased | als to the acre for nine months of | Taising feed for a flock end some’feed| would have upon lowering the surface 
to 168, the 115 open. planes to 248, and | (he_ year. j had to be purchased. On many farms/of the lake.” Wider uses may open up, 
the total to 416. In 1922, the first year! Carpet grass can also be established | "° Single enterprise would add more in-|but at present it is an example of un- 
for which these figures are available,| the lighter upland soils, although the |(™¢ to the farm in proportion to the limited abundance of raw material, of 
2.504 flights were carried out. In 1926,| PEocess takes longer. Conversion of lard | MVestment. well-developed processes, but a very lim- 
42,184 flights were completed, Figures |?™to pasture in the Coastal Plains is al| i, ,7 = ited market. 
for 1919 show that 580.239 kilometers ae —- ~~ a Highly-bred American Cattle! In citrus by-product utilization, the 
were covered by flights, ‘while in 1926, at present bring no return, Rough- * | disposal lls yastes st pro- 
6,541,159 kilometers were covered. age as well as pasture is needed to To Join New Zealand Herds| jure about $1 eee oo 
The transportation returns show the | C@Fry livestock through the winter. The | SEE able to work out profitable methods of 
greatest growth. In 1919, German civil | Coastal Plains, however, is well adapted| Fourteen American thoroughbred|conversion, but cooperative efforts suc- 
planes carried 2,042 passengers; in 1926,|}t@ the production of a wide range of | dairy cattle were exported im Welling-|ceeded and the growers now get a return 
84,594 passengers were carried, Freight | feed crops. Many farmers have dem-| ton, New Zealand, this month, after al of about $12 aton from culls. “*It is in co- 
figures for goods and express show that } @™Strated that it is quite possible to preo- | direct trip from New York City, the operative efforts such as these that the 
whereas, in 1920, 5.7 tons of goods were | @tce an abundance of feed in the area.| Trade Commissioner at Weellington,| chemist can be most helpful Who,” asked 
carried, in 1926, 1,056.8 tons were trans- Hence there is mo insurmountable ob- | Julian B. Foster, infrms the Depart-| Doctor Knight “is better qualified than 
ported. The sudden growth of this trade | Stacle to the expansion of the dairy im- | ment of Commerce ina report made pub-|he to function. as an a etme be- 
is shown by the fact that in 1924 a total | @ustry in many sections of the Coastal | lic July 23. The full text of the report|tween the farmer, the nanafacturer, and 
of 71 tons were carried, in 1925, 521 | Plains. Moreover, certain economic in- | follow follows: the consumer?” ' 
tons, and in 1926, 1,056.8 tons, Mail | C@Mtives appear to exist for such expan-| The shipment was said to include two More Considerati U d 
increased from 64 tons in 1920 to 550.9; Sion. Fluid milk is. generally high in| highly-bred~-pure-blooded 4year old Jer-| uppe faxmer” nd a —— Knigh 
tons im 1926. | price compared with prices in. other | sey bulls. A half-brother to one of these | «9, id be init : ted i angen se night, 
oe | parts of the country. When Miami, Fla.., | sires, —— 7 at und is reported | ti) er healt Gah as eek ce 
. was paying 25 cents and Tampa, Fla.,| never to have been defeated in the lead- : or 
Trial Test of Potash Port | 18 he i coi a quart for milk, rn ing show rings in Taranaki. sumer. The manufacture of hides into 


At Hamburg Is Successful | #0stor ant Buffalo were paying 12 cents,| Arrival of these sites in the Dominion| leather, corn into starch and _ glucose, | 





onsumption of fluid milk in cities of | is anticipated as a great event in New|Sttaw into paper or decomposition prod- 

Ul oi oaererran the Coastal Plain is low compared with | Zealand’s dairy industry. pets, and numerous agricultural mater- 

The special potash port in Hamburg | the consumption im cities in other at ials into industrial products constitutes 
built by the State of Prussia on the left | G¢ the country. Se Curityba-S Paul ° a line of commercial activities, with which 
banks of the Elbe River at Harburg- Daerah, Di ciiiliin Nai ‘ics dheciailiaii urityba-Sao Faulo Highway |}, should concern himself. Unfortunately 
Was Foe eeae tu et ee eke Schaar) | incentive of high prices ad a poten-| To Be Completed im Brazil| the farmer's contention that he receives 
Potash Syndicate after a successful trial Cially expanding market. It must be — ay ae Soh a as We et mes a 


@ & 
; , f Pansion of dairying as is justified will Of-| Byazi S 8 »|that he is receiving too small a share of 
Sordine et wae mage, puble Jy 25 | Sr opptnity to relatey few of Che wDiavoo oe We mele oa coe |e yalve of the fed product of wih 
The new potash port consists of quays total number of farmers in the region. ing the road between Curityba, Parana,| er, is usually one of the largest consum- 


I : 7 ers, in many instances at least, seems 
having a length of approximately 1,000 On the other hand, Coastal Plaims|and Sao Paulo. The State of Sao Paulo t rE a" : 
feet equipped with numerous cranes ‘and dairymen have to contend with numer- has completed its section of the road, 0 be well-founded. Unless this fact is 


expan ameter they are left in t 
operation period of three months, ac- borne in mind, however, that such ex-| The President of the State of Parana,'they La ge recon he hands of others and 


facilities for storing 100,000 tons of —_ sinned resent expansion Of! amounting to 372 kilometers, gael ‘te Some parents blame everything but Being a powerful deodorant, it im- 
potash | salts, The storage facilities | COC nomical secthods Of wh tion are | the Parana boundary, and Parana’s ap-/bers of cooperatives may logically be halitosis (unpleasant breath) when __ mediately ends halitosis, 
should be sufficient for the present re- | CCOnomical methods of production, in-| propriation is to complete the 99 kilo- »» , y gically be ; ; f-vou ts doubt of 
quirements inasmuch as exports of | ©1Uding the development of pastures amd/| meters within that State. jexpected.”” ; aR children are not affectionate. As a you have any doubt of its power 
potash salts via Hamburg amounted to | £7A8e crops. Local indifference to the} When completed it will be possible to ao ae out that “in aid- matter of fact, balitosis is often the as a deodorant, rub a little onion on MEN 
667,000 tons in 1927. En order to avoid eer ype of a make the journey between the two State| fan. “products to better pwn so cause, your hand. Then apply Listerine 
caking: of the salts the store hoouses have | Patt pe overcome, and improvement ef" Capitals in 9 ours, one-fourth of the|balance in other lines mane he weve. Don't fool elf that you are clear. Immediately the odor is gone It’s a treat! 
been equipped with a heating system to ected in distributing methods. In most) time now required to make the journey le - ly di ines may be more 01 n ‘00. yourse ' at y ; ‘ 9 
keep the air dry, the report states, a of aes Plains milk distribbu-/| py yailway, acording to a report made aaa 2 Se aad aD Production of free of it, because it is simply im- Even the odor of fish yields to it. Th Listerine 
7 cae Of — Bre gt ng Ren public July 19, by the Department of aa a cotton, ee possible to tell when you have it. It Don't take chances ofoffending your e new i 
German Payments Curtail San tan tereatin “Mocinetion ot BESC | Commerce. of citric acid from sugar cane injures doesn't announce it READ “HE FACTS friendsand business as- 4 agar ; ee 
s ices and equipment. As a result, the Fs the lemon grower and benefits the sugar self, ean sociates when simpl eeps Skim coo 
French Newsprint Output margin between what the producer re-| Norman C. Stow Approinted | beet ee.’ Fiiminate the rick ¥% hadi halitosis by using Listerine aie long after shaving 
: x ’ celves and what the cons is arge Volume Available. ir di ° : 
German reparations payments in news-} tasually much wider than ‘i. dee | To Trade Post at Bombay “Although the use — = entirely by using Lis 6 ail eas eae can putyouselfonthe —an amazing 
print are held responsible for the dimin-| grion further north. It is believed that — products_is rather widely diversified,” terineevery day, morn | third santo. many One polite, agreeable side. sensation ! 
from the wealthy classes, is 


to near 


ished production of paper by French} better sanitation and more efficient cdis.| The appointment of Norman C. Stow,|Doctor Knight commented, “‘when we 


mills, according to a statement just made | tribution would reduce distribution mar-| of Washington, D.C, as Assistant Trade| consider the enormous amount of resi- ing and night. And halitoxic. Who should know Lambert Pharmacal 
public by the Department of Commerce. 


ins, make prices lower to consumers, | Commissioner at Bombay, Imdia, has|dues produced, much of which is or between times, before better than they? Company, St. Louis, 
‘The report, made by Consul Damon C.| and increase the consumption of sweet| been announced by the Department of|could be made available, it would seem meeting others Face to face evidence Mo., U.S.A. 
Woods, declares that French mills have | milk. In some parts of the region the | Commerce. that we have made only a_ small be- . 
had to stop the operation of their ma-| cattle tick continues to bea great hamd-| The full text of the Department’s|/ginning in this direction. | With 100,- 


chines in the proportion of two out of | icap to the dairy industry. statement follows: 000,000 tons of corn stalks and 60,- END HALITOSIS WITH 
five, according to figures given by the Pork consumption per capita in the|. Mr. Stow was appointed special agent| 000,000 tons of cereal straw produced 
Director-General of the Papeteries de 


o s ri South is high and pork production Iow,,in the Department of Commerce, and | annually, not to mention millions of tons ‘ 
France, who ascribes this condition to| compared with the United States as a/Was assigned to the Foreign Tariffs Divi-| of corncobs, cotton-seed hulls, flax, and 
the effect of the German reparations | whole. As a matter of fact, the bulk of|sion of the Bureau. He was trans-|other residues, it would seem that we 
prnee in newsprint. Receipts of de- | the pork used is shipped in, even to sec-|ferred to the New York District office| badly meed industries which will use 

eries 


in kind in newsprint reached} tions which themselves produce Hhogs|of the Bureau in May, 1926, as a com-|such materials in sufficient tonnage to fe septi 
around 50,000 metric toms last year, the| largely. The Department says a large) mercial agent, and he has served there|have an appreciable effect over aoe The sa antiseptic 
report states, » part of the pork mow shipped inte the | until his presemt appointment. areas. The technology in many instances 
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Plan of Relief Found 
Not to Be Reasonable 


Charges Resulting from Pro- 
posed Schedules. Declared to 
Be Unjustifiably Excessive. 


{Continued from Page 1.) 
gar Refining Company, and the Coca 
Cola Company. 

The Savannah Sugar Refining Corpo- 
ration, the Savannah Board of Trade, 
of Savannah, Ga., the City of Savannah, 
and the Savannah Port Authority sup- 
port the tariff changes proposed. — 

The respondent rail lines are the Louis- 
ville & Nashville, hereinafter referred 
to as the L. & N., the Southern, the 
Atlanta and West Point, the Central 
of Georgia, and the Western Railway 
of Alabama. A number of lines consti- 
tuting parts of the Southern Railway 
system, such as the Alabama Great 
Southern, the Northern Alabama, and 
the Cincinnati, New Orleans and Texas 
Pacific, have proposed no corresponding 
changes in the tariffs, but it is stated 
that this was due to error as it was the 
intention to provide for nonparticipa- 


tion in such rates of all Southern Rail-| 


way system lines. 


The evidence in support of the sus- 


1316) 
Railroads 


Authority Denied to Railroads to Cancel 


—-- 


‘of a policy on the part of the barge line 


} 


‘ indicate 


pended schedules was offered mainly by} 


the L. & N. and the Southern. Rates 
will be stated in cents per 100 pounds. 
Arrangements Made 
For Storing Sugar 

The barge line provides in its local 
tariffs that sugar, carloads, when orig- 
inating at New Orleans and points in 
the New Orleans district, may be stored 
jin transit at the interior ports on its 
line hereinabove indicated, and at cer- 
tain of these ports when originating at 
Mobile or at Gramercy and Reserve, La., 
the tariffs authorize protection of the 
through barge-and-rail rates by way of 
such ports, in effect on the original 
date of shipment, provided the’sugar 1s 
reshipped within 12 months after the 
date on which it is received at the stor- 
age point. 

Arrangements for the storage of 
gar were established at Memphis 
1921 and at Tuscaloosa in 1922. The 
L. & N. and the Southern 


su- 
in 
from time 


to time expressed opposition to the con- 
tinuance of these arrangements in so 


to establish similar transit aiyangements 
on other commodities. 

Respondents show that to practically 
all of the destination territory here con- 
sidered the distances from one or more 
of the interchange points are consider- 
ably less than the distances from New 
Orleans; and they contend that sugar 
held in storage may be delivered from 
the interchange points to puyers in this 
territory in less time than is required 
on direct all-rail shipments from New 
Orleans. : 

For example, short-line distances from 
Memphis, Tuscaloosa and Birmingport 
to Nashville are 230, 260, and 228 miles, 
respectively. Compared with a distance 
of 230 miles from Memphis to Nashville, 


or 262 miles by way of the L. & N., the, 
distances from New Orleans to this des- | 


tination are 560 miles via the shtrt-line 

and 620 miles via the L. & N. 
The barge line presented 

showing « numerous, carload 


exhibits 
shipments 


from New Orleans and also from the in- | 


terchange points of the barge line, which 
that on the average there 
substantially no more time consumed in 
making deliveries from New Oricans 
than from the interchange points. 
During the period of slightly more 
than nine years prior to 1928, the barge 
line handled approximately 1,500,000 
tons of sugar. The use of the storage 


18 


arrangement has been on the increase, | 


but in 1927 only 6.7 per cent of the total 
amount of sugar handled by the barge 
line was accorded storage, 

The record shows a movement of sugar 


' out of New Orleans and contiguous points 


far as they applied in connection with, 


joint rates applicable over the lines of 
those carriers. 

Before the establishment of the stor- 
age arrangements at Birmingport in 
January, 1927, the barge line notified 
those carriers of its purpose in 0! 
to enable them to make protest. Upon 
the filing of the schedules providing for 
storage at Birmingport protests were 
made but we declined to suspend them. 


struction of its facilities at Birming- 
port and at Holt, Ala. These facilities 
are valued at approximately $250,000, 
and it is said that they will be of little 
use except for the storage of sugar. 

Practically all storage under the 
transit arrangement here considered has 
taken place at Memphis. The storage fa- 
cilities at that point are owned and op- 
jng sugar at Memphis a charge of 2 cents 
per 
the 
amount to 
pounds. 

The 


Handling 
2.5 cents 


municipality. 
about per 
record does not disclose what 
charge, if any; has been made by the 
City of Tuscaloosa. The witness for the 
barge line stated that it had not been 
determined what storage charge would 
be established for the use of its facilities 
at Holt and Birmingham. The warehouse 


used at Tuscaloose is owned by that city, | 


but facilities at that point have been in- 
adequate. 

No sugar has been handled through 
Birmingport because of the absence of 


order } 


| testified in favor of the storage arrange- | 


| 
The barge line thereupon began con-| Ment. 


during 1927 of 21,814 carloads by all- 
rail routes and 21,345 carloads by the 
barge line. Specific figures on the com- 
parative movement via all-rail routes 
and barge-rail rotes to the destination 
territory considered are lacking. 
Storage Plan Adopted 

To Barge-Rail Movement 


The barge line points out that in’ sev- 
eral Ways the storage arrangement 
peculiarly adapted to a barge-rail move- 
ment. It is said that while sugar ac- 
corded transit when handled all-rail may 
entail local train service, extra per diem 
and switching charges, storage in transit 
at the barge line’s interior ports entails 
no extra transportation service inasmuch 
as the freight must necessarily break 
bulk at those points. The barge line 
offers an additional outlet for the re- 
fineries which have only limited storage 
space and must ship the sugar as soon 
as refined. 

During the 12 or 15 days en route to 
the storage point the shipper has the 
privilege of reconsigning individual car- 
loads and can place in storage such por- 
tions of the tonnage as remain undis- 
posed of at time of arrival. Represen- 
tatives of wholesale and retail grocers 


is 


They state that it is the practice 
to pass on to the consumer the saving in 
freight charges effected by the use of 


i the barge-rail routes. 


| plicable on 


100 pounds per month is made by! 
charges | 
100! 


erated by the City of Memphis. For stor- | the rail lines beyond. 


If the suspended schedules are per- 
mitted to become effective the rates ap- 
I sugar accorded storage at 
interior ports of the barge line will be 
the combinations of the rates of the 
barge line to the ports and the rates of 
The increases will 


in some instances be so great as to be. 


practically prohibitive. 
Admittedly the service performed by 
the rail lines on sugar accorded storage 


jin transit by the barge line is no dit- 


ferent than on sugar moving via barge- 


{rail routes direct to final destinations. 


} 
} 
1 
| 
} 
| 
| 
' 


storage facilities at that point. At the | 


time of the hearings in February, 1928, 


the barge line had nearly completed con- , 
struction of a warehouse at Birmingport, | 


and also one at Holt, Ala., five 
north of Tuscaloosa. 


Joint Rates on Sugar 
Are Now in Effect 


-The routes of the barge line to the 
interchange points described are circui- 
tous and the service is slow compared to 
the all-rail service. about 12 days being 
required in the transportation from New 
Orleans to Memphis or Birmingport. 
Joint barge-and-rail rates on sugar are 
now in effect to the territory here con- 
sidered. 

Because of the slower service and other 
handicaps on that carrier, the joint 
barge-rail rates are from 7 to 7.5 cents 
lower than the 
rates. Joint class and commodity rates 
and division between the barge line and 
rail lines were established in accordance 


corresponding all-rail | Memphis and 


miles } 
| sugar in transit is a common practice. | 


On 
from 


barge-rail 
New 


ot 
nine 


shipments 


sugar 
Orleans to 


design 


nated destinations in Kentucky and Ten- | 


nessee divisions of the rail lines east of 


Memphis range from 9.9 to 21.3 cents. | 


The local rail rates from Memphis to the 
same destinations, which will apply if the 
suspended schedules become 
range from 20 to 53 cents. 


The barge line shows that transit ar-.| 


rangements in a great variety of forms 


and applicable in connectiop with the’ 


transportation of a great number of 
commodities, are provided by carriers in 
every section of the country. The evi- 
dence also establishes that storage of 


| Sugar from eastern refineries is accorded 


storage in transit in central territory 
and at the lake ports, both by the stand- 
ard rail routes and differential routes. 
The L. & N. and Southern 
such a service at Ohio River gateways 
on sugar moving over their lines from 
New Orleans destined to northern cities. 
West of the Mississippi River, particu- 
larly in the Southwest and Middle West 
the rail carriers generally provide for 
this service and under provisions of the 
Missouri Pacific’s tariffs, sugar orgi- 


‘nating in various western States, includ- 


ing California, Colorado, and Utah, may 


be stored in transit at St. Louis and at} 


latter forwarded, at the 


| balance of the through rates, to points in 


with certain general principles approved | 


by us in U, S. War Department v. A. & 
mem. Co. 17 1. C. C. 317, 83.1. C. C. 
742. 92 I. C. C. 528, 100 I. C. C. 491. 

The L. & N. and the Southern have 
their own rails from New Orleans and 
Mobile to a large portion of the territory 
here considered, and when the barge line 
secures the business they claim that im- 
portant segments of their lines are not 
used and that they are short-hauled. 
taking the position that the differential 
basis of rates, and the divisions thereof 
were determined upon to assist the 
barge line because of the handicap of 
its slower service and were intended to 
apply only on direct through movements, 
respondents assert that the storage ar- 
rangement nullifies and overcomes such 
disadvantage in time, removes any ne- 
cessity for a differential rate basis of 
rates and that the slower service of the 
barge line is a positive advantage to 
the shipped inthat by the existing transit 
arrangement free storage accorded 
during the period of the water trans- 
portation. 

Respondents further contend that the 
transit arrangement results in an _ in- 
equitable advantage to the barge line 
by enabling it to have quantities of sugar 


1s 


within comparatively short distances of 


the consuming points and to secure an 
undue proportion of the traffic. Respond- 
ents state that the differential basis 
of rates and the storage arrangement 
together constitutes a double advantage 
to the barge line and that it is impos- 
sible to compete effectively with it under 
such circumstances. 

They are of the view that the storage 


arrangement on sugar is the beginning | Number of reporting banks ... 


southern territory. 

The St. Louis-San Franciso provides 
that sugar may be stored in transit at 
various points on its lines, including 
Memphis and Birmingham, Ala., and 
thence forwarded to destinations in south- 
eastern territory to which through rates 
are available. The Illinois Cenral au- 
thorizes storage of sugar in transit at 
Memphis. which it transports from New 
Orleans to that point. destined to points 
in central territory, Illinois Freight 
sociation territory, western trunk-line 
territory, and in Kentucky and Ten- 
nessee, 

Joint rates in connection with the Dli- 
nois Central and Missouri Pacific from 


' they 


effective, | 


authorize | 


As- | 


THE UNITED STATES DAILY: TUESDAY, JULY 24, 1928 


Barge Lines 


ugar by Barge and Rail 


Mr. Brainerd Submits 
Concurring Opinion 


|Suggested Remedy Unaccept- 
able, He Says, to Correct In- 
equalities of Situation. 


| St. Louis-San Francisco and other west- 
‘ern carriers, from western points, appiy 
Sy way of Memphis to many destinations 
in the South and the L. & N. and South- 
ern are parties to many of these rates. 
The southern carriers also provide for 
storage in transit at the Ohio River 
crossings, and at St. Louis, on refined | 
sugar imported from Cuba. Such serv-! 
ice is likewise accorded at Kansas City, 
Mo., and various western points, in con- 
nection with joint rates to which the 
southern carriers are parties, applying 
from Key West, Fla., on refined sugar 
imported from Cuba. 

On the other hand, respondents say 
that it has not been the practice to pro- 
vide arrangements for the storage of 
sugar in transit in the territory traversed 
by their lines. However, it appears that 
storage arrangements are authorized by 
the L. & N. at Anchorage and Shelby- 
ville, Ky.; and that the Southern is a 
party to a joint rate from New Orleans 
to High Bridge, Ky., a point on its line, 
and that sugar shipped under that rate 
may be accorded storage in transit at 
Memphis. 
| Arrangements Forced 
By Competition 

In behalf of these carriers it is testi- 
fied that the arrangements at Ohio River 
gateways were forced upon them by the! 
competitive situation caused by the IIli-'! 
nois Central, which had previously in- 
itiated the practive at Mound., Ill. They 
say that there is no competition in the 
sale of sugar between mechants_ in 
southern territory and that there are ac-; 
cordingly no commercial or competitive 
reasons requiring them either to inaugu-| 
rate such a policy in the South or to par-! 
ticipate in joint rates on sugar accorded 
such transit. 

It is asserted that the establishment, 
by the L. & N. of the storage arrange- | 
ments at Anchorage and Shelbyville was 
due to clerical error which will be cor- 
rected, and that this carrier has not im 
tentionally participated in rates to south- 
ern destinations on sugar accorded transit 
by the St. Louis-San Francisco, and will 
withdraw from concurrence in those 
rates. The arrangement under which 
the Illincis Central authorizes storage 
at Memphis did not become effective 
until August 2, 1927, and respondents 
conclude that it was provided merely be- 
cause of the competitive situation oc- 
casioned by the prior action of the barge: 
line in providing storage at that point. 

In behalf of the L. & N. it is stated 
that this arrangement was published! 
without its knowledge or consent, and 
that the tariffs will be promptly amended 
so as to preclude the participation of 
this respondent in those rates. 

The barge line refers ‘to transit; 
arrangements authorized by the L. & N., 
the Southern, and other respondents, at 
points on their lines, on various othe 
traffic originated by them or in which 
participate, moving under joint 
rates in connection with the barge line. 
However, respondents contend that the 
|situation is materially different where 
the storage is accorded at the end of 
the barge movement and that under such 
circumstances the slower service of the 
barge line is no disadvantage to it. 
Opposition and Acquiescence 


To Abandonment of Rate 

The Mobile Chamber of Commerce and 
Business League and th: Alaba. a 
State Docks Commission expressed op- 
position to the proposed withdrawal by 
respondents from the joint barge-rail 
rates with transit applying througin the 
| Warrior River ports unless like action 
is taken and approved with respect to 
Memphis. 

Authorities of the city of Savannah 
and the Savannah Sugar Refining Cor- 
poration are strongly in favor of the 
suspended schedules. The rate to Nash- 
ville from Savannah is the same as the 
all-rail rate from New Orleans. The dis- 
tances to that destination are 228 miles 
from Birmingport and 569 miles from 
Savannah. 

Respondents and the Savannah inter- 
ests contend that the present tariffs thus 
not only accord the New Orleans re- 
fineries the benefit of the rate differential 
in reaching this territory but also in 
effect place them much nearer the door 
of the consuming markets, to the undue 
prejudice and disadvantage of the 
fineries at Savannah and eastern cities. 

Atlanta, Ga., is the largest consuming 
market in the Southeast. To that point 
the rate from Savannah is lower than 
the all-rail rate from New Orleans. 
Protestants. including certain of the At- 
lanta shippers, desire the joint rates in 
| connection with the storage arrangement 
of the barge line continued in effect as 
‘the product of the New Orleans re- 
fineries can only reach that market 
; under the barge-and-rail rate. 
| On the other hand, the respondents 
and the Savannah interests point out 
that no storage in transit accorded 
at Savannah or other south Atlantic! 
ports, in connection with the through 
rates applying from eastern refining 
! points to the Southeast. 

It has been indicated above that sugar} 
|may be handled all-rail from New 
! Orleans and from western points to 

Memphis and after storage at that point 


| 


1S 


New Orleans, and in connection with the} may be moved out at the balance of the! 
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' port in Docket No. 17757, reads: 


‘on Lumber, 132 I. C. C. 


‘circumstances we find that the proposed 


re-* 
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214.648 $676,076 8639.233 


Rate Decisions 


| War Department Approves | Reduction Ordered in 
Two Construction Projects j 


Construction of a power development 
on the Savannah River and a _ bridge 
over the Kentucky River at Frankfort, 
|Ky., have been approved according to 
an announcement by the Department of 
| War which follows in full text: 

The Secretary of War has approved 
an application made by the Savannah 
River Electric Company to the Federal 
Power Commission for a license for 
power development on the Savannah 
River in Georgia. | ginia and Ohio were held to be unreason- 
_ The Assistant Secretary of - Wat, | able and unduly prejudicial ‘as compared 
Colonel C. B. Robbins, has approved the | ith the rates to Rochester, in a decision 


following: Application made by _ the : 
Louisville & Nashville Railroad) Com- vecently made public by the Interstate 
Commerce Commerce. A summary of 


pany, for approval of plans of a bridge Se : : ; 
to be constructed across the Kentucky | the decision appeared in the issue of July 
: 3 . ; ay | 99 
River at Frankfort, Ky., under authority | <2 A 
The present rate to East. Rochester 


ot State Law. 

;from the Reynoldsville district is $2.64 
| per Net ton, as compared with $2.22 to 
Rochester, The order prescribes a maxi- 
mum rate of $2.54 per net ton to East 
Rochester. 

The full text of the decision, together 
with a dissenting opinion by Commis- 
sioner McManamy, in which Commis- 
sioner Eastman concurred, follows: 

Exceptions were filed by complainant 
and defendants to the report proposed by 
the examiner, and the case was orally 
argued. Our conclusions differ 
what from those of the examiner. 

Complainant is a voluntary association 
of firms and individuals at East Roches- 
| ter, aN Es 


The present rates on bituminous coal 
to East Rochester, N. Y., from the 
Reynoldsville, Pittsburgh and Connells- 
ville districts Tn Pennsylvania, West Vir- 


Investigation Into Use 
Of Private Cars Ended 


[Continued from Page 1.1 
of the practice has been brought to the 
Commission’s attention officially and a 
ruling called for as to its legality, ac- | 
cording to Commissioner McManamy’s 
report. 

“The fact that the practice of trans- 
porting or moving the private cars of 
other carriers free may have existed for 
some time can not be urged in legalizing 
it.” the report states. “While good faith 
might be urged in defense of a past 
violation, obviously it could not be so 
urged in respect of a violation after the 
law has been construed by the Commis- 
sion.” 

A notice signed by Commissioner Me- 
Manamy issued with the proposed re- 


{inous coal, in carloads, from the Rey- 
Pennsylvania, West 
to East Rochester are unjust, unreason- 
able, unjustly discriminatory, and un- 


1, 2 and 3 of the Interstate Commerce 
Act to the extent that they exceed the 
contemporaneous rates from the 
districts of. Rochester, N. Y. Rates and 
rate differences or differentials will be 
stated in amounts per net ton, unless 


“This investigation has been conducted 
almost wholly by questionnaire. A pro- 
posed report was not contemplated, but 
in view of the character and volume of | 
the information which has been sub- 
mitted and the possibility of minor et- | otherwise shown. 
rors having crept in, it has been deemed | ‘ 
advisable to make it public in the form | Station Located 
of a proposed report; thus affording an; Qn New York Central 
opportunity for interested parties to 
make corrections. Sixt} days from serv- | 
ice of the report will, therefore, be al- 
lowed for filing exceptions. Oral argu- 
ment on questions of law may _ be 
granted if requested in the exceptions.” 


|inafter called the Central, 7.57 miles east 
of Kent Street Station, its principal 
freight station in Rochester. The main 
‘line of the Central between 


River near the center of Rochester. 
Brighton Station, on this line, is east 


through rates to various destinations in 
the southern States on the lines of the 
Illinois Central and other carriers, in- 
cluding the principal respondent rail 
lines. No change is here proposed in 
the provisions of the tariffs under which 
sugar may be handled by the barge line, 
accorded storage, and shipped out at the 
balance of the joint through rates to 
destinations in this territory on the 
Illinois Central and other carriers ex- 
cept the respondent rai! carriers. 

If the proposed schedule were avvroved | 
great disparities would result in rates to 
nearby destinations. For illustration, on 
sugar moved from New Orleans in con- 
nection with the barge line and stored at 
Memphis, the rate would be 39.5 cents 
to Clarksville, Tenn., on the Tennessee 
Central, compared with the proposed 
combination rate of 79 cents to Guthrie, | 
Ky., a short distance northeast on the 
L. & N. 

It is a well-settled principle that the 
granting or withholding of transit is a 
matter which may be determined solely 
by the line serving the transit point. 
Concentration of Cotton at New Orleans, 
85 I. C. C. 18; Transit Privileges on Cot- 
ton, 83 I. C. C. 60; Terminal Charges 
on Transcontinental Traffic, 89 I. C. C. | 
332; Transit Arrangement on Lumber, routes to Rochester and west thereof on 
129 I, C. C. 518; and Transit Privileges the Central to Coldwater, N. Y., about 
53. In Central '7 miles east of Rochester. From mines 

257 U. S.!|on the Buffalo, Rochester & Pittsburgh, 


99 


‘of Rochester, 3.53 miles east of Kent 
Street Station and intermediate to East 
Rochester, 4.24 miles beyond. The river 
‘extends southward from _ Rochester 


;general way forms the boundary 
tween the Buffalo-Rochester and the 
eastbound bituminous coal-rate adjust- 
ments. 

The origin and destination group ad- 
justments east and west of the Genesee 
River are described in_ International 
Paper Co. v. B., R. & P. Ry. Co., docket 
No. 18471 et al, recently decided. Un- 
}less otherwise indicated, rates shown are 
, those from the Reynoldsville district. 

In Syracuse Group. 

East Rochester in the Syracuse 
group of the eastbound adjustment. 
From the producing fields in western 
Pennsylvania, West Virginia, and Ohio 
}coal is generally moved to East Roches- 
‘ter over the Central and the Pennsyl- 
'vania lines east of the Genesee River 
through Geneva, N. Y. Over these 
routes the rate from the Clearfield dis- 
trict is $2.96 per long ton. A 

This rate also applies over these 


is 


R. R. Co. v. United States, 
247, the Supreme Court said: 

“Under the rules of the commission 
governing the making, filing and pub- 
lishing of tariffs, privileges like creosot- 
ing-in-transit are treated as a matter 
local to the railroad on which the transit 
point is situated. Whether the privilege 
shall be granted or withheld is deter- 
mined by the local carrier. 

“If granted, the local carrier deter- 
mines the conditions; and these are set 
forth in the local tariff. Although a 
joint through route with joint rates is 
established by concurrent action of sev- 
eral carriers, the transit privilege may 
thus be granted by a carrier without the 
consent of, and without consulting, con- 
necting carriers.” 

Upon consideration of all facts and 


. Pennsylvania, and other lines in the Rey- 
|noldsville district a rate of $2.22 per net 
/ton is maintained to Rochester and to 
approximately 120 destinations in that 
| territory over routes west of the Gen- 
esee, but’ from these mines to East 
| Rochester over the same routes the rate 
\is $2.96 rer long ton or $2.64 per net 
ton. 

The difference of 42 cents per net ton 
between these rates for a haul of 7.57 
miles from Kent Street Station and 4.24 
miles from Brighton Station to East 
| Rochester, is one of the principal causes 
of the complaint. Complainant seeks an 
extension of the rate of $2.22 to East 
| Rochester by way of the routes over 
which that rate applies to Rochester. 

It seeks also related rates applicable 
from the origin districts which now bear 
fixed differentials to the rate from the 
Reynoldsville district. These are the 
Pittsburgh and Connellsville districts, 
‘from which the rates are 15 and 30. cents, 
/respectively, higher than from tha Rey- 
noldsville district. The origin differen- 
tials are not asasiled. 


Buffalo Rates Cited 


By Complainant 


An | 
their | 
pro- 


schedules have not. been justified. 
order will be entered requiring 
cancellation and discounting this 
ceeding. 

Commissioner Brainerd, concurring: 
The barge line now has at Memphis, and 
soon will have at Birmingport, transit 
facilities which will enable it, in con- 
ection with the respondent rail carriers, 
to transport sugar from New Orleans 
and Mobile to inland points in the South 
under conditions which are substantially 
equal; in point of time, and superior, in the Reynoldsville, Pittsburgh, and Con- 
point of service, to those offered by the | nellsville districts to “Rochester, com- 
all-rail lines of these same rail carriers | plainant relies upon the rates from those 
and the rates via barge and rail are 7 | districts to Buffalo. 
to 7.5 cents less than the all-rail rates The rates sought to East Rochester 

The mere statement of such a situa- ; would return earnings 0.1 to 0.3 mill 
tion suggests its injustice and justifies less per ton-mile for distances 7.6 miles 
relief. The carriers seek to remedy this 
injustice by cancelling the joint barge 
and rail rates, leaving the combinations Complainant contends that Rochester 
to apply. But these combinations make |and East Rochester are parts of‘a single 
through rates very much higher than the |-industrial community entitled to a 
present all-rail joint rates. single rate.. By air line East Rochester 
In other words, while respondents ask is about 3 miles from the city limits of 

to approve the removal of an _ in- | Rochester. The intervening territory 
justice to themselves, the method which |has been platted for streets, residences, 
they have chosen for its removal is un- land industrial sites and now contains 
just because not accompanied by reason- | numerous residences and institutions. 
able proportional rates from the transit Rochester laboy is employed in East 
points, or other appropriate relief. ‘Rochester factories and many employed 


ent routes. 
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By complaint~filed March 7, , 
: 1927, it alleges that the rates on bitum- | 


|noldsville district and related districts in’ 
Virginia, and Ohio} 


| duly prejudicial in violation of sections | 


same | 


East Rochester is a local station on the ; 
} main line of the New York Central, here- | 


Rochester | 
and Syracuse, N. Y., crosses the Genesee | 


‘of the river within the corporate limits , 


jacross the State of New York and in a! 
be- | 


‘hereinafter called the B., R. & P., the! 


In addition to instancing rates from | 


greater than to Rochester over the pres- | 


> 


‘from 


. 
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Coal 


Freight Rates 


On Bituminous Coal to East Rochester 


‘Present Charges from Districts in Pennsylvania, West 


in Rochester live in East Rochester, 
where the residents are supplied with 
| water, gas, electricity, and telephone and | 
| street-car service by Rochester utilities. | 
| Most of the banking business of East 
| Rochester is done through Rochester | 
banks, i 

East Rochester has a population of | 
| approximately 6,000, and 12 industries in | 
the East Rochester Association con- | 
sumed about 20,750 tons of bituminous | 
coal in 1926, | 


Brighton Station 


In Corporate Limits 


Brighton Station was a suburb of 
Rochester until 1905, when it was taken 
| into the corporate limits. As far back as 
the Central’s records indicate, Brighton | 
has taken the same rates as Rochester. 
Chariotte, N. Y., 8 miles north of the 
|center of Rochester, which was brought 
within the Rochester corporate limits in | 
1916, and State Street Station, east of | 
| the Genesee River in Rochester, take the | 


rate of $2.22. 


Both Charlotte and State Street Sta- 
tion are more distant than East Roches- | 
ter from Kent Street Station, and also} 
from the transfer point in Rochester at | 
| which coal subject to the rate of $2.22 to! 
| Rochester is received by the Central | 
from the Pennsylvania and the B., R. & 
P. This is so because, in order to reach | 
State Street Station, traffic must move! 
| north along the west side of the Genesee | 
River to Charlotte and then south along 
the east side of the river to State Street | 
Station, which is only a few city blocks | 
from Kent Street Station. 

The class rates generally between Buf- 
falo, Syracuse, and points in central, | 
trunk-line, and New England territories 
‘are the same to Rochester and East 
| Rochester, and thjs is true also of nu- 
merous commodity rates on anthracite 
coal, coke, wood, grain, cement, petro- 
leum, lumber, and other commodities. | 

Complainant contrasts the spread of 
42 cents in the rates to the Syracuse and 
Rochester groups with spreads of 12 or 
13 cents, equivalent to $6 or $6.50 per car 
of 50 net tons, which, with some excep- 
tions, exist generally between the rates | 
to adjoining destination groups both east | 
and west of the Genesee River. It points 
out that the rate to East Rochetser is the 
same as to Syracuse, 73 miles from East 
Rochester. 


| 
Rates in Effect 


Across Genesee River 


Although the Genesee River is ob- 
served generally as the dividing line be- | 
tween the Rochester and Syracuse} 
groups, complainant shows, in addition | 
to deliveries in the City of Rochester, | 
' several instances where the rate of $2.22} 

applies to points east of the river. De- 
| fendants explain that these instances are | 
jthe result of the maintenance of the 
‘Rochester rate at intermediate points | 
over routes which operate east of the | 
river in order to reach Rochester, and! 
{that carriers over other outes meet that 
;rate for competitive reasons. 
'. Complainant directs attention to the | 
| competition which manufacturers and | 
| merchants of East Rochester must meet | 
| from parties in the Rochester group and | 
|the adjacent Buffalo group. For exam- | 
ple, a manufacturer of box board at | 
East Rochester sells his product largely | 
in the area between Buffalo and New! 
| York, N. Y., in competition with manu- | 
'facturers distant some 55 or more miles 
at Tonawanda and Lockport, N. Y., to! 
|which a rate of $2.09 applies on coal} 
from the Reynoldsville district. The; 
‘margin of profit on box board is said to 
‘be small. Tonawanda and _ Lockport } 
i dealers, who secure their raw material 
ifrom the same sources as the East, 
| Rochester manufacturer, ship box board | 
jto Rochester, whereas the eee | 
at East Rochester, in order to meet this 
; competition nearby, must bear the dis- | 
| advantage of paying 55 cents per net tpn 
| more for the coal used in his mill. | 
| If the East Rochester manufacturer 
' paid the rate of $2.22 his handicap in the , 
j cost of coal would be only 13 cents per | 
| ton. Similarly, a manufacturer of 
‘pianos at East Rochester testified that | 
! Buffalo and Tonawanda competitors, who | 
sell pianos in the same market that he | 
| does, have an advantage of 55 cents per 
net ton. 
their inability to induce new business | 
‘enterprises of importance to locate in 
East Rochester because of its relatively 
higher coal rates. Local coal dealers at 
, East Rochester are unable, because’ of 
the 42-cent rate handicap, to sell bitum- 
inous coal to industries and institutions 
located between East Rochester and 
Rochéster in competition with local deal- | 
ers at the latter point. 

According to defendants a distance of 
about 6 miles intervenes between the in- 
dustrial section of Rochester and that of 
East Rochester. They explain that the! 
Central joins as a delivering line in the 
rate of $2.22 from the Reynoldsville dis- , 
trict to meet the competition of the B.,; 
R. & P., Pennsylvania, Lehigh Valley, | 
and Erie at Rochester and points south | 
thereof; that the Central participates in 
that rate over its main line between 
Buffalo and Rochester through Batavia, | 
| N. Y., and at its stations on the Roches- | 
| ter division in order to share in this traf-' 
fic. They state that the rates from the 
|Reynoldsville and related districts to 
| Buffalo are depressed by water competi- 
tion through the lower Lake Erie ports, | 
and that the rates to Rochester are and. 
have long been related differentially to 
Buffalo, and, therefore, reflect this de- | 
pressed condition which brings about a} 
lower level of rates west than east of the 
| Genesee. They stress the relatively large 
tonnage of coal moved to Buffalo and the | 
East as compared with the tonnage / 
moved to East Rochester. In 1924| 
| 996,268 net tons were received at Cen- | 
tral and West Shore stations in the 
Syvacuse Group. 

Defendants Declare 


Extension Affects Coal Routes 

Defendants express fear that the ex- } 
tension of the Rochester rate to East 
Rochester over routes from the West 
would eliminate from East Rochester the 
coal which Cleartield operators are now | 
shipping over the routes east of the 
Genesee. The volume of the movement 
the Clearfield district over these 
routes is relatively unimportant. | 

Numerous exhibits of coal rates main-. 
tained ‘under the eastbound adjustment 
were submitted by defendants, which 
tend to show that for average distances 
comparable to those to East Rochester 
the group rates are substantially the 
same as those here assailed. They state | 


' 


' 


| 





| sarily follow. 


Complainant’s witnesses stress |: 


the 


Decisions on Rates: 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made publie 

. , 

July 28 by the Interstate Commerce Com- 
mission are summarized as follows: 


Investigation and Suspension Docket No. 
2838. Class and Commodity Rates Between 
New England and Eastern Trunk Line 
Territories via Boston (Mystic Wharf) 
and Merchants and Miners Transportation 
Company. Decided July 11, 1928. 

1. Proposed schedules canceling joint 
rates or changing the routing on traffic in- 
terchanged between the Boston & Maine 
Railroad and the Merchants & Miners 
Transportation Company at Mystic ‘Wharf, 
Boston, Mass., found not justified. Sus- 
pended schedules ordered canceled and pro- 
ceeding discontinued without prejudice te 
establishment of schedules found justified. 

2. The Merchants & Miners Transporta- 
tion Company has not refused or failed to 
provide reasonable and equal facilities for 
the interchange of traffic with the Boston 
& Maine Railrvad at Boston, Mass., and ia 
not shown to have unlawfully discriminated 
against that railroad in favor of other car- 
riers. 

3. Establishment 
joint rates between the Boston & Maine 
Railroad and the Merchants & Miners 
Transportation Company in connection wit 
transfer by motor truck or wagon at Bos- 
ton, Mass., not shown to be necessary or 
desirable in the public interest. Complaint 
dismissed. 

Investigation and Suspension Docket No. 
3058. Sugar Stored in Transit at Missis- 
sippi-Warrior Service Ports. Decided July 
13, 1928. 
Respondents’ 


of through route and 


proposed withdrawal from 
participation in the joint barge-and-rail 
rates from New Orleans, La., and certain 
contiguous points and from Mobile, Ala., to 
destinations on certain lines in southeastern 
territory, on sugar accorded storage ~ at 
points of interchange with rail lines, found 
not justified. Suspended schedules ordered 
cancelled and proceeding discontinued. 

No. 15474, Charles Wolff Packing Company 
v. Arkansas Western Railway Company 
et al. Decided July 5, 1928. 
1, Rates on fresh meats 

house products, in carloads, 

Kans., to destinations in 

and New Mexico found unreasonable and 

unduly prejudicial. Reasonable and non- 
prejudicial rates prescribed and reparation 
awarded. 

2. Rates on fresh meats and packing- 
house products, in peddler-car quantities, 
from Topeka to destinations in Oklahoma, 
Texas, New Mexico, Arkansas and Louisi- 
ana found unreasonable and ‘unduly prej- 
udical. Reasonable and nonprejudicial rates 
prescribed and reparation awarded. ‘ 
No. 17947. Lone Star Gas Company v. Atchi- 

son, Topeka & Santa Fe Railway Company 

et al. Decided June 28, 1928, 

Rate charged on less-than-carload ships 
ments of gas meters from Pittsburgh,. Pa., 
to destinations in Oklahoma and Texas 
found applicable and not unreasonable. 
Complaint dismissed. 

No. 19370. Merchants’ & Manufacturers? 
Traffic Bureau et al. v. Arkansas &€ 
Louisiana Missouri Railway Company et 
al. Decided July 7. 1928. i 
Rate on polished wire glass, in carloads, 

from Okmulgee, Okla., to New Orleans, Las 

found not unreasonable but unduly prejudi« 
cial. Undue prejudice ordered removed. 

No. 18400. McLeod Lumber Company v. 
Milltown Air Line Railway Company et 
al. Decided July 5, 1928. ‘ 
Rate charged on a carload of yellow pine 

lumber shipped from Milltown, Ga.. to No. 

9 Colliery near Pittston, Pa.. found appli- 

cable and not unreasonable. Reconsignment 

charge assessed found not applicable. Repa- 
ration awarded. 


and packing- 
from Topeka, 
Oklahoma, Texas 


that if East Rochester is ‘taken out of 
the Syracuse group and accorded a rate 
of $2.22, reductions in the rate to many 
destinations in the Syracuse group inter- 
mediate to East Rochester would neces- 
} There is no proposal here 
to disturb the rate over routes reaching 
East Rochester and Rochester from the 
East. : 

However, it is quite certain that any 
extension of the -Buffalo-Rochester’ ad- 
justment to destinations east of the Gen- 
esee River would precipitate requests for 
the Rochester rates from other points 
still farther east, such as Fairport, N. 
Y., 2.2 miles east of East Rochestér, and 
Wayneport, N. Y., 4.5 miles east of Fair- 
port. Obviously, the line between the 
Rochester and Syracuse groups must be 
drawn somewhere, and we believe that 
the logical place to draw it is at the 
Genesee River. This does not mean, how- 
ever, that the present spread betwecn 
the rates to East Rochester and: to 
Rochester can be approved. A difference 
of 42 cents for a difference in haul of 
only 7.6 miles is too great. 

In International Paper Co. v. B., R. & 
P. Ry Co., supra, we prescribed a reason- 
able maximum rate from the Clearfield 
district to Syracuse, Geneva, and certain 
other destinations in the Syracuse 
group, not including East Rochester, of 
$2.85 per long ton, for an average dis- 
tance of about 306 miles. Under the 
findings in that proceeding this rate will 
also apply from the Reynoldsville district 
to the same destinations. The average 
distance from B., R. & P. mines in the 
Reynoldsville_ district to Syracuse is 
about 310 miles, as compared with the 


| average distance from the Reynoldsville 


district to East Rochester of 256 miles 
for which the assailed rate of $2.96 per 
long ton applies. A rate of $2.85 per 
long ton, equivalent to $2.54 per net ton, 
to East Rochester would result -in a 
spread between the rate to that point 
and to Rochester of 32 cents. We be- 
lieve that a difference of 12 cents per net* 
ton is the maximum which should be 


,maintained between the rate from the 


distriets of origin with which we are 
here concerned to Rochester and to East 
Rochester. ; 
We find that the assailed rates fr 
the Reynoldsville, Pittsburgh, ‘on Con 
nellsville districts to East Rochester are 
and for the future will be unreasonable 
to the extent that they exceed or may 
exceed $2.54 per net ton fromthe Rey- 
noldsville district and rates differentially 
higher by 10 and 30 cents per net ton, re- 
spectively, from the Pittsburgh and Cons 
nellsville districts. We further find that 
the assailed rates from the same dis« 
tricts to East Rochester are and for the 
future will be. unduly prejudicial to the 
extent that they exceed or may exceed 
contemporaneous rates from the 


[Continued on Page 9, Column 2. 
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Gold Reserves 


Loans and Discounts | Brazil Said to Have Been Justified 


Public Utilities 


Demand for Pamphlets in Tulsa Schools 
Said to Have Exceeded Utilities’ Supply 


Literature Advertised 
In Teachers’ Journal| 


‘Manager of Association Tells 
‘Trade Commission Textbooks 
Were Not. Surveyed. 


Publication of excerpts from tran- , 
script of testimony on June 15 of 
Edward F. McKay, manager of the 
Oklahoma Utilities’ Association, be- 
fore the Federal Trade Commission 
in its investigation of public utili- 
ties, was begun in the issue of July 
21, renewed July 23, and concludes 
as follows, together with excerpts 
from transcript of testimony on 
June 19 and 20, relating to publicity 
activities of Missouri utilities: 

Q. I would like you to be very cer- 
tain that this Mr. Anthony was: not em- 
ployed at a salary of $500 a month to 
conduct’ a contest in* the Legislature. 
A: Mr. Anthony was never employed by 
our association for any purpose at any 
time. 

Q. Was he employed by a utility for 
that purpose? A. I do not know. 

Q. What you said about him simply 
relates to employment by your associa- 
tion? 

A. Yes, sir, absolutely. He has been 
employed by the Oklahoma Gas & Elec- 
tric Company for a number of years and 
still is. I do not know what his salary 
is or what he does. 

Q. Is ‘this document 2590 a statement 
of your receipts and disbursements ? 

A. If you do not want to go any fur- 
ther, let me say something. I am not 
putting this out as a challenge or any- 
thing of that kind, but the investigation 
and the charge that you referred to was 
inspired and made by a man who was 
himself in the limelight very soon there- 
after as defendant in a criminal case, 
and the investigation was rather lost 
sight of. It never was taken seriously 
by anyone that I know of. The trans- | 
cript which you have there was read by } 
the Attorney General of the State, I 
think at the request of the Governor, 
and he reported that he saw nothing in 
the transcript to suggest any charges. 
It was then referred to the county at- 
torney or the prosecuting attorney in the 
county where the state capitol is lo- 
cated, and he made a simiiar report. 

Q. Yes, I will agree that the prosecut- 
ing attorney made a report saying that 
they were not in favor of going ahead 
“with the prosecution on the charge made 
by Mr. Johnson. A. All right. 


Explains Circulation 
Of School Pamphlets 


Q. You have circulated certain pam- | 
phlets in the schools of Oklahoma, have 
you not? A. We have. 

Q..- What are the titles of the pam- 
phlets? A. They deal with electricity, gas, 
the telephone and the electric railway. I 
think that is what you refer to. 


Q. Have you circulated any publica- 
tion of any kind or description in the 
schools of Oklahoma except the four 
you have just mentioned? A. No, sir. 

Q. Did you in any instance write a 
letter to a principal or superintendent, 
a circular letter or otherwise, calling 
his attention to the fact that you had 
_these pamphlets? A. I think likely. We 
also advertised in the State Teachers’ 
— the fact that they were avail- 
able. 

Q. Did you also have the managers 
of the local plants suggest to local su- 
perintendents or principals that the 
.pamphlets be asked for? A. We asked 
them to do it, but if any of them ever 
did it I never found it out. 

Q. At any rate, from time to time you 
got requests from principals and super- 
intendents for these pamphlets? A. 
Yes, sir. 

, Q. And you have furnished us, I think, 
with a statement showing the extent to 
which they were sent out? A. Showing 
the extent to which they were sent out 
up to the date of that statement. 

Q. Which was May 15, 1928? 

A. I think not. I do not think we have 
shad any statement; possibly an estimate, 
but we have not issued a detailed state- 
-ment for some considerable ti.me. They 
have been sent out only on request. 

Q. But the request has been preceded | 
by the activities that we have discussed; 
has it not? 

A. By the circulation of the ad re- 








| 
| 


Spe 
' Foreign Exchange 


New York, July 23.—The Federal Re- 
serve Bank of New York, today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
“purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
_in the New York market at noon today for 
cable transfers payable in the foreign cur- 

*rencies are shown below: 
> * Country 

Europe: 

Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) 
,Czechoslovakia (krone) 
Denmark (krone) 

‘England (pound sterling) . 
Finland (markka) 

France (franc) 

Germarv (reichsmarl) ... 
Greece (drachma) 
Hungary (pengo) ........ 
Italy (lira) . 

Netherlands (guilder) ... 
Norway (krone) 

‘Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta’’ 

Sweden (krona) 
Switzerland (franc) ... 
Yugoslavia (dinar) 

China (Hong Kong dollar) . 
china (Shanghai tael) 
‘hina (Mexican dollar) . 
‘hina (Yuan dollar) .... 
ndia (rupee) 

‘apan (yen) . a5 
tingapore (S..S.> (dollar) 
Janada (dolla) 

Juba (peso) : 

“fpxico (peso) 

Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (p*so): 

Tolombia (peso) 


14.0916 
13.9293 
-7200 
2.9627 
26.7270 
486.1051 
2.5175 
3.9145 
23.8654 
1.2985 
17.4381 
5.2370 
40.2316 
26.7230 
11.1877 
4.4300 
-6135 
16.5030 
26.7722 
19.2566 
1.7600 
50.1160 
65.5892 
47.5500 
47.3333 
36.2418 
45.4875 
56.0000 
99.8268 
99.9281 
47.2000 
95.9783 
11.9400 
12.1284 
102.3499 
98.0400 


|taken 


‘put into circulation in the schools? 


|lected by the utilities? 
|the person best qualified 
ito be a utility man, why, yes. 


jfair and some are not. 
fair to the utilities; some might be fair | 


ferred to, and by our suggestion that 
local managers tell the local school peo- 
ple that they were available. The largest 
request we ever had came from Doctor 
Claxton, the superintendent of Tulsa, who 
is a former commissioner of education 
of the United States. We could not give 
him over half what they wanted, and 
have not been able to supply the demand 
more than 50 per cent at any time. 

Q. Has there been any survey of text- 
books in your State? A. I think not. 


with it, 

Q. Nor has any one on your behalf? 
A. That is true. 

Q. Have you made any effort to place 
textbooks in the schools of Oklahoma? 
A. None at all. 

Q. Or to get any of those that are 
now in use eliminated? 

A. No, sir. I might say we would 
have considered that a proper activity 


if we had had time and money to de-| . Ps . - 
| University Maintains 


vote to it; but we never have done it. 
We think the texts should be up to date 


;and should be correct. 


Q. Do you also think that political 
contributions should be ignored 
out of textbooks where 
occur? A. Poltical contributions? 

Q. Yes; by men connected with utility 
companies. A. I think it would be a 
service to the cause of education to take 
biased statements out, if they are in, 
o any one—utility people or anybody 
else, 

Q. Do you hink textbooks should be 
submitted for review to men appointed 
Ly utilities before they are published and 
A. 
If they deal with economic subjects I 
think they should be submitted to some 
one who has the information from 
which the correctness of them can be 
determined. 

Q. Should that always be somebody se- 
A. It should be 

If he happens 
If not, 


they 


why, no. 

Q. You are assuming, I take it, from 
the way you answer the question, that 
the fellow who writes the article him- 
self does not know anything about it? 

A. Well, there are lots of books, writ- 
ten by lots of people. Some of them are 


to the public. 


I do not know much about 
that subject. 


Q. I see that the map here discloses | 
that there are some of your companies | 


that have lines across State lines. Is 
that so? A, That is correct. 

_Q. Do some of those companies run- 
ning across State lines contribute to the 
support of your association? 

A. Yes, sir. I think there are not 
to exceed two companies in that classi- 
fication, and I am not positive that there 


is more. than one, but I am sure there 
is one. 


Pamphlet Introduced 


On Boulder Dam 

Q. What is document 2597? 

_A. A printed copy of an address de- 
livered by me about a year ago, and 
numerously after the time mentioned on 
this front page. 

_Q. Delivered on a good many occa- 
sions after the delivery in June, 1927? 
A. Oh, I should say probably a dozen 
times before various clubes in Oklahoma, 
substantially as it is there. 

Q. That pamphlet deals pretty largely 
with the subject of government in busi- 
ness and municipal question; does it 
not? A. It does. 

Q. Who was the W. B. Anthony who 
wrote this pamphlet, document 2598? 
A. The same W. B. Anthony referred to 
In our conversation a little while ago. 

Q. He is the same man that did some 
work at the legislature in connection 
with obtaining the passage of the re- 
vocable license bill? 

A. I have no information as to what 
work he did in the legislature. I do not 
know what he did. 

_ Q. And the subject of this pamphlet 
is that the Boulder Dam project is 
“gigantic attempt to induce the Govern- 
ment to enter private business?” A. 
Yes, sir. 

Q. Where did you get the copies 
from? A .We get them from the Okla- 
homa Gas & Electric Company. 

_ Q. Did Dean Ruggles hold a meeting 
In your territory at some time? A. He 
never held a meeting in Oklahoma.’ 

Q. Did he hold a meeting nearby that 
was attended by educators from Okla- 
homa? A. Yes, sir; a meeting in New 
Orleans, January 30, 1928. 

Q. Did your association or any utility, 
to your knowledge, make any payment 


to any professors attending that meet-| sir. 


ing? <A. We did not. We asked certain 
professors to attend, and they did at- 
tend; but we did not pay them anything. 

Q. Do you know whether somebody 


The matter has been brought to my at. | Southwestern division, N. E. L. 


tention, but I never have done anything | 


and | 


Some might be! 





Inquiry Also Made 


In Missouri Program 


Director of Information Com- 
mittee Says He Was Not Always 
In Sympathy With Work. 


that their expenses were paid by the 
A. 

Q. About how many of them were 
there? A. Three. 

Q. Do you know who they were? 

A. Dean Adams, of the University of 
Oklahoma; Edwin Kurtz of the Agri- 
cultural and Mechancial College; and 
Professor. Stimmel of Oklahoma City 
University; all of whom, with the ex- 
ception of Mr. Kurtz, are connected with 
departments of business and commerce, 


Of Banks in Reserve 
System Are Reduced 


Investments, Deposits and 
Borrowings from Federal 
Reserve Banks Also 
Decline. 


The statement of the Federal Reserve 
Board of the condition of 637 reporting 
member banks in leading cities as of 
July 18, made public by the Board July 
23, shows decreases for the week of 
$88,000,000 in loans and discounts, of 


$47,000,000 in investments, of $225,000,-} 


000 in deposits, and of $82,000,000 in bor- 
rowings from Federal reserve banks. 
Loans on Stocks and Bonds. 
Loans on stocks and bonds, including 
United States Government obligations, 
were $151,000,000 below the July 11 total 
at all reporting banks, decreases of 


Mr. Kurtz being the head of the depart- | $136,000,000 being reported by member 


ment of electrical engineering. 


Public Utility Course 

Is there any course in public utilities 
maintained in any university or school 
in your territory? A. The University 
of Oklahoma has a course in public 
utility administration—a four-year 
course. 

Q. How long has it had that course? 
A. About three years. 

Q. Tell us what you know about it. 

A. Soon after I became connected with 
the association I took up with Dr. Strat- 
ton D. Brooks, then president of the 
University of Oklahoma, the advisability 
of offering some such course. Dr. 
Brooks received the suggestion with 
much favor, but so-called Jack Walton 
became Governor of Oklahoma about 
that time and began eliminating regents 
of the university with ‘the apparent 
purpose of eliminating Dr. Brooks as 
president; and the University of Mis- 
souri offered Dr. Brooks a couple of 
thousand dollars a year more, and he 


resigned, and went up there, and is there} 


now. He was succeeded for one year 
by Dean J. S. Buchanan as acting presi- 
dent. 

I took the matter up with him. He 
received it with favor, but, being tem- 
porarily in charge, did not go anywhere 
with it; and Dr. W. B. Bizzell succeeded 


Dean Buchanan, and is president of the 1g } : 
~ uae sda cae | | York district were partly offset by in- 


university now. I took up the matter 
with him a few months after his coming 
to Oklahoma, and a few months later 
the course was announced. I never had 


any conference with him or with any} 


member of his faculty as to what the 
course should include. 

Q. Is what I am showing you now an 
outline of the course? 

A. It is. I might say further that it 
occurred to me that most of the men in 
the public utility industry have gotten 
there more or less by accident. They 
wanted a job, and they found a job, and 


some of them made good and went on; 


up the line; but there is a need in the 
industry for men with training and men 
with a purpose antedating the seeking 
of a job; and my idea in suggesting this 
course was to make available in the 
course of time young men of college 
training who had had an opportunity to 
learm something of the theory of the 
utility business, and to know whether 
or not they would like to enter it. 

Q. Did that idea originate with you, 
or did you get it from somebody else 
in the utility game? A. I would not 
claim that it was exclusively mine, but 
it originated with me. 

Q. Do you know of any publication of 
any kind in your State that is owned or 
controlled by a utility company? A. 
They all have their house organs, so 
called. 


Questioned on Use 
Made of Newspapers 


Q. I mean, in the way of a news- 
paper? A. No, sir. 

Q. Or a magazine? A. No. 

Q. What house organs are printed by 
some of these companies? 

A. The Oklahoma Gas & Electric 
Company has a little weekly they call 
“The Meter.” The Southwestern Gas 
& Electric Company has a monthly pub- 
lication called “The Sou’wester.” The 
Public Service Company of Oklahoma 
has a semi-monthly house organ which 
I think it calls the Public Service 
Magazine, something of that kind. 

Q. I wish you would identify docu- 
ment 2606 for me. A. That is a letter 
to Mr. H. T. Sands, president of the 
National Electric Light Association. 

Q. Written by you? A. Written by 
me; yes, sir. 

Q. On the 7th of July, 1927? A. Yes, 


Q. In which you state that you told 
him that you had the complete confi- 
dence of the editors of the State? A. 


'I do not see that statement. 


else paid them? A. I am of the opinion | Q. Do you see it now? (Pointing to 
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banks in the New York district, $9,- 
000,000 in the Chicago district, $8,000,- 
000 in the Boston district, and $6,000,000 
each in the Cleveland and Atlanta dis- 
tricts. “All other” loans and discounts 
increased $63,000,000 during the week at 
all reporting banks, the principal in- 
creases being $25,000,000 at banks in 


the Chicago district, and $19,000,000 at | 


banks in the New York district. E 

Holdings of U. S. Government securi- 
ties declined $29,000,000 in the New 
York district, $10,000,000 in the Chicago 
district, and $23,000,000 at all reporting 
banks, and increased $9,000,000 in the 


Boston district and $6,000,000 in the San! 
Holdings of other|?* 8 5 i cS 
|zil to ignore its essential functions and 


Francisco district. 
bonds, stocks, and securities declined 
$24,000,000 at all reporting banks and 
$13,000,000 in the New York district. 
Net Demand Deposits. : 
Net demand deposits, which at all re- 
porting banks were $148,000,000 below 
the July 11 total, show declines in nearly 
all districts, the principal decreases by 
districts being: New York $90,000,000, 
Chicago $23,000,000, Philadelphia $19, 
000,000, St. Louis $13,000,000, and At- 
lanta $9,000,000. Time deposits declined 


$48,000,000 at all reporting banks, $21,-; 


000,000 in the New York district, and 
$8,000,000 each in the Philadelphia and 
Chicago districts. 

A decrease of $145,000,000 in borrow- 
ings from the Federal reserve bank of 
reporting member banks in the New 


creases in most of the other districts 
principally—Chicago, St. Louis, 
Francisco, Philadelphia, Atlanta and 
Kansas City, all reporting banks show- 


ing a net decrease of $82,000,000 for the j 


week. 

The tabulated statement of the 
principal resources and liabilities 
of all reporting member banks im 
each Federal Reserve District as of 
the close of business July 18, will 
be found at the bottom of Page 6. 





part of letter.) 
it is correct. 

Q. You refer to the very wide use 
of your copy and otherwise; do you not? 
A. Where do you see that? Yes, sir; 
that is there. I‘think it is correct. 


an editorial from the Woodward Demo- 
crat of the 1st of July, 1927, and say 
that the news items are from your news 


service, and that the editorial advocates | plimented by the fact that the paper | 


the sale of the municipal light plant. A. 
Yes, sir. 

Q. And you go on and tell about the 
constant use that has been made by that 
paper of your service; do you not? A. 
Yes, sir; for the reason that it was 


; time the 





jtook place in the economic 


A. Yes, sir. I think|,, 


en 
INDEX 


Finance 


In Using Gold Reserve Against Notes 


Action Asserted to Have Been Necessary to Avert Crisis 
Resulting from Lack of Currency. 


The action of the Brazilian Govern- 
ment in making use of the gold reserves 
against the notes of the Bank of Brazil, 
to meet a serious emergency last year, 
is discussed by the President of the 
Bank of Brazil in an address made in 
connection with his submission of the 
annual report of the Bank. 


The report of the statement, made 
public in the Federal Reserve Bulletin 
of July, follows in full text: 

The address of the president of the 
Bank of Brazil, delivered to the annual 
meeting of shareholders on April 28, 
1928, and covering the year8$ 1927,' in- 
cludes the following general comments 
upon the year’s developments: 


The economic and financial condition 
of the country, which had shown some 
tendency toward improvement in April, 
1927, became unsettled again in October, 
as a result of insufficient funds for fi- 
nancing the various crops, especially the 
coffee crop, the yield of which exceeded 
all previous amounts and required the 
employment of considerable sums for 
its financing. 

Our own monetary resources, as well 
as those accruing from surplus gold in 
possession of the bank, were entirely 
exhausted as a result of extending nec- 
essary aid to agriculture; but they were 
still inadequate to satisfy the urgent de- 
mands for currency which were received 
from all producing centers throughout 
the country. In this serious emergency, 
it was impossible for the Bank of Bra- 


to remain inactive, without doing infinite 
harm to the economic life of the country. 


Criticism of Action 
Said to Be Unwarranted 


In view of the situation, the Govern- 
ment resolved to make use of the re- 
sources (that is, the gold reserve against 
notes of the Bank of Brazil), put at its 
disposal by the law of December 18, 
1926. This action, although absolutely 
necessary and perfectly legal, gave rise 
to much entirely unwarranted criticism. 
That the criticism was unwarranted was 
proved by the fact that within a short 
reserve fund of £10,000,000 
was completely restored, after part of 
it had been employed in the urgent task 


| of averting the ruin of producers which 


fant both the Government and the bank were 
! 


under obligation to do. 

As soon, therefore, as the crisis re- 
sulting from lack of currency had passed, 
an immediate and rapid improvement 
situation. 
Business showed greater activity; indus- 
tries were able to dispose of stocks which 
they had previously accumulated; price 
quotations of our more important prod- 
ucts rose to profitable levels; and credit 
once more became well established. 


easure the recovery which has grad- 
ually taken place in the economic sit- 
uation of the country to the carrying 
out of the program of monetary reform 
by the Government. The fact is that 


apparently more use than our service 
ordinarily got, and we were rather com- 


was using so much of it. 

Q. You say you have kept constantly 
before the editors receiving your service 
the facts.that towns going from munici- 


[Continued on Page 10, Column 1.] 





We can not help attributing in large. 





& You enslons four sews ikems and stability of exchanges is the most im-| 


portant factor in the development of a 
new country such as our own, because 
it attracts foreign capital to the exploi- 
tation of the rich natural resources hid- 
den in our soil, to the development of 
our infant industries and our agricultural 
production, all of which results in in- 
creased exportation. 

It has likewise a decisive influence on 
the quotation of our products in consum- 
ers’ markets by bringing about a price 
stability which could be achieved in no 
other way. Employment of foreign cap- 
ital in private undertakings has increased 
of late, and we believe that it will in- 
crease still further in proportion to our 
capacity to attract such capital to the 
development of our commerce, industry 
and agriculture. 


Improvement Noted 
In Financial Condition 


With the recovery of the economic sit- 
uation which we have described, has 
come a corresponding improvement of 
the financial situation. The loan floated 
by the Government and made payable 
in gold at the stabilization office is mak- 
ing possible the redemption of the float- 
ing debt. This is of great benefit to the 
country, especially as it will bring about 
an increase in currency in circulation, 
which had become inadequate. Follow- 
ing out a consistent program of mone- 
tary reform, His Excellency the Presi- 
dent of the Republic determined to veto 
all expenditures included in the budget 
which could be postponed, and by this 
means he has achieved a balanced budget 
for the current fiscal year. 

Thus the first part of the Government 
program has been fully realized—stabil- 
ity of exchange has been maintained 
without sacrifice on the part of either 
the treasury or the bank; the floating 
debt, a great part of which has already 
been liquidated, will, within a short time 
be entirely canceled; and finally, the 
budget has been balanced through the 
elimination of such expenditures as could 
be deferred. 

For the completion of this program 
there remains the reorganization of our 
institution on a more solid foundation 
and along more modern lines. By this 
means it should be more efficiently pre- 
pared for its future obligation to con- 
vert the paper currency in circulation 
into gold. For this purpose an extraor- 
dinary general meeting will be called 
due in season. 


The J. G. White 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


43 Exchange Pl. 


$5,000,000 
Gannett Co., Inc. 


To be dated as of August 1, 1928 
To be authorized (all series) $20,000,000 


Redeemable as a whole or in part at any time or from time to time prior to maturity, o s 
with successive reductions in the redemption price of 44% during each twelve months 


including August 1, 1933, A 
ee oe ae f redemption. Interest payable without deduction for normal Federal Income tax not 


turity, in each case with accrued interest to the date o 


in excess of 2%. 
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U. S. Treasury 
Statement 


July 20. 
Made Public July 23, 1928. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous In- 
ternal revenue. . 
Miscellaneous receipts. . 


$2,174,880.77 
3,663,796.81 


1,144,276.68 
1,583,891.16 


8,566,845.42 
5,776,795.00 
146,521,596.44 


160,865,236.86 


Expenditures, 


General expenditures... 

Interest on public debt.. 

Refunds of reccipts.... 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Civil service retirement 


Total ordinary receipts 
Public debt receipts 
Balance previous day.. 


$4,714,056.84 
461,515.62 
385,257.49 
13,695.59 


1,149,681.99 
208,173.48 


fun 19,981.92 
Investment of trust funds 124,806.40 
Total ordinary expen- 
ditures 
Other public debt expen- 
ditures 
Balance today 


6,660,822.37 


6,726,957.15 
147,477,457.34 


eeeeeeees 


Total ..... coccee esse 160,865,236.86 


French Artists to Compete 
In Designing New Coins 


Designs for France’s gold and silver 
coins will be determined by competition 
open to all French artists; the American 
Trade Commissioner at Paris informs 
the Department of Commerce in a state- 
ment made public July 23. The coins, 100 
franc gold and 10 and 20 franc silver, 
are to be minted soon, the report states. 
Engravings of models for the new coins 
must be submitted to the mint before 
September 1, according to the announce- 
ment of the competition. 


Overseas 


Certain banks are distinguished 
for certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Equitable offers a number of ex- 
ceptional facilities. 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below, 


Send for our booklet 


WHEN Your BANK 
ComPLeTes AN Export SHIPMENT 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. ¥. 
District Representatives 

Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY 


Fifteen-Year 6% Sinking Fund Gold Debentures, Series A 


To mature August 1, 1943 
Presently to be outstanding $5,000,000 


Mr. Frank E. Gannett, President of the Company, summarizes as follows: 
BUSINESS AND MANAGEMENT: “Gannett Co., Inc., iricorporated under the laws of the State of New York 
in December, 1923, owns or controls through stock ownership ten newspapers distributed in seven cities located in 
New York State, New Jersey and Connecticut. The Gannett Newspapers constitute the third largest group of news- 
the Rochester Times-Union, Rochester, N. Y., the Demo- 


papers in the United States and include the following: 


on not less than 30 days’ notice, at 105% to and 
period thereafter to ma- 


crat and Chronicle, Rochester, N. Y., The Hartford Times, Hartford, Conn., the Utica Observer-Dispatch, Utica, 
N. Y., the Elmira Star-Gazette, The Elmira Advertiser and the Sunday Telegram, Elmira, N. Y., The Newburgh 
News, Newburgh, N. Y., The Plainfield Courier-News, Plainfield, 'N. J., and The Beacon News, Beacon, Ne. ; 

“The Company is under the management of Mr. Frank E. Gannett who for over twenty-five years has been active 
in the operation of newspapers in the State of New York. 
EARNINGS: ‘The following tabulation shows for the three years and four months ended April 30, 1928*: (1) the 
combined net income and profits of the Company and its wholly owned subsidiaries after depreciation but before 
interest and income taxes, together with the proportion of the balance of net profits of its controlled companies 
after interest and preferred dividend requirements of their present capital structures applicable to the stockhold- 
ings of Gannett Co., Inc.; (2) the net deductions from such income on account of adjustments to the, present 
basis in respect of executive salaries and net interest charges (excepting interest on these Series A Debentures) ; and (3) 
the balance before interest on these Series A Debentures and income taxes ;—all as certified to by Messrs. Price, 
Waterhouse & Co.: 


Years ended 
December 31st 


1925 
1926 
1927 


1928 (first four months). . 


PURPOSE OF ISSUE: 


Net income 
es above 


$ 965,508.73 
1,202,742.38 
1,038,334.43 

424,651.55 


Balance before interest 
on Debentures and 
income taxes 
as above 


$ 922,268.82 
1,159,642.03 
1,005,319.87 

402,844.76 


Net deductions 
as above 


$43,239.91 
43,100.35 
33,014.56 
21,806.79 


Times interest 


on these 
Debentures 


3.07 
3.86 
3.35 
4.03 


* Excepting Beacon News Co. Inc., the accounts of which have been examined from date of acquisition in 1927. 

INDENTURE PROVISIONS: “These Series A Debentures will be the direct obligation of Gannett Co., Inc., and 
will be issued under an Indenture authorizing a total principal amount of $20,000,000. Additional Debentures 
may be issued in series from time to time, under restrictions to be provided in the Indenture. re 
SINKING FUND: “The Indenture under which the Debentures are to be issued will provide for a minimum 
sinking fund of $120,000 per annum and will also provide for additional sinking fund payments, contingent upon 
earnings, applicable to the retirement of Series A Debentures. 


“Proceeds will be used to reimburse the Company for the cost of the recently acquired 


Rochester Democrat and Chronicle, for the redemption of all of the Preferred Stock of the Rochester Times-Union, 
Inc., for the retirement of certain indebtedness, for additional working capital and for other corporate purposes. 


Legal details in connection with this issue will be passed upon by 
—, Hubbell, Taylor, Goodwin and Moser of Rochester, N. Y., 
authorized, issued and accepted by us su 


bject to the approval of legal proceedings by counsel and to priorsale. It 
porary Debentures exchangeable for definitive Debentures when ready, or interim or trust receipts exchangeable 


for the Company. 


bentures when, as and if authorized, issued and accepted by us as aforesaid, will be made onor about August 1, 1928. 


Eastman, 


Price 9934 and accrued interest, to yield over 6% 


Hemphill, NoyesC@ Co. Chemical National Company, Inc. 
S. W. Straus C& Co. 


INCORPORATED 


Dillon ¢& Co. 


Messrs. Beekman, Bogue & Clark of New York, N. Y., forthe Bankers, and 
'e offer these Debentures for delivery when, as and if 
i is expected that delivery of tem- 
for temporary or definitive De- 


The above statements are not to be considered as representations or as guaranteed by us, but they are from sources we believe to be reliable. 


,» er Silver 59.625 


we 
q 
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Patents 


Motor Trucks 


Process Served on Subsidiary Company 
Held to Be Binding on Parent Corporation 


Control of Activities | 
Was in One Concern 


Policies and Business Directed 
From Central Offices 
Of Group. 


INDUSTRIAL RESEARCH CORPORATION, 
PLAINTIFF, V. GENERAL MOTORS Cor- 
PORATION, YELLOW -TRUCK & COoAcH! 
MANUFACTURING COMPANY, GENERAL 
Motors TRUCK CORPORATION, GENERAL 
Motors Truck COMPANY, AND aol 
CHEVROLET Motor OHIO CoMPANY, 
DEFENDANTS. IN EQuITY, No. 868. | 
District CouRT FOR THE NORTHERN 


The motions to quash are identical, 
except for the identification of the par- 
ticular movement. That for the General 
Motors Corporation, illustrative of all, 
reads as follows: 

“This defendant is a corporation or- 
ganized under the laws of the State of 
Delaware, and was not found within the 
Northern District of the State of Ohio 
hor in the State of Ohio; that it was not 
at the time of the commencement of this 
action, nor at the time of the attempted 
service and has not since been doing busi- 
ness in the State of Ohio, did not then 
have and has not since had any place 
of business in said State of Ohio, and 
did not then have and has not since had 
any agent in the State of Ohio; that 
neither H. L. Beckwith nor George D. 
Moore, the persons upon whom service 
was attempted herein, was at the time 


Agency of Parties 


Served Is Disputed 


Simple Denial of Authorization | 


To Accept Summons Is 
Insufficient. 


the actual relationship of the alleged 
| principal and agent is peculiarly within 
| the knowledge of such parties; and that 
all evidence is to be weighed in accord- 
ance with the proof which it was in the} 
power of one side to produce and in the! 
| power of the other to contradict. | 

The application of these principles to 
the Beckwith, Moore and Merrill affi- | 
davits is obvious. The first two state} 
} conclusions merely, the last, admitting | 


Corporations 


Patent on Grease Gun 
Held to Be Infringed 
By Equivalent Device 


Differences in Some Details 
Of Lubricating Equipment 
For Automobiles Found 
To Be Insufficient. 


BASSICK MANUFACTURING COMPANY, 
PLAINTIFF-APPELLANT, VY. L,Y MAN 
MANWFACTURING COMPANY ET AL., DE- 
FENDANTS-APPELLEES. No. 4997, Cir- 
curt Court oF APPEALS FOR THE SIXTH 
CIRCUIT. 


Claim 7 of Patent 1307734, for means} 


for supplying lubricant under pressure to 
parts of automobiles, was held to be in, 
fringed. 

Appeal from the District Court for the 
Northern District of Ohio, Eastern Di- 


District OF OHIO. = : y, the i ees 
‘ -etituted against the defend-| f the commencement of this action oF) the stock ownership, is silent on the im- | Vision. : 
Suit was instituted agains | at the time of said attempted service or| portant question of control by the sa-| Before Denison, Moorman, and Knap- 


ants charging them with infringement Of! thereafter, an officer, agent, or employe 


letters patent. The defendants, with the | 


Company, filed motions to quash service. | 
The service attacked was had upon the 
manager of the defendant General Mo-} 


hevrolet Motor Ohio Company 

ale inves within the jurisdiction. The| 
first one was served, according to the 
return, in behalf of all of the defend- 
ants, and the:latter one in behalf of the} 
General Motors Corporation. —, 
It was admitted in affidavits in sup-| 
port of the motions to quash service, the, 
court explains, that all of the capital 
stock of the General Motors Truck Com- 
pany is owned by the General Motors | 
Truck Corporation, that of the General | 
Motors Truck Corporation by the Yellow 
Truck & Coach Manufacturing Corpora- 
tion, and the majority of the stock of 


the Yellow Truck & Coach Manufactur-!/ tion, is owned by General Motors Cor-| Court, there was no attempt to hold the 


ing Company and all of the stock of the 
Chevrolet Motor Ohio Company is owned 
by the General Motors Corporation. 
The court also found from the evi-| 
dence that the policies and business of 
all of the other corporations are con-| 
trolled and directed by the General Mo- 





conveniences in the transaction of busi-| neither of said corporations have any|& Commerce Association, 247 U. S. 490. 
jagent, representatives or places of busi-|It is recognized that one corporation 


ness. 
Service on All Defendants | 


Is Found to Be Valid 


The court held that, although the cor-| 
porations, other than those whose man- 
agers were served, were foreign corpo- 
rations, they were nevertheless doing 
business within the jurisdiction, and that 
the service as to all of the defendants 
was therefore good. 
quash service were overruled. 

The full text of the memorandum 
opinion of Judge Killits follows: 


This case is before us upon motions} 


to quash service offered, separately, by 
each of the defendants except the Gen- 
eral Motors Truck Company, which has 
answered. The issue involves considera- 


tion of Section 48, J. C., Section 109;) 


Title 28 U. S. C. A., which reads: 

“In suits brought for the infringement 
of letters the district courts of the United 
States shall have jurisdiction, in law or 
in equity, in the district of which the de- 
fendant is an inhabitant, or in any dis- 
trict in which the defendant, whether 
& person, partnership, or corporation, 
shall have committed acts of infringe- 
ment and have a regvlar and established 
place of business. If such suit is brought 
in a district of which the defendant is 
not an inhabitant, but in which such de- 
fendant has a regular and established 
place of business, service of process, 
summons, or subpoena upon the de- 
fendant may be made by service upon 
the agent or agents engaged in con- 
ducting such business in the district in 
which suit is brought.” 

Averments in the bill important for 
present consideration are: 

“Plaintiff avers, or information and 
belief, that defendant, General Motors 
Corporation, is the owner of a majority 


of this defendant, nor were they or either 


of the attempted service or at any time.” 


In support of these motions three af: | plain an acceptance of the allegations of|7 of the Gullborg patent (No. 1307734, 
have been filed. One is by} > Ho in this respect as true statement 
oe any and the manager of} Thomas S. Merrill, saying that he is the| of the relation of each corporation to 
tors Truck Compan} > at| secretary of each of the moving defend-| that in the series next higher. 


fidavits 


ants; and stating: 
“That all of the capital stock of Gen- 


eral Motors Truck Company is owned | 383; and Selbert v. Lancaster Chocolate 


by General Motors Truck Corporation: 

“That all of the capital stock of Gen- 
eral Motors Truck Corporation is owned 
by Yellow Truck & Coach Manufactur- 
ing Company: 

“That the majority of the capital, 
stock of the Yellow Truck & Coach 
Manufacturing Company is owned by 
General Motor Corporation: 


Motor Ohio Company, an Ohio corpora- 


poration: 


“That General Motors Corporation and| omission of its subsidiary; and for that 
General Motors Truck Corporation are| reason alone, cases concerning substan- 
engaged in the business of manufactur-| tive rights such as those cited in the 
ing and seiling automobiles outside of | opinion of the Supreme Court are not 


the State of Ohio and that neither o 
said corporations are engaged 


; Subject, but state the general proposi- 


|and this 
“That all of the stock of The Chevrolet | the court, 267 U. S. 337, namely, that in 


in any| 
tors Corporation, the subsidiaries being | manufacturing or any other business|the pending controversy, particulariy 
employed by the parent corporation as whatsoever in the State of Ohio; and that | Railway Company v. 


| perior corporations, with General Motors | pen, Circuit Judges. The full text of the) 

f th thorized t t i f decision of the court, delivered by Judge | 

i tors Truck| of them authorized to accept service of) duct of business and the direction of poli-| Knappen, follows: 
exception of the General Mo | process upon this defendant at the time) ies of the series of subordinate cor- pp 


Corporation at the apex, over the con- | 


porations. This failure to deny or ex- 


Cannon Manufacturing Company v.! 
Cudahy Packing Company, 267 U. S./} 


& Caramel Company et al., a decision of 
our own Circuit Court of Appeals, 23 
Fed. (2d) 233, which are, among other 
cases, relied upon by movements as the 
latest expression of the court upon the 
tion. It should be noted that in the opin- 
ion in the former case, a_ distinc-| 
tion which exists between that case 
case at bar is noticed by 
the case considered by the Supreme 


moving defendant liable for an act of 


applicable. 
These cases are of some interest in 


Minneapolis Civic 


i things, that claim 7 in question was not} 


lupon the question of its infringement. 
|Lyman Mfg. Co. v. Bassick Mfg. Co., No. 


| question of infringement. 


ness whatsoever in the State of Ohio! may be an agent for another corporation, 
and that neither of said corporations| and that by means of stock ownership 
have qualified to do business in the State] one of such companies may be converted 
of Ohio or otherwise submitted them-|into a mere agent or instrumentality of 
selves to the jurisdiction of any court! the other. 





lings in the district court subsequent to 


| filed. 


The motions to| 


| within the State of Ohio.” 
Deny Authorization 
|To Accept Service 


The other affidavits are severally made | 
by Beckwith and Moore, the parties, as 


shown by the Marshal’s return, upon| determined not alone from a considera- | 
attempted as the! tion of its language, but, in connection | 


|whom service was 
agents in charge of the business of the 
several moving defendants. These af- 


United States v. Delaware, | 
| Lackawanna & Western Railroad, 230 U.} 
S. 516, 529; citing United States v. Le- | 
high Valley Railroad Company, 220 ™" 


7 O79 


1S. 257, 273. 


The purpose of the statute under con- | 


sideration and its interpretation may be | 


| therewith, by a reference to its legisla- | 
|tive history. On this point see opinion | 


Mfidavits are in identical language, save| of this court in United States v. Toledo | 


|for the name of the party making the 
| Same. We quote that of Beckwith: 

“H. L. Beckwith, being duly sworn, 
| deposes and says that he was served with 
;a writ of subpoena in the above-entitled 
jcause on February 23, 
, Said date he was not an officer, agent, 
femploye or representative 
pacity of either the General Motors Cor- 


in any ~ 


| Newspaper Company, 220 Fed. 458, 477. | 
| And it follows that, unless precluded by | 
| the language, it should be given effect | 
; consistent with its purpose and the pub- |} 


| lie policy which it was designed to assist. | 


1928; that on| Interests of Public 


| Involved in Patents 


Each contention respecting the in- 


The question presented here is solely 
whether appellees have infringed claim 


June 24, 1919), relating to means for 
supplying lubricant under pressure (the 
Alemite process) to parts of machines, 
such as automobiles, where stch parts 
are difficult of access. 


Claim Held to Be Valid. 

In a suit for an infringement of this | 
and other claims of the Gullborg patent, | 
as well as of certain claims of other pat-| 
ents, the court below held, among other | 


infringed, but without passing upon the| 
validity of the claim. This court held the| 
claim valid, but did not in terms pass 


4462, 18 Fed. (2nd) 29. Mandate was is-| 
sued accordingly. 

On its coming down, the district court 
entered interlocutory decree finding the 
claim valid, but without passing on the 
Thereafter, 
on final hearing, non-infringement was 
adjudged. This appeal is from that de-| 
cree. The printed record filed here on} 
the former appeal has been recertified to | 
this court, as the record on which the de- 
cree here complained of was entered. A 
supplemental record, containing proceed- | 


the mandate of this court, has also been 


Appellant’s counsel lay especial stress | 
upon the proposition that the opinion of 
this court by necessary or natural im- 
plication was a reversal of the district 


[Continued on Page 9, Column 1.] 


but that these are mere conveniences 
employed by the principal movants 





in the transaction of their business; and 
that, consequently, through them, sepa- 
rately and collectively, the moving cor- 
porations are doing business within this 
district. 

There are also in evidence the cor- 
porate articles of the General Motors 
Corporation which provide for the man- 
ufacturing and dealing “in automobiles, 
trucks, cars, boats, flying machines, and 
other vehicles, their parts and acces- 
sories, and kindred articles, and to gen- 
erally conduct an automobile business 


|poratin, a Delaware corporation, Yellow |fringement of a patent has a public in-|jin all its branches.” 


Truch and Coach Manufacturing Com-j| terest apart from that peculiar to the 
‘pany, a Maine corporation, or General | coutestants, for the enforcement of pat- 


Motors Truck Corporation, a Delaware|ent rights against a manufacturing or 


| corporation; and that he has never been | 


authorized to accept service on behalf 
' of any of said corporations.” 

Nothing more is offered in support of 
the motions, and the foregoing sets out 
all of the facts present for the court’s 
enlightment, save, in behalf of plaintiff, 
certain publications purporting to 
have been put out by the General 
Motors Corporation, und a cop of the 
latter’s articles of incorporation. The na- 
'ture of this evidence, here without dis- 
pute, will be hereinafter presented. 

The several motions to quash service 
are overruled. It i true that the mere 


of the voting stock of defendant, Yellow; fact that stockholders of two corpora- 
Truck & Coach Manufacturing Company,; tions are the same, with one exercising a 
and controls and directs its policies andj Control over the ~ther through ownership 


business; that defendant, Yellow Truck| Of its stock, or through identity of its! 


& Coach Manufacturing Company, is the! Stockholders, does not make either the 
owner of substantially all of the capital, 2gent of the other; nor does a merger 


stock of defendant. General 
Truck 1 
rects its policies and business; that de-} 


fendant, General Motors Truck Corpo- | Separately organi7-d under a distinct}implied (Henderson v. Richardson Com- 


ration, is the owner of substantially ail; 
of the capital stock of defendant, Gen-! 
trols and directs its policies and busi- 
ness; that defendant, General Motors 
Truck Corporation is engaged in the! 
business of manufacturing trucks known} 
in the trade as ‘General Motors Trucks;’! 
that General Motors. Truck Company is 
the selling organization through which! 
General Motors Truck Corporation sells 
and delivers said trucks; and that Gen-| 
eral Motors Truck Company now main- 
tains and for a number of years past) 
has maintained a regular and established | 
branch and place of business in the City} 
of Toledo, Ohio, now located at 1106 
Jackson Avenue in said city, where it 
carries a stock of General Motors trucks | 
which it sells and delivers to the pub-| 
lic, and also deals in used passenger | 
ears of various makes including those of 
different divisions of General Motors 
Corporation. 

“Plaintiff further avers, on informa-! 
tion and belief, that defendant, General 
Motors Corporation, now maintains and 
for a number of years past has main-| 
tained another regular and established! 
place of business in the city of Toledo, | 
the same being conducted by said Gen-} 
eral Motors Corporation as The Chevro- 
let Motor Ohio Company, a corporation 
duly organized and existing under the! 
laws of the State of Ohio and having} 
its principal place of business in the city 
of Toledo, Ohio, the capital stock of 
said The Chevrolet Motor Ohio Com- 
pany being all owned by defendant, Gen- 
eral Motors Corporation, and the contro] 
and business policies of said The Chevro- 
let Motor Ohio Company being directed 
and managed by said General Motors! 
Corporation.” 

The service attacked was had upon | 
one Beckworth as manager of the an-| 
swering defendant, General Motors’! 
Truck Company, at its place of business | 
in the city of Toledo, and upon one 
Moore as manager of The Chevrolet Mo- 
tor Ohio Company, at its place of busi- 
ness in Toledo. Beckworth, according | 


| Company v. 


Motors| follow therefrom to the res. lt that a! tion of the law, we take up its applica- 
Corporation, and controls and di-| Contract or act of one become binding} tion to the facts before us. By stipula- 


upon the other, where each corporation is 


charter. Citation to support these prop- 


ositions is unnecessary, for the parties j 
eral Motors Truck Company, and con-| t© t:.is controversy are in accord thereon.| davits for the 


But the fiction of corporate entity mzy 
be disregarded where one corporation 
is so organized and controlled and its af- 
fairs are so conducted that it is, in fact, 
@ mere instrume -ality or adjunct of 
another corporation. Mater of ‘Water- 
town Paper Company, 169 Fei. 252; In 
Re Muncie P»ln Company, 139 Fed. 546; 
Gay v. Hudson River Flectric Power 
Company, 187 Fed. 12; Pittsburgn & Buf- 
falo Company v. Duncan, 232 Fed. 584, 
587; New York Trust Company v. Car- 
penter; 250 Fed. 668, 673; and for a late 
case, in which the authorities are surimed 
up, Majestic Company v. Orpheum Cir- 
cuit, Inc., 21 Fed. (241) 720, 724. 


Affidavits Are Silent 


On Control of Concerns 

In St. Louis Southwestern Railway 
Alexander, 227 U. S. 218, 
221, it was held, in substance, that no all- 
embracing rule upon this subject has 
been laid down by which it may be de- 
termined what constitutes such doing 
business by a foreign corporation as to 
subject it to a ‘ven jurisdiction, the 
criterion being that the circumstances in 
the case under observation must be seen 
to be such in character and extent as to 


selling infringer is in the interest of a} 
private consumer, who, although inno- | 
,cent of intention to violate the rights of | 
| the grantee, may be himself held in an; 
action by the latter, and, consequently, 
has a direct interest in the establishment | 
of the latter’s rights against a more! 
| general invader theredf. This considera- | 
| tion we think enters into the interpreta- | 
; tion of the statute. A consideration of 
the proceedings in Congress resulting in 
| the passage of the law before us leaves | 
|it clear that the legislative purpose 
| was to facilitate adjudication of patent | 
grants in the general public interest 
by enlarging jurisdictional opportunities 
; ties to bring infringers into a Federal 
‘court. Westinghouse Air Brake Company | 
v. Great Northern Railway Company, 
88 Fed. 258. 

With this brief attempt at the exposi-| 


| tion, or admission, or both direct or} 


| pany et al., supra), we have these facts, | 
considering, as we must, that the affi- 
movants by Messrs. 
| Moore, Beckwith and Merrill, are pass-| 
ing the admfsions involved in the last-! 
| named, mere conclusions. In additfon to} 
the stock ownership wholly in the mov-} 
ants, except that the General Motors’ 
Corporation owns a majority only of the, 
{Yellow Truck & Coach Manufacturing 
| Company, the business of The Chevrolet 
Motor Ohio Company, resident within! 
this district, and the General Motors} 
Truck Compgay, having an office with-| 
in this jurisaiction, whose respective | 
local managers were served _herein.;| 
| is controlled, and the policies of each of | 
such subsidiaries are directed by the! 
movants; and the policies and business of | 
movants herein, subsidiary to the Gen-| 
eral Motors Corporation, are wholly con- | 
trolled and directed by the latter. These} 
averments are not denied by any of the} 
movants, consequently, on the principles| 
already referred to, they must be con- 
| sidered as established averments of | 
| fact. | 
| * On the face of things, with this narrow 
| record of fact, an imputation of agency 
for the movants, and especially for the} 
General Motors Corporation, as the atti- | 
! tude and relationship of the local corpora- | 
| tions whose managers were served for 





| business, it 


Corporate Articles 
Of Company Cited 


It is impossible, reading the annual re- 
ports of the corporation and the adver- 
tisements issued in its name, in eyi- 
dence, to escape the conclusion that it 


|is exercising these corporate powers 


and engaging in detail, in the business | 
thereby permitted, through the sub- 


| sidiary corporations appearing on this 


record, and, therefore, directly in busi- 
ness in our jurisdiction, The vast extent 
of the business of the General Motors 
Corporation arid the variety of ‘its en- 
terprises are matters of such general 
notoriety, and the reasons why, to con- 
duct such a diversified and extended 
should employ corporate 
agencies, are so obvious that little proof, 
if any, is necessary to hold the latter 
as mere adjuncts or agents, especially 
in the absence of any proof to the con- 
trary; for the court might well take 
judicial notice .of the extent ef the 
business of such an extraordinary and 
notorious a corporation, 48 We may con- 
sider that of a great railroad enter- 
prise having interstate activities, a doc- 
trine which has already been adjudi- 
cated. 

In the cases cited a more extensive 
fact record was before the respective 
courts, in which records, severally, ap- 
peared proof of separation of the identi- 
ties of the alleged corporate principal 
and agent, with a showing in the latter 
of rights of independent action and man- 
agement, not only not here, but, due! 
to the silence of the movants concern- | 
ing such matters, peculiarly within their 
knowledge if provable, they are pre- 
sumed not to exist. 

In our judgment to permit such a 
corporation as the General Motors Cor. 
poration to escape direct responsibility 
for the invasion of patent rights in any 
district other than that of its residence 
by subsidiaries acting wholly in its in- 
terest, as those whose managers are 
herein served; and to hold that it may 


| be saved from responsibility for whole- 


sale infringements, by those and other 
subsidiaries, unless by suit in the dis- 
trict of its residence, and then ‘only by 
proof that it alone, independent of its 
subsidiaries, carried on the objection- 
able practices, or, as the only alterna- 
tive, to sue its subsidiaries, including 
the other moving defendants, wherever 


wararnt the conclusion that the foreign| the movants would seem to be justified.| they may be severally found directly 


corporation has thereby subjected itself 
to the jurisdiction of the district in which 
an attempt has been made to serve it 
through an alleged corporate. agent 
therein. 

It follows that, applying the general 
principles which are sufficiently epito- 
mized in the foregoin,, each ca should 


be regarded as sui ge:_eris, unless a com- | 


petent authority is at hand, the facts 
underlying the decision therein being 
sufficient analogous to those under con- 
sideration as to give it controlling effect. 
The very recent case of Henderson v. 
Richardson Company, 25 Fd. (2d) 225, 
by the Circuit Court of Appeals of the 
Fourth Circuit, holds, in a.case involv- 
ing the same statute invoked here, that 
affidavits in support of a motion to quash 


It is supported. however, by more cogent 
proof; for exhibits are here, in the form} 
| of newspaper, sheet and pamphlet adver-_| 
tising, put out in behalf of the General | 
Motors Corporation, which imply most 
clearly that the alleged local agencies, 
; although distinct corporations, are mere 
| adjuncts to the business of the Gen- 
eral Motors Corporation, and, under | 
it, to that of the other moving} 
defendants. 

Aside from the other exhibit publica- 
titons, the showing made in the annual! 
reports of the General ‘Motors Corpo- 
ration, setting forth, for instance, the 
Chevrolet Motor Company, as a division 
of the General Motors Corporation, and 
a classification of the manufacturing 
and selling channels by which the over- 


and actively engaged therein, would be 
intolerable. 

It is against sound policy when a 
corporation has grown so large, and it 
has entered into activities so variouc 
and so generally distributed, that it 
finds itself compelled to operate through 
many subsidiaries, doing nothing di- 
rectly itself in carrying on its business, 
to permit it to enjoy exclusively the 
fruits of such subsidiary activity and 
to escape the concomitant responsibili- 
ties flowing thereform. 

By agreement of parties the briefs 
herein filed are made applicable to mo- 
tions to quash service by the same cor- 
porate defendants in the later case of 
Industrial Research Company v. Gen- 
eral Motors Corporation et al., Equity 


to the return, was served, through his} which merely deny the agency of the 
corporation, in behalf of all of the de-| party served, without stating: facts re- 
fendants, and Moore, through his com-| garding dealings between the alleged 

ny, in behalf of the General Motors} principal and agent, are insufficient, as 


rporation. mere general denials or conclusions, when 


head corporation has contacts with the| No. 888, on our docket, in which the 
public, leave little room for doubt, not} questions are identical. The motions in 
merely of the subsidiary character ofj this case are likewise overruled on this 
the Chevrolet Motor Ohio Company and| opinion. 

the General Motors Truck Company,’ dune 16, 1928, 


in Framingham. . . 


Joh S. Keir 


Dennison Manufacturing Co., Framingham, Mass. 


Reads the Paper are Uses the Inquiry Division, Finding the 
Service Very Helpful 


The Dennison bussiness began as a one-man factory in Bruns- ~ 
wick, Maine, making jewelry boxes. This wasin 1844, 


Today Dennisom stores and sales offices are spread over a 
great part of the world. The main factory has a floor space of 
more than 20 acres; there is a branch factory at Marlboro, Mass., 
and a new factory in London, England. 


Of shipping tags alone the Dennison Company produces some 
150,000,000 a month. And this is but one of more than 8,000 
items in the Dennison line, which imeludes special holiday boxes, 
tags and paper novelties, jewelry boxes, shipping tags, gummed. 
labels, crepe paper articles and paper napkins, sealing wax and 
glue. 


There are more than 4,000 people on the Dennison payroll 
calling for anannual expenditure in salaries and wages of $6,000,- 
000. Annual sales of Dennison products run into $16,000,000. 
Truly a long stride from the little jewelry box business where 
one man did the manufacturing and another did the selling. 


Originally a purely family-owned business Dennison today 
is a great industrial partnership, all voting stock being owned by 
employes of five years’ service or Over whose work is of a man- 
agerial nature. Employes of two years’ service or Over, not in the 
managerial croup, also own stock im the Dennison Manufacturing 
Company, but this stock does not carry a voting privilege. 


A lunch room is maintained im the factory for the use of 
employes and is patronized by an average of 600 workers daily. 
It is operated on the cafeteria plan, food is served at cost and com- 
plete lunches can be bought, or one brought from home can be 
supplemented. 


In presentireg each day a complete and unbiased 
report of all Government activities The United States 
Daily puts in the hands of business executives an ac- 
curate picture of the national economic status—a 
platform on aehich sound plans for future business 
may be laid. 


Read Mr. Keir’s letter to us—it shows coreclusively 
how business executives are served by The United 
States Daily. 


Then remerrzber there are rmore than 30,000 other 
men of affairs who read this paper regularly. 


| Fhe Auited States Daily 
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0 
C ment of Patents: Process: 


Whom Service May Be Made: Doing 


alleged infringement of patents against several corporations, the capital 
stock of the first being owned by the second, that of the second by the third, 
and the majority of the stock of the third and all of that of the fourth 
being owned by a parent corporation; and the policies and business of the 
subsidiary corporations are controlled and directed by the parent corpo- 
ration, the former being employed by the latter as conveniences in the 


transaction of business; and service 


the managers of the first and the fourth, as agents in charge of the business 
of all the several defendants, at their places of business within the juris- 
diction, the other defendants being foreign corporations, held: 
second, third, fourth and parent corporation defendants to quash summons 
directed to them overruled, since, separately and collectively, they are doing 
business within the jurisdiction—Industrial Research Corp. v. General Mo- 
(District Court for the Northern District of Ohio.)— 
Yearly Index Page 1818, Col. 1 (Volume III). 


Separate Corporate Entity—The fiction of corporate 

entity may be disregarded where one corporation is s0 organized and 
controlled and its affairs are so conducted that it is, in fact, a mere in- 
strumentality or adjunct of another corporation —Industrial Research Corp. 
(District Court for the Northern District of 


tors Corp. et al. 


ORPORATIONS: 


y. General Motors Corp. et al. 
Ohio.) —Yearly Index Page 1318, Col. 


ROCESS: Motions to Quash Summons: Affidavits in Support: Require- 
Denial of Agency.—Affidavits in support of a motion to quash 


summons which merely deny the agency of the party served, without stating 
een the alleged principal and agent, are _ in- 


ments: 


facts regarding dealings betw 
sufficient, as mere general denials or 
ship of the alleged 
of such pasties; an 
allows an acceptance 0 lega 
statement of the relation of principal 
y. General Motors Corp. et al. 


Ohio.) —Yearly Index Page 1518, Col. 


Patents 


ATENTS: Infringement: Grease 


with means for supplying lubricant under pressure, of an outlet, a 
ith said outlet, and a perforatedcup leather 


coupling member connected w 


slidably mounted on the coupling member 
toward the outer end of the coupling member, held: 
device which’ differed therefrom in some details 
Claim 17, Patent 1807734.—Bassi 


thereof. ; 7 
Lyman Manufacturing Companying et 


Sixth Circuit, 1928.)—Yearly Index Page 1318, Col. 


Public Interest: 
f a patent has a public interest apart from 
s, and the legislative purpose of Congress, 
Judicial Code, relating to the jurisdiction of 


PATENTS: Infringement: 
The alleged infringement o 
that peculiar to the contestant 
in enacting Section 48 of. the 
District Courts over parties 1 
was to facilitate adjudication o 
by enlarging jurisdictional opy 
Industrial Research Corp. v. General 
for the Northern District of Ohio 
(Volume IIT.) 


n suits 


Patent on Grease Gun 


Held to Be Infringed’: 


Defendant’s Device Found to 
?’ Be Equivalent of That 
Of Plaintiff. 


[Continued from Page 8-} 
court’s finding of non-infringement of 
claim 7. Considering that question, as 
we find ourselves compelled to do, by 
@ reference only to the former opinion of 
this court and the mandate thereunder, 
we are unable to accept the conclusion 
stated. As already said, a reversal of 
the finding of non-infringement of claim 
7 was not declared; nor was there any 
statement in terms affecting the merits 
of that question. 
Infringement Was Found. 
Plaintiff’s appeal covered not only the 
finding of non-infringement of claim 7 
of Gullborg, but a finding of non-in- 
fringement and invalidity as to claim 12 
of Winkley, as well as other patents. The 
opinion of this court in terms found that 
the last-mentioned claim (Winkley’s) was 
valid and infringed, which of itself re- 
quired decree of reversal on plaintiff's 


appeal. 


It may well have been thought that the | 


broader construction given by this court 
of Gullborg’s claim 7 than allowed it by 
the district court might affect the judg- 
ment of that court with respect to in- 
‘fringement. Suffice it to say, however, 
that we are not justified in considering 
the decree of this court as a reversal of 
the finding of non-infringement of the 
claim here in suit. That claim must now 
be considered upon its merits. Appellees 
have not appeared upon the hearing of 
the present appeal, nor have they filed 
brief thereon; and appellant’s counsel re- 
fer to their briefs on the former appeal 
without here completely restating their 
arguments. 

Claim 7 of Gullborg reads thus: 

“7, The combination with means for 
supplying lubricant under pressure, said 
means comprising a discharge outlet, of 


q 


a coupling member connected with said|than Syracuse, which is 73 miles farther | pecs. 


discharge outlet, a perforated cup leather 
slidably mounted in said coupling mem- 
ber, and means for yielding urging said 
cup leather toward the outer end of said 
coupling member.” ° 

From the combination of this claim the 
pin-fitting and all its co-acting features 
found in other claims are omitted. The 
lubricant feed means having a discharge 
outlet are included. 

Similarity Is Noted. 

Defendant’s structure, while differing 
in some details from plaintiff’s device, we 
think has in substance all the elements 
of claim 7. 
mounted on a sleeve screwed onto the 
discharge outlet extension, a perforated 

¥ cup leather slidably mounted in the sleeve 
and fitting the bore of the barrel thereof, 
and a spring yielding urging the cup 
leather toward the outer end of the 
sleeve. 

The district judge said in his opinion 
that. the substance of the perforated 
leather gasket slidably mounted is by de- 
fendant’s structure preserved and appro- 
priated; that the spring to position and 


yieldingly urge said member toward the! 


outer end of the coupling member is like- 
wise preserved in substance and appro- 
priated. He was, however, of opinion 
that to sustain the claim required treat- 
ing Gullborg’s cup-shaped perforated 
leather gasket, with its spring, as a new 


and patentable element, and that in view | 


LLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


RPORATIONS: Foreign Corporations: Actions Against for Infringe- 
Parent and Subsidiary Corporations: 


principal and agent is peculiarly within the knowledge 
da failure to deny or explain the alleged relationship 
ce of the allegations of the bill in this respect as a true 


(District Court for 


f patent grants in the general public interest 
pportunities to bring 


.)—Yearly Index 


It has a coupling member | 


On 
Business—Where suit is brought for 


was had, according to returns upon 


Motions by 


1 (Volume III). 


conclusions, when the actual relation- 


ent.—Industrial Research Corp. 
the Northern District of 
1 (Volume IIT). 


and agi 


Guns.—A claim for the combination, 


and yieldingly urging said leather 
Infringed by defendant’s 
but was the equivalent 
ck Manufacturing Company v. 
(Circuit Court of Appeals for the 
4 (Volume III). 


al. 


Section 48 of Judicial Code.— 


brought for infringement of patents, 


infringers into court.— 
(District Court 


Motors Corp. et al. 
Col. 1 


Page 1318, 





| 
the perforated leather cup as a new and 
patentable element in the association de- | 
scribed, and by natural implication as en-| 
titled to a reasonably broad construction. 
It said: “We see no invalidity in claim) 
It calls for the coupler member, in- 
cluding the perforated cup leather which 
lis its novel characteristic, and in combi- 
nation with any suitably coupled mem- 
ber leading to the bearing. This sub-| 
assembly performs by itself a step in the 
operation and develops the new suction 
function; and we see no reason why it} 
should not be covered by a claim which | 
includes. the ~ associated means only by 
;general terms. Whether there are dis- 
tinctions which support the independence 
of each of the claims named, is not prac- 
tically important.” 
| We think the differences between claim 
7 and the. defendant’s construction are, at | 
the most, merely improvements upon or| 
additions to the construction disclosed in 
Gullborg’s 7th claim, and that each ele- 
ment of Gullborg’s claim performs in de- 
fendant’s structure the same function as 
‘in Gullborg’s device. Infringement was 
lthus not avoided. Herman v. Youngs- 
town—C. C. A. 6—191 Fed. 579; Muni- 
sing, Etc., Co. v. American Sulphite, Etc., 
1Co.—C. C. A. 6—228 Fed. 700. 

Under the construction placed upon the 
claim by this court, we think it must be 
held infringed. 

The decree of the district court ad- 
judging non-infringement of claim 7 must 
accordingly be reversed, with directions 


| 





to enter a new decree adjudging infringe- 
ment thereof. 
June 30, 1927. 


Reduction in Rates Ordered 
On Coal to East Rochester | 


[Continued from Page 6.] 

same districts to Rochester by more than 
|12 cents per net ton. 

An appropriate order will be entered. 
Commisisoner McManamy dissenting: ; 
\In my opinion the rates to East Roches- 
\ter should be found unreasonable and 
lunduly prejudicial to the extent that 
they exceed the rates to Rochester. East 
Rochester is a part of the same indus- 
itrial community as Rochester, and it 
jshould be grouped with that point rather 


distant. The only reason assigned by| 
|the majority for according East Roches- 
ter the same rates as Syracuse rather 
ithan Rochester is that the line between 
the groups must be drawn somewhere, ; 
‘and the Genesee River is said to be the 
‘logical place for it; but the Rochester 
lrates now apply to certain other points 
east of the river, East Rochester is gen- 
lerally grouped with Rochester in respect 
lof class rates and numerous commodity 
'rates, and the same rates apply on coal 
|to these points over routes east of the 
‘river, 
Under the majority’s findings the 
learriers may establish the rates pre- | 
jscribed as reasonable maxima to East | 
Rochester and remove the undue preju- 
idice found by increasing the rates to 
|Rochester. Thus the rates would be in- 
creased 20 cents per ton on the heavy} 
volume of traffic to Rochester in order 
\to avoid a corresponding reductions on 
|the relatively small tonnage to East | 
!Rochester. The report discloses no justi- 
fication for any increase in the rates to 
Rochester. 

I am authorized to say that Commis- 
sioner Eastman joins in this dissent. 





‘Successor May Recover 
Taxes Illegally Assessed | 





[Continued from Page 4.] 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


Inspection of Fruit and Vegetable Shipments | 
Conducted by Joint Federal and State Service | 


Topic 33—Federal Cooperation With the States | 


toa people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921. 


fi 


u 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
for them. 


and professions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


ne facilities the Congress provides 
Such a survey will be 
seful to schools, colleges, business | 


—CALVIN COOLIDGE, 
President of the United States, 
1923—. 





| 


Fortieth Article—Fruit and Vegetable Marketing. 


In these articles presenting 


vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 


a Topical Sur- the appropriation 


cost of supervising 


sions. The present series deals with Federal 


Cooperation with the States, 


By Wells A. Sherman, 


Marketing Specialist in Charge, Division of Fruits and 
Vegetables, Bureau of Agricultural Economics. 


HE Fruit and Vegetable Div 


permanent cooperation with 


T 


stations of its Market News Servic 


Cooperation in news work usually takes the form of 


a contribution of money by the Sta 


expenses at some one temporary station in a produc- 


ing area where the Federal Dep 
maintain a station if the entire 
borne by its appropriation. Somet 


nishes office space and clerical help, and may or may 
not contribute further toward the enterprise. 


In every case the daily reports issued are exactly 
such as Congress has authorized the Federal Depart- 


ment to issue and appear under a 


heading. The net result of the State’s cooperation is 


to make an intensive service avail 
people which otherwise they would 


* - * 
C 


far more responsibility. Congress 


for an inspection service to be established only in cer- 
tain large markets to be designated by the Secretary. 
Inspections were to be made only on request of finan- 


cially interested parties and a fee 
for the service. 


collected are paid into the United 
miscellaneous receipts and are n 
support or extend the work. 


In 1922 Congress authorized the extension of this 


service to provide for inspection 


but made no additional appropriation to cover the cost 


of this work. This led to cooperat 


with those States which had forces already organized 
which could be utilized for the purpose or which had 
authorizing similar work and permitting the 
Subsequent increases in 


laws 
operation of revolving funds. 


of Agricultural Economics maintains active, 


in the conduct of its inspection work at ship- 
ping points, and temporary or seasonal cooperation 
with a smaller number in the conduct of certain field 


OOPERATION in rendering inspection service is on 
a larger scale and in many cases the States assume 


The appropriations made by Congress 
have usually provided for the employment of a suffi- 
cient number of inspectors for this work. 


T 


detail because 0 


hire inspectors, coll 


spectors, issues th 


the main these agreements provide that the State shall 


the necessary expenses of the work. 
partment prints the forms, assists in training the in- 


made by Congress for inspection 


service have in a general way provided only for the 


nal work, 


> 


the additio 
x * 


HE cooperative agreements in force vary widely in 


f differences in the State laws. In 


} 


ect the fees, and disburse them for 
The Federal De- 


em licenses to inspect under the 


Federal law, and furnishes the subsequent supervision. 


ision of the Bureau All agreements 


onect of tha Stabes in accordance with 


6 inspection work at 


te to defray specific may be called the 
go directly into the 
artment would not 
expense had to be 


imes the State fur- 


N practice a Fede 
to each State in 
this is short. The 


prise. 


joint Federal-State Subject to the appr 


able to some of its 


not obtain. iicense card cat be 


The Federal su 
policy. 
originally provided In a few excep 
vises the work for 
ments. 
was to be collected yyehoenegeedl 


State with the co 
All fees 


States Treasury as 
ot reexpendable to 


salary. 


and in general the 
participate in the 
officers. 

at points of origin 


issue 


ion on a large scale ; 
charge of the 


munities in co 


governing the serv 
insures a unified and consistent service. | 


A sufficient portion of the fees derived from the 


be there permanently or for the shipping season if 


sentative to cooperate with him in handling the enter- 
The State man usually secures the inspectors, 


one is issued a Federal license until the supervisor is | 
satisfied as to his ability to do the work. 


sued and is respons 
Copies of all certificates are filed both at the 
State Capitol and in Washington, D. C. 


In these cases the employe has a regular civil 
Agriculture and has been subsequently appointed by the 
which makes an appropriate reduction in his Federal 


This arrangement has its difficulties if there | 
are regulatory duties to be performed by the State 


In the next article, to be published in the 
of July 


provide that the work shall be done 
the Federal regulations and policies 
ice throughout the country. This 


} 
shipping points is paid by the State | 


to the Federal Department to offset the immediate costs 
of supervision, plus a few cents per car to cover what 


Federal overhead. These payments 


United States Treasury. 
* ” * 


ral supervising inspector is assigned 
which work is to be done. He may 


State usually designates a repre- 


oval of the Federal supervisor. No 


The Federal 
taken up at any time for cause. 

ervisor reviews the certificates is- 
ble for their conformity to Federal 


tional cases a single officer super- 
both the Federal and State Depart- 


appointment in the Department of 
nsent of the Federal Department, 
| 


Federal Department has declined to 
employment of State regulatory 








25, Arthur W. Palmer, in 
Division of Cotton Marketing, | 


Bureau of Agricultural Economics, will dis- | 
cuss cooperation 


with the States and com- | 
tton marketing. 


Copyright, 1928, by The United States Daily Publishing Corporation. 


3, 1909 of Pennsylvania, all property, 
rights, franchises and privileges of the 
constitutent corporations, the Lyman H. 
Howe Films and the Lyman H. Howe 
Attractions, were transferred to and 
vested in the corporation into which the 
merger was made, namely the Lyman 
H. Howe Films Company, the plaintiff 
in this case. At the time of the merger 
one of the rights of the Lyman H. Howe 
Films Company, the tax paying company 
in question, was the right to claim cer- 
tain taxes, to-wit the sum of $4,066.10 
erronously paid to David W. Phillips, 
Collector of Internal Revenue, and in ex- 
ercising this .right the plaintiff company 
was authorized to file a waiver, as speci- 
fied under Section 284 (g) of the Reve- 
nue Act of 1926. 

And now, July 17, 1928, it is ardered 
that the plaintiff, The Lyman H. Howe 
Films Company, have judgment against 
the defendant, David W. Phillips, Collec- 
tor of Internal Revenue, for the sum of 
$2,066.10, together with interest on $1,- 
066.10 from August 26, 1921, and with 


interest on $1,000 from December 9, 1921. 


July 17, 1928. 


Use of Statistics Declared 
To Be Factor in Prosperity 


[Continued from Page 1.] 

The business executive of today 
can not have either in his mind or tin 
the possession of his own concern all 
the facts necessary for intelligent busi- 
ness judgment. He must not only know 


| how his firm is doing but must compare 


his branch of industry with industry, as 
a whole and must know the buying con- 
ditions of his customers as well as the 
condition of his material markets. These 
data he cannot get within his own or- 
ganization for they can be gathered only 
by agencies representing or collecting 
figures for an entire industry. 

The result of this need of the business 
world has been the growth of statistical 
services by Government departments, 
trade associations, periodicals and indi- 
vidual business concerns. The data thus 
collected are brought together by the 
Bureau of the Census and presented 
weekly and monthly in the Commerce 
Department’s publication “Survey of 
Current Business.” Through the medium 
of this survey the public now has the 
benefit of no less than 1,700 separate 
indicators of business trends. 

Almost all important business or- 
ganizations now make use of statistical 
information for the guidance of their 
respective activities, including such im- 
portant industries as the textile, ma- 
chinery, oil, leather, automobile, chemi- 
cal, lumber, food products, advertising 
and insurance. The meaning of the va- 
rious statistical terms is explained, with 


of the narrow range of equivalents to ence at the time of the merger and con- examples of their interpretation, taken 


which the district judge thought plain- 
tiff entitled it would be necessary, in 
order to find infringement, to limit the 
perforated cup leather element having 
those characteristics to one substantially 
like Gullborg’s; in other words, that the 
infringing device must substantially ap- 
propriate Gullborg’s device. 

We find it unnecessary to determine 
whether defendant would have infringed 
under the view just referred to. This 
/court, however, on the former 


appeal, | 


\sclidation and did not come into exist- 
ence until February 26, 1926. Refused 
as rut. 

“S. The purported waiver executed and 
filed by the plaintiff corporation is in- 
valid end of no effect, for the purpose | 
mplishing the refund of income | 
teres overpaid by the Lyman H. Howe | 
F.ins Company for the fiscal year end- 
nz June 30, 1921. Refused. 

“6, Judgment must be entered for the 
defendant: Refused.” 
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from the experience of business firms. 


Army Orders 


First Lieut. Guy Argyle Owsley, Med. 
orps Res., ordered to active duty at San 
rancisco, Calif. 

Each of the following-named first lieu- 
tenants of the Med. Corps Res. is ordered 
to active duty at Fort Sam Houston, Tex.: 
Ellis MeFerrin Altfather, Richard Cralle 


Cc 
F 


" no invalidity in the claim, and treated’ Under Section 1. of the Act of May|Cumming, Elbert DeCoursey, William Mor- 


' 


gan Dedman, Charles Augustus Holtshauser, 
Earl Maxwell, Hugh Logan Prather. 

Mstr. Sgt. Taylor M. Brundege to be 
placed on the retired list at the State 
Armory, Quincy, Mass. 

Capt. Harry Gardner, Q. M. C., order 
of February 21 revoked: From Baltimore, 
Md., to Brooklyn, N. Y. 

First Lieut. John T. Lynch, Q. M. C., 
from Brooklyn, N. Y., to Philadelphia, Pa. 

Capt. Edward J. Glynn, Q. M. C., orders 
|}of May 28 revoked: From Ecole de |’In- 
tendence, Paris, France, to Fort Oglethorpe, 
La. 

Second Lieut. Franklin J. Nielson, Field 
Art., from Walter Reed General Hospital, 
Washington, D. C., to report to the Army 
retiring board at Washington, D. C. 

Mstr. Sgt. Thomas H. Black, Inf., will be 
placed on the retired list at Fort Howard, 

d 


First Lieut. Bruce C. Hill, E. C., detailed 
to duty involving flying for purpose of 
aerial mapping. 

Maj. Oliver H. Presbrey, O. D., to Phila- 
delphia, Pa., upon completion of present 
tour of foreign service. 

Maj. Jacob Frank, Q. M. C., retirement 
from active service is announced. 
| Capt. Mordaunt V. Turner, Cav., from 
| Fort Riley, Kans., to Fort Robinson, Nebr. 

First Lieut. Ole G. Hoaas, E, C., is as- 
signed to the 423d Engineers Auxiliary Bat- 
talion upon his arrival at Terre Haute, Ind. 

Capt. Clark Kittrell, E. C., relieved of 
further assignment with the 423d Engineer 
Auxiliary Battalion. 

First Lieut. Winfield Schley Lienhardt, 
Chemical Warfare Service Res., orders of 
July 11 revoked. 

Second Lieut. Lawrence Charles Lander, 
O. D. Res., ordered to active duty at Aber- 
deen Proving Ground, Md. 

Capt. George Ralph Gaenslen, Air Corps 
an ordered to active duty at San Antonio, 

ex. 

Capt. Chester Ammen Snow, jr., Air Corps 
Res., ordered to active duty at Langley 
Field, Hampton, Va. 
| First Lieut. Edward Ray Stapley, Air 
Corps Res., ordered to active duty at San | 
Antonio, Tex. 

Capt. Ralph B. Stewart, Veterinary Corps, 
relieved of present duties at Fort Riley, | 
Kans., and ordered to report to the com- 
mandant of the Cavalry School. 

Maj. Samuel R. Dishman, Q. M. C., to 
San Francisco, Calif., upon completion of 
present tour of foreign service. 

Second Lieut. John M. Reynolds, Inf., is | 
detailed in the Air Corps, to Brooks Field, 
™.<x., upon completion of present tour of 
foreign service. 

Second Lieut. James P. Hill, Inf., is de- 
tailed in the Air Corps, to Brooks Field, | 
Tex., upon completion of present tour of 
foreign service. 

Second Lieut. Arleigh T. Bell., 
orders of June 15 revoked. 

Capt. Clarence M. Culp, Inf., orders of 
ae 11 amended: To Fort Leonard Wood, 
Ma, \ 

First Lieut. Howard W. Serig, Signal 
Corps, from Edgewood, Mg, to Yale Uni- 
versity, New Haven, Conn. | 

Maj. William M. Connor, Judge Advocate | 
General’s Dept., from Boston, Mass., to 
Cambridge, Mass. 

Capt. William O. Reeder, Signal Corps 


E. C., 


Res., ordered to active duty at Belleville, 
Ill. 


Wrnt. Offr. Louis G. Huffman, to Gover- 
nors Island, N. Y., upon completion of 
present foreign service tour. 

Wrnt. Offr. Charles Strauss, from Gov- 
ernors Island, N. Y., to the Canal Zone. 

Wrnt. Offr. Joseph L. Clark, to Fort 
Omaha, Nebr., upon completion of present 
tour of foreign service. ‘ 

Wrnt. Offr. Samuel L. Davidson, from 
Fort Omaha, Nebr., to the Canal Zone. 

Wrnt. Offr. John W. Sword, to Fort Mc- 
Pherson, Ga., upon completion of present 
tour of foreign service. 

Wrnt. Offr. Frederick Hummel, from Fort 
du Pont, Del., to Canal Zone. 

Wrnt. Offr. Charles E. Wuest, from Fort 
McPherson, Ga., to Fort du Pont, Del. 

Capt. John Bigger, Q. M. C., relieved from 
additional duty at Washington General De- 
pot, Washington, D. C, 


| Marine Corps Orders | 


Col. J. C. Beaumont, ordered from the 
U. S. S. Texas to special temporary duty 
beyond the seas with the Second Brigade 
Nicaragua. 

Capt. G. Bower, A. P. M., upon the re- 
porting of his relief detached Office of the 
Assistant Paymaster, Philadelphia, Pa., to 
Gendarmerie d’Haiti, via the S. S. Martini- 
que scheduled to sail from New York, N. Y., 
on or about August 8. 

Capt. P. A. DelValle, A. P. M., upon the | 
reporting of his relief detached Gendar- 
merie d’Haiti to'M. B., Quantico, Va., via 
first available Government conveyance. 

Capt. F. P. Mulcahy, detached M. B., 
Quantico, Va. to Headquarters Marine 
Corps, Washington, D. C. 

Capt. L. Passmore, A. P. M., on August 1 
detached Headquarters Marine Corps, Wash- 
ington, D. C., to Office of the Assistant 
Paymaster, Philadelphia, Pa. 

Capt. R. E. Williams, detached Third Bri- 
gade, China, to Aircraft Squadrons, Third 
Brigade U. S. Marines, China. j 

First Lieut. J. F. Connaughton, detached | 
Third Brigade, China, to Department of the 
Pacific. | 

First Lieut. W. detached Third 
Brigade, China, to M. U, S. S. Helena. 


| 
| 


E. Lee, 
D., 


Navy Orders || 


Lieut. Comdr. Herbert M. Fenn, to aide 
on staff of Vice Adm. Montgomery M. 
Taylor, U. S. N., Comdr. Scetg. Fit. 

Lieut. Comdr. Charles J. Parris, det. Of- 
fice Judge Adv. Gen., Navy Dept.; to U. S. 
S. Doyen as commanding officer. 
Lieut. Albert L. Prosser, det. Ss. S. 

7-2; to U. S. S. V-3. 

Lieut. John C. Williams, det. Nav, Air 
Sta., Pearl Harbor, T. H.; to Rec. Ship, 
San Francisco. 

Lieut. (j. g.) Robert B. Bertschy, det. U. 
S. S. John F. Burnes; to temp. duty Nav. 
Air Sta., Pensacola, Fla. 

Lieut. (j. g.) Harry D. Feltydet. U. S. S. 
Farenholt; to temp duty Nav. Air Sta., 


U. 


from Monmonth, N. J., to New Haven, Conn. | Pensacola, Fla. 


First Lieut. Wesley T. Guest, 
Corps, from Monmouth, N. J., 
Haven, Conn. 

Capt. Mordaunt V. Turner, 
of April 16 revoked. 

Second Lieut. Church M. Mathews, Field 
Art., from Maysville, Ky., to the Philippine 
Islands. 
| Col. Elijah B. Martindale, jr., Coast Art. 
Corps, from San Francisco, Calif., to Fort 
Winfield Scott, Calif. 

Second Lieut. Thomas Jefferson ‘ cott, 
Chemical Warfare Service Res., orders of 


Signal 


to New 


Cav., order 


Lieut. (j. g.) Cecil B. Gill, det. U. S. S, 
Utah; to temp. duty Nav. Air Sta., Pensa- 
cola, Fla. 

Lieut. (j. g.) Walter D. Leach, jr., det. 
U. S. S. Melvin; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Lieut. (j. g.) James A. McBride, det. U. 
S. S. Childs; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Ens. Henry J. Armstrong, jr., det. U. 
Medusa; to U. S. S. Colorado. 
Ens. Ernest Blake, det. U. S. Texas; 

U. S. S. King. 

Ens, William 0. Burch, jr., det. U, §, S. 


S. 
Ss. 


Ss. 
| to 





July 2 revoked. 


4 Maj. Harry Cornish Sigourney, Air Corps 


Medusa; to U.S. S. West Virginia. 


Chamberlain, Arthur Henry. 


| Higgins, James. Teachers’ 


lto 


| det. 
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Library of Congress 


Bensusan, Samuel Levy. Latter-day rural 
England, 1927. 221 p. London, Benn, 1928. 
28-14812 
Bogardus, Emory Stephen. Immigration and 
race attitudes, by Emory S. Bogardus with 
a foreword by Jerome Davis. (Heath so- 
cial relation series.) 268 p. Boston, Heath, 
1928. 28-14805 
Brandane, John. The treasure ship, Rory 
aforesaid, & The happy war; three plays, 
by John Brandane. 248 p. London, Con- 
stable, 1927. 28-14492 
Brightman, Edgar Sheffield. A philosophy 
of ideals. 243 p. N. Y., Holt, 1928. 
28-14913 
Thrift educa- 
tion, course of study outline for use in 
years one to eight inclusive. 96 p., illus. 
N. Y., The American society for thrift, 
1928. 28-14809 
City club of Denver. Art in Denver, com- 
piled by the Fine arts committee of the 
City club of Denver, George W. Kassler, 
chairman Fine arts committee, Samuel 
Sergeant Newbury, chairman on this pub- 
lication, (City club of Denver publication 
number 14.) 59 p. Denver, 1928. 28-14903 
Dinneen, Patrick Stephen. An Irish-English 
dictionary, being a thesaurus of the 
words, phrases and idioms of the modern 
Irish language. Comp. and ed. by ... 
New ed., rev. and greatly enl. 1,340 p. 
Dublin Pub. for the Irish texts society 
by the Educational company of Ireland, 
Itd., 1927, 28-14495 
Du Bouillier, mounted 
plates. Santa Barbara, Schauer 
printing studio, 1928. 28-14902 
Dukes, Ashley. . The fountain-head; a 
play in three acts. 118 p, Lendon, V. 
Gollancz, 1928. 28-14491 
Griffin, Clare Elmer. . Sales quota sys- 
tems. (Michigan business studies, vol. i, 
no. 5.) 43 p. Ann Arbor, University of 
Michigan, School of business administra- 
tion, Bureau of business research, 1928. 
28-14907 
John William. . Alamance 
County: economic and social, by John 
W. Harden; a laboratory study in the 
Department of rural social economics. 
(North Carolina. University. University 
extension division. University of North 
Carolina extension bulletin. vol. vii, no. 
10.) 95 p. Chapel Hill, N. C., University 
of North Carolina press, 1928.  28-14427 
Hatch, Evelyn Maud. Burgundy past and 
present, by .. With thirty-seven illus- 
trations and a map. 239 p. London, 
Methuen, 1927. 28-14431 
manual for the 
American reader for Catholic 
schools, by the school Sisters of 
Notre Dame and Mary Christina Austin. 
112 p. Boston, Heath, 1928. 28-14424 


High school scholarship association, inc., 
New Orleans. The office machine 
operator in New Orleans, prepared by the 
High school scholarship association in 
co-operation with the Department of vo- 
cational guidance, New Orleans public 
schools. Lulie Westfeldt, research secre- 
tary. (New Orleans vocational informa- 
tion series, no. 7.) 34 p. New Orleans, 
High school scholarship association, in- 
corporated. 1928. 28-14216 

Hopkins, Robert Thurston. This London: 


Fantasia. 10 
Calif., 


Jean. 


Harden, 


second 








Ens. Floyd C. Camp, det. U. S. S. Medusa; 
to U. S. S. Maryland. 

Ens. Ralph S. Clarke, det. U. S. S. Penn- 
sylvania; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Ens. John P. Fitzsimmons, det. U. S. S. 
Saratoga; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Ens. Armwell L. Fooks, det. U. S. S. Hat- 
field; to temp. duty Nav. Air Sta, Pensa- 
cola, Fla. 

Ens. Maurice E. Goudge, det. U. S. S. 
New Mexico; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Ens. Edward P. Hagan, det. U. 
York; to U. S. S. Medusa. 

Ens, George L. Hansen, det. 
Mississippi; to U. S. S. Vega. 

Ens. John F. Henkel, det. U. 
zona; to U. S. S. Medusa. 

Ens. Harry L. Hicks, det. U. 8. S. Medusa; 
to U. S. S. Tennessee. 

Ens. Thomas F. Halloran, det. U. S. S. 
Tennessee; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Ens. Tyrrell 


8S. S. New 


Us BS 


S. S. Ari- 


D. Jacobs, det. U. 
Medusa; to U. S. S. West Virgisia. 
Ens. Fielder A. Jones, det. U. S. 
Corry; to resignation accepted Aug. 25. 
Ens. Fitzhugh Lee 2nd, det. U. S. S. 
Lexington; to g¢emp. duty Nay. Air Sta., 
Pensacola, Fla. 

Ens. Wallace J. Miller, det. U. S. S. 
Arkansas; to temp. duty Nav, Air Sta., 
Pensacola, Fla. 

Ens, Raymond J. Moore, det. U. 
Mississippi; to U. S. S. Farenholt. 

Ens. Eliot Olson, ors. July 10, 1928, re- 
voked; to continue duty U.S. S. West Vir- 
ginia, 

Ens. Luther K. Reynolds, 
Nitro; to U. S. S. Bainbridge. 

Ens. John L. Rhodes, jr., det. U. 
Case; to treatment, Nav. Hosp., Wash., D. 

Ens. Gill M. Richardson, det. U. S. 
Texas; to U. S. S. Case. 

Ens. Henry D. Rosendal, det. U. S. 
Sapelo; to temp. duty Nav. Air Sta., Pens 
cola, Fla. 

Lieut. Dixwell 
1928, modified. 
Sqds., Sctg. Fit. 

Lieut. (j. g.) Kenneth D. Ringle, 
Navy Rifle Team, Wakefield, Mass. 
tache Am. Embassy, Tokyo, Japan. 

Lieut. (j. g.) Paul H. Wiedorn, det. Naval 
Academy; to U. S. S. S-20. 

Ens. Glenn W. Legwen, jr., det. U. 
Florida; to U. S. S. Kane. 

Ens. James S. Smith, jr, det. U. &. S 
Kidder; to temp. duty Nav. Air Sta., Pen- 
sacola, Fla, agi 
Ens. Joseph M. Stuart, det. U. S. S. Kane; 
temp. duty Nav. Air Sta., Pensacola, Fla. 
Ens. Arthur H. Taylor, det. U. S. S. 
Wyoming; to U. S. S. Hatfield. 

Ens. Ford N. Taylor, jr, det. U. 
King; to temp. duty Nav. Air Sta., 
sacola, Fla. 

Ens. Richard P. Wilkinson, jr.. det. U. S. 
S. Whitney; to U. S. S. Wyoming. 

Ens. Joseph H. Willingham, jr., det. 
S. S. Saratoga; to temp. duty Nay, Air St 
Pensacola, Fla. 

Capt. William Seaman (M. C.), det. Navy 
Yard, Boston, Mass.; to Nav. Sta., Guam. 

Lieut. Comdr. Maurice A. Berge (M. C.), 
Navy Yard, Mare Island, Calif.; 
Nav. Hosp., Mare Island, Calif. 
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its taverns, haunts and memories. 280 p., 
illus. London, C. Palmer, 1927. 28-14430 
Livingstone, Crouse & company, Detroit. 
Detroit banks and trust companies, 
statistical data as compiled by Living- 
stone, Crouse & company. 35 p. Detroit, 
Mich. The Mulford co., 1928. 28-14218 
Huddleston, Sisley. Paris, by Sisley Hud- 
dleston; with thirty illustrations and two 
maps. (The little guides.) 238 p. N. Y., 
McBride, 1928. 28-14701 
Kelley, Truman Lee. Crossroads in the mind 
of man; a study of differentiable mental 
abilities. 238 p., illus. Stanford Univer- 
sity, Calif., Stanford university press, 
1928. 28-14912 
Lawrence, Thomas Edward. Revolt in the 
desert. 335 p. Garden City, N. Y., Double- 
day, Doran & company, 1928. 28-14702 
League of nations. Council. .. . Question 
of the proposed reduction in the annual 
number of sessions of the Council. (C. 
150. M. 40. 1928. Publications of the 
League of nations. General, 1928. 1.) 12 
p. Geneva, Imp. Kundig, 1928. 28-14813 
life of Ramon Lull, written by an un- 
known hand about 1311, and now first 
translated from the Catalan with notes’ 
and an appendix by E. Allison Peers. 86 
p. London, Burns, Oates & Washbourne, 
1927. 28-14916 
Marchant, Sir James, ed. If I had only one 
sermon to preach, by the Archbishop of 
Armagh, Rt. Rev. Geo. H. Morrison, 
D. D., Rev. A. E. Garvie, D. D., and 
others, edited by ... 307 p. London, 
Cassell, 1928 28-14294 
Mayo, Katherine. Mother India, by ... 
with forty-one illustrations. 440 p. N. Y., 
Harcourt, 1928. 28-14489 
Merriam, Charles Edward. Primary elec- 
tions, by . . . and Louise Overacker. 448 
p. Chicago, Ill., The University of .Chicago 
press, 1928. 28-14911 
Minor, James F. Corporations; from the 
article on this subject in the Encyclo- 
pedia of United States Supreme court 
Reports. 394 p. Charlottesville, Va., The 
Michie co., 1928. 28-14442 
Newbolt, Sir Henry John, comp. New paths 
on Helicon, by Henry Newbolt. 428 p. 
N. Y., Nelson, 1927. 28-14436 
| Nicholson, Mrs. Evelyn Carrie (Riley). 
. Thinking it through, a discussion on 
world peace (Epworth league ed.) By 
Evelyn Riley Nicholson. (Christian com- 
radeship series, W. E. J. Gratz, editor.) 
135 p. N. Y., Methodist book concern, 
1928. 28-14811 
Ogg, Frederic Austin. Introduction to Amer- 
ican government, by Frederic A. Ogg and 
P. Orman Ray, 3d ed., thoroughly rev. 
(The Century political science series.) 
1012 p., illus. N. Y., Century, 1928. 
28-14910 
Ogg, Frederic Austin. Introduction to Amer- 
ican government; the national govern- 
ment, by ...and P. Orman Ray, 3d ed., 
thoroughly rev. (The Century political 
science series.) 673 p., illus. N. Y¥., Cen- 
tury, 1928. 28-14908 
Prentice-Hall, inc., New York. Inheritance 
income tax and insurance trust service, 
1928-1930. 1 v. N. Y., Prentice-Hall, 1928. 
28-14807 
Richardson, John Emmett. The great known. 
Rev. ed. (Harmonic series, vol. iv.) 384 
p. Hollywood, Calif., The Great school of 
natural science, 1928. 28-14914 
Robinson, James Watts. Robinsonian build- 
ing-loan interest tables. A complete refer- 
ance book for the use of building-loan and 
co-operative bank and other accountants 
and agents. 9th ed.—rev. 221 p. Chicago, 
Ill., Robinsonian interest book co., 1928. 
28-14909 
Salvemini, Gaetano. . Italy under 
fascism, its economic, political and moral 
aspects discussed by . . . and Professor 
Bruno Roselli; a stenographic report of 
the 94th New York luncheon discussion, 
January 22, 1927, of the Foreign policy 
association. (F. P. A. Pamphlet no. 42. 
Series 1926-27. February, 1927.) 31 p. 
N. Y., 1927. 28-14649 
Shelton, William Henry. The history of the 
Salmagundi club as it appeared in the 
New York herald tribune magazine on 
Sunday, December, eighteenth, nineteen 
twenty-seven. 20 p., illus. N. Y., Charles 
Francis press, 1927. 28-14906 
Thomson, George Malcolm. Caledonia; or, 
The future of the Scots, by George Mal- 
colm Thomson. (To-day and to-morrow.) 
95 p. N. Y., Dutton, 1927. 28-14700 
Upson, William Hazlett. Me and Henry and 
the artillery. 271 p. Garden City, N. Y. 
Doubleday, Doran & company, 1928. 
28-14698 
Leonard Michael. Some legal 
in relation to investment 
trusts; validity — taxability — distinction 
between “trust” and “association”—con- 
trolling court decisions—most recent de- 
cisions of the U. S. Board of tax appeals 
-—-treatment under the New York state 
income, inheritance and stock transfer 
taxes. 30 p. N. Y., Corporation trust co., 
1928. 28-14806 
| Williams, Edward Thomas. China, yester- 
day and to-day. Rev. ed. 708 p. N. Y., 
Crowell, 1928. 28-14487 
X club, Los Angeles. The X club. 184 p. Los 
Angeles, 1928. 28-14810 
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Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Model Mosquito Ordinance. Reprint No. 563, 

| from Pubdiic Health Reports. (Revised 
Edition 1928.) Issued by Public Health 
Service. Price, 5 cents. 28-26524 

| Latin American Budgets. Part IV. Central 
| America and Panama. By James C. Cor- 
| liss, Finance and Investment Division. 

Trade Information Bulletin No. 564. Is- 

sued by Bureau of Foreign and Domestic 

Commerce. Price, 10 cents. * (27-26796) 

| Technical News Bulletin of the Bureau of 

| “Standards. No. 135. Subscription price, 25 

| cents a year. (25-26527) 

| Industrial Employment Information Bulle- 

| tin. Vol. VIII, No. 6, Free at the United 

States Employment Service. (L21-17) 

The Official Record of the Department of 

Agriculture. Vol. -7, No. 29. Subscription 

price, 50 cents a year. (Agr. 22-146) 
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School Re 
Of Utilities in 
Oklahoma Shown 


Trade Commission Also) 
Questions Director of Mis- 
souri Information Com- 

mittee on Activities. 


[Continued from Page 7.] 


pay to private electric service have 


benefited by the change; do you not? |]| 


Yes, sir; the benefit consisting in 
reduced rates. 


Q. Then you enclose a clipping from ']| 


a Hominy paper in which there is a 
part of a current News Letter used in| 
lieu of an aditorial? A. Yes, sir. 

Q. And then you enclose other clip- 
pings showing further use of your ma- 
terial? <A. Yes, sir. 

Q. Referring to the papers? A. Yes, 
sir. 
Q. And you quote from a letter from 
the managing editor of another paper, | 
and a letter from the Associated Press? 


A. Yes, sir; the letter from the other |]} 
editor being from the managing editor |]} 


of the largest paper in the State, in| 
which he says he likes the way that | 
we handle news matter of interest to! 
utilities in Oklahoma, and always feels 
that he is going to get something inter- 
esting out of any correspondence that | 
he, identifies as coming from me; the 
letter from the Associated Press stat- 
ing that if at times we have news stories 
which we would care to let them have , 
exclusively, they would be very 
to place them before their members in 
their State mail service, and further re- 
marks of the same tenor. | 
Q. You had better add that they say | 
they want to cooperate with you in the 
distribution of all legitimate news. A. | 
Yes, sir; thank you. 
Asked for Statement 


On Ponca City Bank 


Q. Document 2608 is a letter written 
to you by Mr. MacQuarrie in January, 
1927? A. Yes, sir. 

Q. Mr. MacQuarrie sends you_an ar- | 
ticle from the Christian Science Monitor 
dealing with the municipal plan at Ponca 
City, Okla.; does he not? A. Yes, sir. | 

Q. And Mr. MacQuarrie says he wants 
an authoritative statement from you as | 
to why you permit a municipal light 
plant to make so much money? A. He} 
does. | 
Q. And under date of January 27, 1927, 
you reply and give him the sad news 
that the story is true? Is that right? 
A. That is right, unfortunately, with 
some comment which I think perhaps 
we should mention. 

Q. Yes. <A. I will read this 
graph: “The real explanation, 
manded in the last paragraph of your 
letter, is found in the enclosed 
paying tribute to Arthur Brisbane’s ref- 
erence of a year or more ago to this 
same situation. The difference is that 
Mr. Brisbane was too sweeping in his 
reference to the Ponca City tax situa- 
tion, while Mr. Corb Sarchet, the Ponca 
City correspondent, 
facts. Of course, the fact that this 
plant operates at a profit means that its 
customers are carrying more than their | 
share of the load, the taxpayer who is 
not a patron of the municipal electric | 





para- 


glad | 


de- 


sheet |]) 


kept within the |]! 





plant being the beneficiary in the situa- 
tion”—And so on. ' 

I thought when I glanced at the letter | 
that there was a statement in their ex- 
plaining why Ponca City was excep- | 
tionally successful in its municipal op- ; 
eration. 

Q. Document 2610 is a mimeographed | 
sheet that you got out in answer to Mr. 
Brisbane’s claims concerning Ponca City 
operations? <A. Yes, sir. 

Q. Distributed to whom? 

A. To our members and to State in- 
formation committees, because the Bris- 
bane comment had been circulated very 


widely, and we thought this discussion | 


of the facts should be given as nearly as | 
possible equal circulation. Of course | 
we did not approach the other circula- | 


tion. You never can overtake a story of HH! 


that kind. 

The Witness: 
referegce to the Ponca City situation, | 
that a peculiar condition exists there, in | 
that the affairs of the city are domi- | 
nated, or at least influenced very much, | 
by the Marland Oil & Refining Com- 
pany’s presence in the city. The citizens 
have usually elected a city administra- 
tion which gave the city the advantage 
of the same business experience and 
capacity which the Marland Companies | 
themselves have. I always have felt | 
that this fact was important in the suc- 
cessful conduct of that same municipal 
project. | 

Q. Document 2611 is a letter that you} 


{ ' 
I should like to say, with 


Accounting 
See under “Banking-Finance” 
“Taxation” headings. 
e 7 T . 
Advertising News 
Department of Justice, in petition to 


court, charges monopoly in outdoor ad- 
vertising industry. 


and 


Page 1, Col. 6/ 


Growth of civil aeronautics in Ger- 
many from 1916 to 1926 is shown in 
report to Department of Commerce. 

Page 5, Col. 1 

Reduction in air mail postage August 

1 will include rate on mail to Canada. 
Page 1, Col. 1 


Agriculture 


Chief of Bureau of Chemistry 
Soils says that United States has higher 
industrial utilization of agricultral raw | 
material than any other country and| 
predicts . cooperative developments to 
open way to increased utilization. 

Page 1, Col. 5} 

Department of Agriculture reports 
increase in acreage sown to potatoes 
in seven countries which last year rep- 
resented 30 per cent of North Heiis- | 
phere total. 


and | 


Page 5, Col. 5} 

Opportunity to increase production | 
of livestock offered in Coastal Plains 
according to survey by Department of | 
Agriculture. | 
Page 5, Col. 2} 
Fourteen thoroughbred dairy cattle | 
on way to new Zealand to improve do- | 
mestic stock. | 
Page 5, Col. 3} 

Fruit and Vegetable 
Article by Wells A. Sherman, Bureau | 
of Agricultural Economics. | 


Page 9, Col. 3} expected to aid 
The Official Record of the Depart- | country. 


| 


ment of Agriculture—Publication is- 
sued by the Department of Agricuiture. | 


Page 9, Col. 7| policy of creating public work for un- 
Plans completed for merger of seven} employed in time of depression. 


grain companies in Canada. 


Page 1, Col. 6 | 
| sve-andtec-eons stores in America. 


Associations 


Aeronautics | 
| 


| Coal 


| to East Rochester, 


Marketing— |} 


| 
Kansas City Hay Dealers Associa- | 


tion is held to be exempt from income | 


organization, 


tax, on ground that it is a eed 


Page 4, Col. 4 
Automotive Industry 


Patent on grease gun for lubricating 
automobiles held by Circuit Court of 
Appeals, Sixth Circuit, to be infringed 
(Bassick Mfg. Co. v. Lyman Mfg. Co 
et al.) 


. : Page 8, Col. 4 
Bankin g-Finance 


Action of Brazilian Government in| 


making use of gold reserve against} 
notes of the Bank of Brazil is discussed 
by President of the Bank of Brazil, in| 
address made public in Federal Reserve 
Bulletin. 
Page 7, Col. 5 
Consolidated statement of 645 mem- 
ber banks of the Federal Reserve Sys- 
tem. (Table on Page 6). 
Page 7, 
Daily 


of the 
Treasury. 


statement 


Daily decisions of the Accounting Of- | 


fice. 
Page 9 


French artists will compete in de- | 


signing new coins. 


Foreign exchange rates at New York. 
Page 7 
See under “Railroads” heading. 


Books-Publications 


Latin American Budgets. Part IV. 


Central America and Panama.—Publi- | 
cation issued by the Bureau of Foreign | 


and Domestic Commerce. 
Page 9, Col. 7 
Industrial Employment Information 
Bulletin.—Publication issued by the U.| 
S. Employment Service. { 
Page 9, Col. 7} 
The Official Record of the Depart- | 
ment of Agriculture——Publication is- 
sued by the Department of Agriculture. 
Page 9, Col. 7} 


= 


shevik idea on him down ther>? 

A. 
pinning the bolshe ik idea anywhere. 
am atraid. 
you mean. 


I do not know just what} 


| 
Page 7, Col. 7 | 


} 
| 


} 








' had 


‘composition found to form earth bat- | 
teries giving off electrical energy. 


| estimated from countries which 


Summary of A 


Indexed 


+ 


Model Mosquito Ordinance—Publica- 
tion issued by the Public Health Serv- 
ice. 

’ Page 9, Col. 7 

Technical News Bulletin of the Bu- 
reau of Standards—Publication of the 
Bureau of Standards. 


Page 9, Col. 7} 


Books and publications received by 
the Library of Congress. 
Page 9 


Chemicals 


Potash port at Hamburg built by | 


State of Prussia turned over to syndi- | 
cate after successful trial operation. 
Page 5, Col. 1 | 


Full text of decision of Interstate 
Commerce Commission prescribing a} 
reduction in rates on bituminous coal | 
Ne (ke | 

Page 6, Col. 5} 


- WASHINGTON, TUESDAY, 


Che Anited States 


JULY 24, 1928 





Annual Cumulative Index 


Is issued 
each 


volume. 


, after March 4, at the conclusion of 
This the 52 
Weekly Indexes. 


cumulates 


PER 
COPY 


PRICE 5 CENTS 





by Groups and Classifications 


State of Prussia turned over to syndi- > 
cate after successful trial operation. National Defense 
Page 5, Col. 1 Ninety-three per cent, or 687 infan- 

Growth of civil aeronautics in Ger- | trymen, stationed in Porto Rico, who 
many from 1916 to 1926 is shown in | shot the prescribed army course, quali- 
report to Department of Commerce. | fied as marksmen in 1928. 

Page 5, Col. 1 Page 2, Col. 7 

State of Parana, Brazil, votes fund} Secretary of Navy confers with 
to complete its section of highway be-! President on Nicaraguan situation 
tween Curetyba and Sao Paulo. and says conditions in Nicaragua are 

Page 5, Col. 3! unsatisfactory. 

Production of newsprint in France Page 1, Col. 4 
curtailed by German reparations in Orders issued to the personnel of the 
kind. | Department of War. 

Page 5, Col. 1} 

Latin American Budgets. Part IV.! Orders issued to the personnel of the 
Central America and Panama Rublica- Marine Corps. 
cation issued by the Bureau of Foreign Page 9 
and Domestic Commerce. Orders issued to the personnel of the 

Page 9, Col. 7] Department of the Navy. 

Cuba will give special medal to par- 
ticipants in Sixth Pan American Con- 
ference at Havana. 


Page 9 
| Patents 


| 


Page 3, Col. 1 
Unemployment measures in Germany 





British exports of coal declined in 
June. , 

Page 5, Col. 5 

| 


Commerce-T rade 


iecetitin it iii: ounttnll . . biles held by Circuit Court of 
provide for crises relief, doles, and per- | 4Utomobiles ; oes gaat 
mits to travel in search of work. | ——— ae ane hae be a te 
Page 2, Col. 4 | & assic g. Co, v. Lyman g. Co. 
Guatemala accepts plan to arbitrate | &t al.) 
its boundary dispute with Honduras. 


See Special Index and Law Digest 





District Court, Northern District of 
Ohio, rules service of process on sub- | 
sidiary company is binding on parent! 
concern where subsidiary is merely an 
instrument or adjunct of parent. (In- | 
dustrial Research Corp. vy. General | 
Motors Corp.) | 

Page 8, Col. 1 

“Officer of Bureau of Census declares | 
that application of statistics in busi-; 
ness has been a factor in prosperity. 

Page 1, Col. 5 

Sales of radio sets in Switzerland 
are said to be slow in comparison to 
sales in other European countries. 

Page 2, Col. 6 

New broadcasting station in Japan 

radio sales in that, 


Page 2, Col. 6 
Department of Commerce endorses | 


Page 1, Col. 1 
Store in Australia said to resemble 


Page 3, Col. 3 | 

Decline is noted in exports of rail- | 

road ties in 1927. 

Page 5, Col. 1 | 

Norman C. Stow appointed Assistant 

Trade Commissioner at Bombay, India. 

Page 5, Col. 3} 

British exports of coal declined in 
une. : 





Page 5, Col. 5: 


' Construction 


Construction of two projects in Scuth 
approved by War Department. , 
Page 6, Col, 4) 


Court Decisions 


See Special Index and Digest of Tax | 
Decisions on Page 4. 
See Special Index and Law Digest 


on Page 9. 


Electrical Industry 


Pipes passing through soils of varied | 


Page 3, Col. 3 | 
Foodstuffs 


Milk producers using facilities of co- 
operative association in New York City 
have investment of $12,000,000 in the 
association. | 

Page 1, Col. 7} 


Foreign Affairs | 


| 

Action of Brazilian Government in 

making use of gold reserve against 

notes of the Bank of Brazil is discussed | 

by President of the Bank of Brazil, in 

address made public in Federal Reserve 
Bulletin. 





| 


Page 7, Col. 5 

Increased acreage of sugar beets is 

fur- 

nished more than 97 per cent of world 
crop in past three years. 

Page 5, Col. 6! 

Secretary of Navy confers 

President 6n Nicaraguan situation 

and says conditions in Nicaragua ai 

unsatisfactory. | 

Page 1, Col. 4| 

Potash port at Hamburg built by | 


| 


You do not trv to pin the bol- ; House being consolidated for considera-| solved includes the voiding of a contract ! 

{tion and no one appeared before either 
I would not be very successful in| committee demanding the adoption of | 
I| the repeal measure, and they were killed. 


Q. 


When that revocable permit bill! 
first been considered, there was a 


|Gov’t Topical Survey 


lof Agricultural Economics. 


‘Inland Waterways 


| permission to 


with | M 


Page 1, Col. 2 
Increase in use of telephones re- 


ported in Sweden. Pees &, Cat, 9 | Postal Service 


Plans completed for merger of seven Assistant Postmaster General con- 
grain companies in Canada. i | trasts conditions of mail service of 1818 | 
Page 1, Col. 6 | with today as indication of national | 

Infant mortality rate in France was | progress, — | 
lowest on record in 1927. | Page 3, Col. 1 
Page 3, Col. 1 | Reduction in air mail postage August 

compete in de- | 1 will include rate on mail to Canada. 


‘cl. | Public Health 


Gov't Personnel 
Children’s Bureau reviews infant and 


Norman C. Stow appointed Assistant | : s . raw 3 - ‘ 
Trade Commissjoner at Bombay, India. | —. . ee 
Page 5, Col. 3 7 


on Page 9. 


French artists will 
signing new coins. 


‘ 


Model Mosquito Ordinance—Publica- 


. ’ . tion iss by the Public He: Serv- 
Fruit and Vegetable Marketing—- | jee. eT ee eee en 


Article by Wells A. Sherman, Bureau! 


a | 

Page 9, Col. 3) Jo 

Highways ; eat 

State of Parana, Brazil, votes fund Public Utilities 

to complete its section of highway be- 
tween Curetyba and Sao Paulo. 

Page 5, Col. 3} ‘ “ " ; 

_ Revised text of municipal traffic code | rer Sealant ue 

ai (Full text on Page 2, Col-| ties, Witnesses: Edward F. McKay 


Page 1, Col. 3 and J. B. Sheridan. 


Indian Affairs 


Circuit Court of Appeals: for the 
Eighth Circuit holds that civil status 
of Indians does not avoid the statute of | ° 
limitations on tax refunds. (United | Radio 
States v. Clifton L. Richards.) : ‘ . 

Page 4, Col. 6 | Radio Corporation of America. in 

| answer to charges of Federal Trade 

;Commission denies charges of monop- 

|oly through cross licenses and agree- 

{ments with manufacturers of receiv- 

j|ing sets for vacuum tube equipment. 
} 


Increase in use of telephones 
ported in Sweden. 


See “Railroads” and “Shipping.” 


Interstate Commerce Commission re- 
jects the application of the Louisville 
& Nashville and other railroads for 
withdraw: from joint 
barge and rail rates on sugar trans- 
ported via Mississippi Barge Line. 


Page 1, Col. 2 
Labor 


. , s | 
Children s Bureau says regulation of ! Engineer 
child labor in 


Radio Service of the Department of 
| Agriculture, in announcing policy for 


|for farmers will be prepared on a re- 
| gional basis, 


favors individual channels 


most | fying before Radio Commission. 
Page 2, Col. 5 Page 1, Col. 4 


: C Sales of radio sets in Switzer 
Bulletin.—Publication issued by the U. = oe ek ee 


S. Employment Service. sales in other European countries. 
Page 9, Col. 7) 
Department of Commerce endorses ! 
policy of creating public work for un- 
employed in time of depression. 
Page 1, Col. 1 
Unemployment measures in Germany 
provide for crises relief, doles, and 
mits to travel in search of work. 
f Page 2, Col. 4 | 
Manufacturers | 
Production of newsprint in France | 
curtailed by German reparations in 
kind. Page 5, Col. 1 
. we 9 
unicipal Gov't 
Revised text of municipal traffic code | 


is announced. (Full text on Page 2, Col- | 
umn 1.) | 


Page 1, Col. 3 


New broadcasting station in Japan 
}expected to aid radio sales in that 
country. 
Page 2, Col. 6 
Reception of radio signals from 
per- | foreign points was at best in 1927. 
Page 3, Col. 5 


Railroads 


Interstate Commerce Commission re- 
jects the application of the Louisville 
'& Nashville and other railroads for 
| permission to withdraw from joint 
barge and rail rates on sugar trans- 
ported via Mississippi Barge Line. 

Page 1, Col. 2 

Commissioner McNanamy  recom- 
mends that Interstate Commerce Com- 
imission find that practice of railroads 





between the General Outdoor Company | ment follows: 
and the National Outdoor Advertising | 
Bureau. 


Page 9} 


ll News Contained in Today’s Issue _ 


+ 


| 


| 


| 


Patent on grease gun for lubricating | 


Page 8, Col. 4; barge and rail rates on sugar trans- 


r newspaper selling is lacking in most 
Page 1, Col. 1 of States. 


as, Indiana and Wisconsin. { 
| Page 3, Col. 2 | 


Page 9, Col. 7 
Infant mortality rate in France was 


west on record in 1927. | 


| 


Page 3, Col. 1) nished more than 97 per cent of world 


Continuation of excerpts from tran- | 
script of testimony on June’ 15, 19, and | 


Page 7, Col. 1 


re-| Taxation 
Page 2, Col. 7} 


Page 1, Col. 7 | Pennsylvania, rules successor company 


| 


1928-1929 season, states that programs | Films Co. v. Phillips). 


Page 1, Col. 4| Eighth Circuit holds that civil status 
street trades, such as for high-powered broadcasters in testi-| limitations on tax refunds. 
| newspaper selling is lacking in mos 
; of States. 
! Industrial Employment Information 


are said to be slow in comparison to/| tion is held to be exempt from income 


' 
1 


Page 2, Col. 6: organization. 


| 
| 


The filing by the Department of Jus- 
The Bureau is composed of tice of a petition against this company 


~ 


in hauling private passenger cars free 
or at less than usual rates, is violation 
of Interstate Commerce Act. 
Page 1, Col. 2 
Hearings begun before Interstate 
Commerce Commission examiner on 
proposed merger of Kansas City, Mex- 
ico & Orient railway and Atchison To- 
peka & Santa Fe railway. 
Page 1, Col. 5 
Full text of decision of Interstate 
Commerce Commission prescribing a 
reduction in rates on bituminous coal 
to East Rochester, N. Y. 
Page 6, Col. 5 
Decisions in rate cases made public 
by the Interstate Commerce Commis- 
sion on July 23. 
Page 6 
Decline is noted in exports of rail- 
road ties in 1927. 





Page 5, Col. 1 
. . 
oe 
Shipping 
Interstate Commerce Commission re- 
jects the application of the Louisville 


& Nashville and other railroads for 
permission to withdraw from joint 


ported via Mississippi Barge Line. 
Page 1, Col. 2 
Preparations being made for interna- 
tional conference on safety of life at 
sea, to be held in spring of 1929. 
Page 3, Col. 7 


Social Welfare 


Children’s Bureau says regulation of 
child labor in street trades, such as 


Page 2, Col. 5 
Sugar 


Interstate Commerce Commission re- 
jects the application of the Louisville 
& Nashville and other railroads for 
permission to withdraw from joint 
barge and rail rates on sugar trans- 
ported via Mississippi Barge Line. 

Page 1, Col. 2 

Increased acreage of sugar beets is 

estimated from countries which fur- 


crop in past three years. 


Tariff 


Tariff Commission announces that 
progress is being made in cost-of-pro- 
duction investigation covering tungsten. 

Page 1, Col. 5 


Page 5, Col. 6 





District Court, Northern District of 
Ohio, rules suit for tax refund, begun 
after expiration of period of limitation, 
is valid where taxing authorities had 
failed to send notice of disallowance of 
claim to taxpayer as required by law. 
Mahoning Coal Railroad Co. et al. v. 
G5. 

Page 4,‘Col. 7 

District Court; Middle District of 
may recover taxes illegally collected 
from its predecessor. (Lyman H. Howe 


Page 4, Col. 1 
Circuit Court of Appeals for the 


of Indians does not avoid the statute of 

(United 
States v. Clifton L. Richards.) 

Page 4, Col. 6 

Kansas City Hay Dealers Associa- 


tax, on ground fhat it is a non-profit 


Page 4, Col. 4 
Summary of decisions of the Board of 
Tax Appeals, 
Page 4, Col. 3 
See Special Index and Digest of Tax 
Decisions on Page 4 


Veterans 


Recommendations of Federal Board 
of Hospitalization for new facilities 
for the treatment of veterans are ap- 
proved. 

Page 2, Col. 5 





Water Power 


Construction of two projects in South 
approved by War Department. 
Page. 6, Col. 4 


The full text of Mr. Fulton’s state- | unfair to others engaged in the same 


j business will be found to be without 
\foundation in fact and that at the con- 
clusion of the trial it will be apparent 
that the actions of the company have 


| ‘channels, Mr. 


‘Sixty Channels 
For High-Power. 
Stations Urged 


‘Engineer Says Broadcasters 
Of 5,000 Watts Need 


Individual Wave 


Lengths. 


[Continued from Page 1.) 
|} distributed among lower powered sta- 
tions for local or regional service. 


Ninety-Six Channels. 


Expiaining that there are a total of 
196 available .channels, Mr. Hogan said 
that six are assigned exclusively to Can- 
ada, and 12 are shared on a division of 
time basis, with Canada, leaving 78 for 
|the exclusive use of the United States. 
Should six of these channels be assigned 
to stations of 100 watts and less and 10 
to stations of 500 watts, he said, there 
| would remain 62 cleared channels for the 
| high-powered stations of 5,000 watts to 
| serve interstate areas. 

Asked what an equitable allocation of 





||| stations, as to channels, would be in the 


linterest of good reception, Mr. Hogan 


\l| said that there should be only one station 


|of 5,000 watts on each channel; four or 
five stations of 1,000 watts; 10 stations of 


Ph 


|500 watts and 20 stations of 100 watts.@ 


The 10-kilocycle separation between 
Hogan said, permits a 
modulation of 5,000 cycles (five kilo- 
cycles) without causing overlapping or 
| interference. If 15 or 20 kilocycles sepa- 
jration were allowed, it would improve 
reception materially, but would mean the 


|}; loss of a number of channels. 


Compromise Separation. 
“The figure of 10 kilocycles separation 


||| is distinctly a compromise with the high- 


}est quality of reception and the avail- 
|able number of channels,” he said. “If 


‘the separation should be reduced to 5 


!or 8 kilocyeles the beats between ad- 
| jacent channels would become strongly 
' audible and would interfere with recep- 
| tion.” 

| If any changes in the separation of 
| channels in the interest of producing 
better reception for the public are made, 


jj | they should be in the direction of greater 


| separation, said Mr. Hogan, explaining 
|that the present 10 kilocycle separation 
| was the absolute minimum that can elim- 
linate to a large extent overlapping of 
| programs. 

| “At the present stage of the art I 
| don’t know of anything that might re- 
; duce the necessity of 10 kilocycles sep- 
| aration,” he declared. . 
| Must Avoid Off-Frequency. 

Discussing off-frequency operation of 
| stations, Mr. Hogan said it was highly 
| important that. the Commission insist 
; upon stations adhering to the regulations 
| providing not more than 500 cycles or 
| half a kilocycle deviation from assigned 
frequencies. This is necessary if the 
| “whistling” or heterodyning is to be 
minimized, he said, 

Ernest R. Reichmann of Chicago, who 
| represented some 15 stations at the hear- 
ings, upon taking up cross-examination 
1 of Mr. Hogan, moved that the testimony 
of Mr. Hogan be stricken from the rec- 
| ord, if it is to be used in connection with 
the present status of station allocation, 
because such information is not admiss- 
able under the Commissioner’s General 
Order (No. 32) pursuant to which the 
revocation hearings were held. 


\|}| Chairman Robinson overruled the ob- 


| jection on the ground that engineering 
| testimony was relevant to the hearings 
;of the protesting stations. 

E. W. Dannals, representing several 
|Stations in the New York metropolitan 
area, questioned Mr. Hogan’s testimony 
jthat a 500-cycle deviation from assigned 
|frequency should be the standard recog- 


1} | nized. 


| A station assigned to 1,500 kilocycles, 
jor at the extreme lower end of the 
| broadcast band, would have greater dif- 
| ficulty. in keeping within the 500-cycle 
| deviation limit than a station assigned 
| to 500 kiloevcles or at the extreme upper 
jend of the band, he said. 

| Mr. Hogan agreed but said that 500 
|cycles was a liberal deviation allowance 
jand that,all stations with modern means 
| of off-frequency check should keep within 
| this allowance. 


| oa the receiving sets produced in the 
United States. 

| “(le) Respondent denies that it has 
| unlawfully monopolized the sale of 
; vacuum tubes for initial installation in 
jxeceiving sets either by force of Sec- 
jtion 9 of said license agreements or 
otherwise. On the contrary, in so far 
| aS. such tubes are supplied by it for 
a installation either in its own sets 
or in sets sold by its licensee, respond- 


4 


vw 


some 200 separate advertising agencies eae = — an extended negotia- been fair and in every respect lawful. | 
and under its contract to the General | — — oe ge agtooer “eee a The course followed by the company 
Company all of the contracts of these | “ e pet, a - sn: oe Fi 1! is that recommended by our counsel after 
agencies for outdoor advertising are per- | eae ee h ral eee a: i no. | general discussion with Mr. Charles E. 
formed through the facilities controlled | Zotation ~ wpartmens ‘too sae PO-| Hughes, who has been consulted in the 
by the General Company. Injunctions | sition that the company should be re- | matter. 

would also include the dissolution of a stricted as to certain activities OCS 

combination between the General Com- | 8" 1" the judgment, of the COM DEnY | 
pany and the Foster & Kleiser Company fo the prepee Same SF | Contenes | 
by causing the Foster & Kleiser Havant. |2or outdoor advertising made by the 


Radio Corporation 
ment. Comnanc seers ~.| company with its advertisers clients. | o 
tackhildings in the Gale Cae This company, realizing that the restric- | Defends Agreements 


wrote to the editor of the Muskogee | 


cee 3 ae : : a. 
Poenix in April, 1927? A. Yes, sir. 


I do not mean — you do not; pretty spirited contest made against it 
Ths inte. 3 i? i need to answer. All rieht | in the legislature, was there not? 
a wena premio in full? A. 1 _ Mr. Healy: I have no other ques- A. We have a Municipal League, of | 
The Witness: This letter having to | tg ask Mr. McKay, if the court) which the president at that Sime ane 
with the question of the use of electricity | — Sites: tae Bie Caieded |man by the name of Z. Z. Rogers, city 
on the farm ,and being in a way an]. 7¢ “\iness: Zerhaps, Mr. ounce’; manager in the city of Duncan. The, 
answer to a statement which he had pub- | aoe would like to develop the relation secretary Was a man by the name of H. 
lished, a news article, intimating that al- | between our’ association and the N. E./ 4. Barth, a member of the faculty of 
leged successful Government oper. ‘ion in L. A. That scems to have been mone | the University of Oklahoma, an assistant | 
Ontario could be duplicated in Oklahoma, into. I merely would say that we have | professor I think. Mr. Barth, after the 
which of course is ridieslous, because | 2° Connection. Our association is en-) pill passed the house, sent telegrams to ; - 
conditions are in no way similar. tirely independent z and we receive NO} practically every city in the State urg-| and Mr. George W. Kleiser to resign his | tions proposed by the Department would | ‘ ; 9 
Q. Document 2612 is a copy of a let- | MOCnY from the N. E. L. A., unfortu- | ing opposition on the part of the directorship in the General Company. render impracticable the delivery of | [Continued from Page 1.) 
ter which Mr. Murphy wre vou in 1924, nately, and we receive no instructions | municipal officers to the adoption of this At the present time, the Foster & Kleiser | satisfactory service to. users | of ; the | the answer filed by the Radio Corpora- 
when Mr. Murphy was chairman of the |!'0™ the N. E. L. A. We do not receive: jaw, The Senate committee to which; Company conducts its operations on the | ™edium and would seriously impair if|tion reads as follows: 
Utilities Information Committee of | SU&estions occasionally and welcome! the pill was referred before its action in! Pacific Coast without competition from|"0t destroy the company’s ability to| “Respondent denies 
I | them. | the Senate called upon Mr. Barth to ex-| the General Company. isell the medium in volume sufficient | other allegation in 


ent has a lawful and exclusive right to 
; supply such tubes by virtue of its rights 
in the patents under which said sets are 
manufactured and assembled. 

“(f) Respondent denies that, by rea- 
son of said Section 9, other producers 
and sellers of vacuum tubes are ex- 
cluded from competition in supplying 
tubes for initial installation in said li- 
censed circuits manufactured said 
licensees, They never had any lawful 
right whatever to supply tubes for that 
purpose. In so far as they are excluded 
from that field, they are excluded now, 
and always have been so excluded, by 
the patent laws of the United States.” 

Dismissal Is Asked. 


A 
4.1. 


y 


‘ 


each and every 
Georgia? A. It appears to b do said paragraph, 


Q. 


not recall this correspondence. 

Q. And deals with Muscle vals | 
and the so-calle? .‘orris bill? A. Yes, | 
sir, your reference to it is correct. 

Q. And atached to it is exhibit No. 
2614, a cpy of your reply? 

. Yes, sir, in which I sav that we 
are overlooking no opportunity to build 
up a proper public sentiment in connec- 
tion with this subject. By “proper pub- 
lic sentiment” I mea.* sen’imen. based 
upon full information and not on some 
prejudiced newspaper at'‘cle. 

Q. Unlike Rob Roy MacGregor, of 
Illinois, you find that argument and ap- 
peal along economical lines rather than 
political lines are most effective? 

A. That is correct, and by that I 
mean that in Oklahoma we @o no’ quar- 
rel with the municinal owners hip people. 
We point out that there are advantages | 
to them in substituting »rivate for w. -- 





;on some of the gas association commit- 


not? 

- 
are affiliated formally with the American | 
Gas Association and have membership 


tees. We are affiliated formally with 
the American Electric Railway Associa- | 
tion and have membership on some of 
their committees. We would be formally 
affiliated with the N. E. L.A. if there were 
any provision in its cheme for such 
formal affiliation, but I have been un-| 
able to find that there is. 

Q. This revocable franchise that has 
been talked about—is that sometimes 
called the indeterminate permit? 

A. Yes. T might say that that legisla- 
tion is still on the statute books of Okla- 
homa. There were four méasures intvo- 
duced in the State legislature of 1927 for| 
its repeal, two in the Senate and two in 


You get their pamphlets, do you! pjain the reason why he made this de- | 


In addition, the Government asks that 


{to support the industry, has been unable 


| 


further amplifying such general denial: 


In conclusion the answer filed by the 


; ‘ . ,.|mand for general opposition on the part 
We get their service, yes sir. Wej of city officials. 
committee a letter in which he said that 
his telegrams were sent out at the re- 
quest of President Rogers, of the Munici- 

al League; that he himself had never 
read the bill and that his charges that it 
| had been— 


Monopoly Charged 


if the General Company is not dissolved 


Mr. Barth wrote the 


|to its stockholders by dissolving the Vot- 


stock is now held. The Government’s 
| petition also asks the court to require 
the Outdoor Atlvertising Association to 
submit a plan for the reorganization of 
| the administration of its affairs in har- 
‘mony with the Anti-Trust Laws. 

| _ The competitive conditions in the out- 
door advertising industry have been un- 
der investigation and consideration by 
the Department for an extended period 
of time and the suit now filed is a re- 
sult of that investigation. 


Excerpts from transcript of testi- 
mony on June 20 before the Federal 
Trade Commission in its investiga- 
tion of public utilities will be con- 
tinued in the issue of July 25. 


To Advertising Firms 


[Continued from Page 1.) | General Outdoor 


nicipal ownership, and as fast as they | the House, introduced by members who. clusively with the General Outdoor Com- | Inc., looking to a consent decree, due to 


eonclude that that is correct they switch | apparently thought that there would be | pany. 
from one to the other at the rate of about |a popular reaction. 


“ne town a month. 


They were referred} 


the conditions imposed by the Depart- 


The specific relief asked for in the| ment, Kerwin H. Fulton, president of 


to committees, the two bills in each,event the General Company is not dis-, the company, stated July 23. 


| the control of the corporation be restored | 


| ing Trust Agreement under which the | 


The complaint of the Department of} 
Justice was filed after failure of negoti-| 
ations between the Department and the| 
Advertising Company, | 


to mect the terms which the Department 
{has sought to impose. 

Therefore, the question with respect to 
which this difference has arisen together 
with the other issues involved in the case 
j will be submitted to the court for judi- 
cial consideration. : 

General Outdoor Advertising Company 
was formed to aid the distribution of 
goods of manufacturers and merchants. 
We believe that with the formation of 
this company a new and better order of 
things was created in a division of the 
advertising industry. The company has 
endeavored consistently to follow policies 
which should be constructive and helpful 
to all engaged in outdoor advertising as 
well as to users of the medium. 





'tion which has been filed by the De- 


partment are such as are usually found | 


in similar pleadings. We are confident 


The allegations contained in the peti- | 


““(a) Respondent denies that the ef- 
fect of section nine of said license agree- 
;ments is as stated in paragraph six. 

“(b) Respondent denies that the effect 
of Section 9 of said licenses agreements 
is to require the licensees to purchase 

| from the respondent all vacuum tubes re- 

quired for the initial operation of all 
receiving sets manufactured and sold by 
|them. Respondent alleges that said Sec- 
! tion 9 applies only to tubes required for 
initial installation in such sets made 
by the licensees as may contain the 
“licensed circuits.” 

“(c) Respondent denies that prior to 
said license agreements the other tube 
manufacturers had any lawful right or 
opportunity to compete in the sale of 
tubes for initial installation in’ such 
‘licensed circuits.’ 

Patent Rights Defended. 

“(d) Respondent denies that its own 

sales, together with those of the 


li- | 


Radio Corporation declares: 

“Further answering said complainant, 
respondent alleges that said Section 9 is 
a bi-lateral, executory agreement, anc 
that no order can be entered cancelling 
or modifying the same which will not 
take away or seriously affect valuable 
rights now enjoyed by the 25 licensees 
and also by the co-licensors of the re- 
spondent—namely, the General Electric 
Company, the Westinghouse Electric anc 
Manufacturing Company, and the Ameri- 
can Telephone & Telegraph Company— 
under said license agreements. 

“The Commission is without jurisdic- 
tion to take any action‘ which will in 
effect, directly or indirectly, modify said 
Section 9 and the rights of the various 
parties thereunder, without joining said 
licensees and said co-licensors as parties 
to this proceeding and giving them their 
(day in court. 

“Wherefore the respondent, Radio Cor- 





that upon the trial any charges that /cencees under said license agreements, | poration of America, prays that the com- 
‘the actions of the company have been|constitute approximately 95 per cent of | plaint in this proceeding be dismissed.” 


‘ 


' 





